
   
   

 
 

 County of Santa Cruz Board of Supervisors 
 Agenda Item Submittal 
 From: County Administrative Office 

(831) 454-2100 

 Subject: Agreements to Implement Transactions and Use Tax 
Meeting Date: January 15, 2019 

 
Recommended Action(s): 

1)  Adopt resolution authorizing and approving two agreements with the 
California Department of Tax and Fee Administration for implementation of a 
local transactions and use tax; 
 
2)  Adopt resolution accepting unanticipated revenue in the amount of $175,000 
for tax administration; 
 
2)  Adopt resolution authorizing the examination of transactions and use tax 
records; 
 
3)  Approve agreement with Hinderliter, de Llamas & Associates for transactions 
tax audit and information services; and 
 
4)  Authorize the Board Chair and the County Administrative Officer to sign the 
agreements on behalf of the County. 
 

Executive Summary 
On November 6, 2018, Santa Cruz County voters overwhelmingly approved the 
Measure G half-cent sales tax on retail transactions in the unincorporated area. 
Following the passage of Measure G, the Board adopted an ordinance imposing the 
transactions and use tax in the unincorporated area. The purpose of this memo is to 
request Board approval of agreements with the California Department of Tax and Fee 
Administration (CDTFA) for implementation of a local transactions and use tax and with 
Hinderliter, de Llamas & Associates for transactions tax audit and information services. 
 
Background 
The November 2018 ballot included a measure to increase by ordinance the sales tax 
on retail transactions in the unincorporated area of the County by one-half percent for 
12 years. With approximately 66% of the vote, Santa Cruz County voters 
overwhelmingly approved the sales tax, known as Measure G, on November 6, 2018. 
 
Given Measure G’s passage, the Board adopted an ordinance to establish the half-cent 
sales tax. The attached ordinance enacted Chapter 4.22 of the Santa Cruz County 
Code imposing the transactions and use tax in the unincorporated area to be 
administered by the CDTFA. The Board must also approve agreements with the CDTFA 
to implement the transactions and use tax. 



 
Analysis 
Pursuant to Revenue and Taxation Code Section 7265, the new tax is scheduled to 
become operative on April 1, 2019. In order to implement the new tax, the CDTFA 
requires that the Board approve the following: 
 

• Agreement for preparation to administer and operate the transactions and use 
tax ordinance; and 

• Agreement for State administration of County transactions and use taxes. 
 
The attached resolutions have been prepared to approve and authorize execution of 
these agreements by the County Administrative Officer and to pay for administration 
and setup services with the CDTFA. A second resolution authorizes the examination of 
transactions and use tax records. Staff also requests Board approval of the attached 
agreement with Hinderliter, de Llamas & Associates for transactions tax audit and 
information services. 
 
These documents must be completed and returned as soon as possible but no later 
than February 1, 2019. 
 
Financial Impact 
The half-cent sales tax will generate $5,750,000 annually and address the County’s 
critical unmet needs and other essential County services and infrastructure 
improvements. In FY 2018-19, the County will receive an estimated $1,437,500 from the 
voter-approved Measure G sales tax, which will become operative on April 1, 2019. 
Additional funds will be received in the amount of $175,000 for the cost of CDTFA 
administration and setup services. 
 

Strategic Plan Element(s) 
The agenda item supports all goals in the County Strategic Plan by providing funding for 
the County’s critical unmet needs and other essential County services and infrastructure 
improvements. 
 
 
Submitted by: 

Carlos J. Palacios, County Administrative Officer 

 

Recommended by: 
Carlos J. Palacios, County Administrative Officer 

 

Attachments: 

Resolution 1-2019 Authorizing Agreements with CDTFA 
ADM-29, 19C4354 CDTFA Prep 
CDTFA Preparatory Agreement (Exhibit A) 
ADM-29, 19C4353 CDTFA Admin 
CDTFA Administrative Agreement (Exhibit B) 
Resolution 2-2019 AUD60 (eSign) 



Resolution 3-2019 Auth exam tax records (eSign) 
ADM-29, 19C4355 HDL 
HDL Agreement for Transaction Tax Services 
Previous agenda materials, Ordinance No. 5288 
016 Revised memo, pkt pg 66 (clean & strikeout-underline) 

 
cc: 

County Administrative Office 
County Counsel 
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SCZCM1000: County Form ADM-29Report

CAL Sec ORIG Original ContractAdministrator

Amendment Total
$0.00

Current Maximum Total
$175,000.00

County Admin Office

$175,000.00
Original Amount
Manager

Type GN ICA General

Security Code 1810

$0.00
Encumbrance Total

$0.00

Contingency Amt

V36141Contractor
Contract No 19C4354

CALIFORNIA DEPARTMENT OF TAX AND FEE
.

The Board of Supervisors is hereby requested to approve the attached agreement and authorize the execution of same. Said agreement 
is between the County Admin Office and CALIFORNIA DEPARTMENT OF TAX AND FEE ADMIN.

The agreement will provide Transactions and Use Tax Preparation

Period of agreement is from 1/15/2019 to 1/1/1000.

Anticipated Cost is $175,000.00.
Appropriations/Revenues are available and are budgeted as follows:

Account/Description Price Extd AmtUnitsQntyFYNo
$175,000.00 $175,000.001 EA

Transactions and Use Tax Preparation to Administer and Operate

GL 131220 - 62381 / JL  - 20191

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Approved As To StatusTime RoleUser ID User Name
 01/04/19 12:00:13 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted

 01/04/19 12:18:43 CAO029 Christina Mowrey Departmental 
Manager

Appropriations Are Available Accepted

 01/04/19 12:20:21 CAO029 Christina Mowrey County 
Administrative 
Office

Proposal and Accounting: 
Recommended for BOS Approval

Accepted

CBD012 Alicia Murillo Deputy Clerk Certification of BOS Approval of 
Contract

Pending

***********************************************************************************
THIS AGREEMENT IS NOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS 
CERTIFIED BY THE CLERK OF THE BOARD
***********************************************************************************







SCZCM1000: County Form ADM-29Report

CAL Sec ORIG Original ContractAdministrator

Amendment Total
$0.00

Current Maximum Total
$1.00

County Admin Office

$1.00
Original Amount
Manager

Type GN ICA General

Security Code 1810

$0.00
Encumbrance Total

$0.00

Contingency Amt

V36141Contractor
Contract No 19C4353

CALIFORNIA DEPARTMENT OF TAX AND FEE
.

The Board of Supervisors is hereby requested to approve the attached agreement and authorize the execution of same. Said agreement 
is between the County Admin Office and CALIFORNIA DEPARTMENT OF TAX AND FEE ADMIN.

The agreement will provide Transactions and Use Tax Administration

Period of agreement is from 4/1/2019 to 1/1/1000.

Anticipated Cost is $1.00.
Appropriations/Revenues are available and are budgeted as follows:

Account/Description Price Extd AmtUnitsQntyFYNo
$1.00 $1.001 EA

Transactions and Use tax Administration

GL 131220 - 62381 / JL  - 20191

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Approved As To StatusTime RoleUser ID User Name
 01/04/19 11:59:55 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted

 01/04/19 12:18:20 CAO029 Christina Mowrey Departmental 
Manager

Appropriations Are Available Accepted

 01/04/19 12:20:10 CAO029 Christina Mowrey County 
Administrative 
Office

Proposal and Accounting: 
Recommended for BOS Approval

Accepted

CBD012 Alicia Murillo Deputy Clerk Certification of BOS Approval of 
Contract

Pending

***********************************************************************************
THIS AGREEMENT IS NOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS 
CERTIFIED BY THE CLERK OF THE BOARD
***********************************************************************************
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SCZCM1000: County Form ADM-29Report

CAL Sec ORIG Original ContractAdministrator

Amendment Total
$0.00

Current Maximum Total
$1.00

County Admin Office

$1.00
Original Amount
Manager

Type GN ICA General

Security Code 1810

$0.00
Encumbrance Total

$0.00

Contingency Amt

V105289Contractor
Contract No 19C4355

HINDERLITER DE LLAMAS & ASSOCIATES
.

The Board of Supervisors is hereby requested to approve the attached agreement and authorize the execution of same. Said agreement 
is between the County Admin Office and HINDERLITER DE LLAMAS & ASSOCIATES.

The agreement will provide Transactions Tax Audit Services

Period of agreement is from 4/1/2019 to 1/1/1000.

Anticipated Cost is $1.00.
Appropriations/Revenues are available and are budgeted as follows:

Account/Description Price Extd AmtUnitsQntyFYNo
$1.00 $1.001 EA

Transactions Tax Audit Services

GL 131220 - 62381 / JL  - 20191

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Approved As To StatusTime RoleUser ID User Name
 01/04/19 12:00:28 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted

 01/04/19 12:19:17 CAO029 Christina Mowrey Departmental 
Manager

Appropriations Are Available Accepted

 01/04/19 12:20:32 CAO029 Christina Mowrey County 
Administrative 
Office

Proposal and Accounting: 
Recommended for BOS Approval

Accepted

CBD012 Alicia Murillo Deputy Clerk Certification of BOS Approval of 
Contract

Pending

***********************************************************************************
THIS AGREEMENT IS NOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS 
CERTIFIED BY THE CLERK OF THE BOARD
***********************************************************************************
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 County of Santa Cruz Board of Supervisors 
 Agenda Item Submittal 
 From:    County Administrative Office 

             (831) 454-2100 
Subject: Agreements to Implement Transactions and Use Tax 
Meeting Date: January 15, 2019 

 
 
Recommended Action(s): 

1)  Adopt resolution authorizing and approving two agreements with the 
California Department of Tax and Fee Administration for implementation of a 
local transactions and use tax; 
 
2)  Adopt resolution accepting unanticipated revenue in the amount of $175,000 
for tax administration; 
 
2)  Adopt resolution authorizing the examination of transactions and use tax 
records; 
 
3)  Approve agreement with Hinderliter, de Llamas & Associates for transactions 
tax audit and information services; and 
 
4)  Authorize the Board Chair and the County Administrative Officer to sign the 
agreements on behalf of the County. 
 

Executive Summary 
On November 6, 2018, Santa Cruz County voters overwhelmingly approved the 
Measure G half-cent sales tax on retail transactions in the unincorporated area. 
Following the passage of Measure G, the Board adopted an ordinance imposing the 
transactions and use tax in the unincorporated area. The purpose of this memo is to 
request Board approval of agreements with the California Department of Tax and Fee 
Administration (CDTFA) for implementation of a local transactions and use tax and with 
Hinderliter, de Llamas & Associates for transactions tax audit and information services. 
 
Background 
The November 2018 ballot included a measure to increase by ordinance the sales tax 
on retail transactions in the unincorporated area of the County by one-half percent for 
12 years. With approximately 66% of the vote, Santa Cruz County voters 
overwhelmingly approved the sales tax, known as Measure G, on November 6, 2018. 
 
Given Measure G’s passage, the Board adopted an ordinance to establish the half-cent 
sales tax. The attached ordinance enacted Chapter 4.22 of the Santa Cruz County 
Code imposing the transactions and use tax in the unincorporated area to be 
administered by the CDTFA. The Board must also approve agreements with the CDTFA  
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