From: Becky Steinbruner

To: Scalia, Melissa@CALFIRE

Cc: Larkin, Tan@CALFIRE; Rosemary Anderson; Aaron Lowe; Steven Hall
Subject: Fw: Completed - PRA Request Measure G

Date: Monday, June 3, 2019 12:40:56 PM

Attachments: 2018-19 Mid Year Realianment Agenda item Mini-Packet.pdf

Calling for the Election 8.7.18 packet.pdf

County Critical Unmet Needs 6.26.18 packet.pdf
Measure G Funding Budget to Actual Plan 5.3.19.pdf
Measure G Implementation Contracts 1.15.19 packet.pdf
Measure G Ordinance and Actions 12.4.18 packet.pdf
Untitled.msq

Measure G Staffing Budget to Actual Plan 5.3.19.pdf
Update on FIT program 2.12.19 packet.pdf

Warning: this message is from an external user and should be treated with caution.

Dear Melissa and Ginny,

| have just received this information regarding the County's budgeting and anticipated expenditure of
Measure G countywide half-cent sales tax passed last November, under the promise of funding EMS and
Fire agencies. Please forward this information to the FDAC members. | find it distressing that County
Fire was not mentioned in the August 19, 2018 CAO report to the Board of Supervisors about "Critical
Unmet Needs", yet the public concern regarding fire risk was used as a selling-point for the Measure G
ballot initiative. Even more distressing is that it appears ZERO DOLLARS of the anticipated $1.8 Million
Measure G 2019 revenue is budgeted for County Fire or EMS.

According to the documentation, the County anticipates Measure G sales tax will provide $7.5 Million in
revenue in 2020-2021. WHY CAN'T SOME OF THAT BE ALLOCATED TO COUNTY FIRE'S CRITICAL
UNMET NEEDS??? Why is the Sheriff Dept., which is already funded with CSA 38 and 99.5% of the
Prop 172 state sales tax for public safety ($18 Million in revenue to the County last year), being further
awarded the bulk of the Measure G sales tax money that voters were told would support fire and EMS
services?

Please place this issue on the next FDAC agenda for discussion.

Thanks so much.
Sincerely,
Becky Steinbruner

----- Forwarded Message -----

From: Cheryl M. Williams <Cheryl.Williams@santacruzcounty.us>
To: Becky Steinbruner <ki6tkb@yahoo.com>

Sent: Monday, June 3, 2019, 6:08:18 PM UTC

Subject: Completed - PRA Request Measure G

Dear Ms. Steinbruner,

The County of Santa Cruz (the “County”) has completed its search for responsive records and responds
as follows: The County has provided the attached non-exempt records in response to your request.
These responsive records concludes this public records act request.

Additionally, the 2019-2020 County Proposed Budget is publicly available online at
https://sccounty01.co.santa-cruz.ca.us/prop _budget2019-21/Proposed Budget 2019-

2021_complete.pdf. The Measure G budget_detail can be found on pages 533-534.
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ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office
(831) 454-2100
Subject: 2018-19 Mid-Year Realignment of Appropriations
Meeting Date: May 14, 2019

Recommended Action(s):
1) Approve the realignment of appropriations for Fiscal Year 2018-19 for various
County departments;

2) Adopt resolution accepting unanticipated revenue in the amount of $1,140,447
for Measure S County Library projects;

3) Adopt four resolutions accepting unanticipated revenue in the total amount of
$214,278 for 2020 Census outreach efforts;

4) Adopt resolution accepting unanticipated revenue in the amount of $64,850 for
County Service Area #11,;

5) Adopt resolution accepting unanticipated revenue in the amount of $40,000 and
approve the fixed asset purchase of various video and teleconferencing
equipment for the Board Chambers; and

6) Approve the reallocation of $1.5 million in bond proceeds from completed
projects in 2014 and 2015 to the existing parks improvements within Capital
Projects.

Executive Summary

Board approval is requested to realign appropriations, accept unanticipated revenue
within several County departments for the current fiscal year, approve the fixed asset
purchase of teleconferencing equipment for the Board Chambers, and approve the
reallocation of bond proceeds from 2014 and 2015 to the Capital Projects budget for
existing park improvements.

Background
Realignment of appropriations are necessary within the current year’s budget in order to
meet year-end obligations as they become due.

Analysis

Utilizing a combination of expenditure savings, unanticipated revenue and available
General Fund contingencies, when appropriate, County departments will have sufficient
appropriations to meet current year expenses.





The Information Services Department requests the Board’s approval to use Public,
Educational and Government (PEG) fees to install equipment in the Community
Television production studio and adjacent conference room, which will allow for live
conferencing for meetings.

Equipment Price

Polycom Conference Phone 320
Television 4,900
Video Camera 850
Miscellaneous Installation Hardware 730
Tricaster Upgrade (for video conferencing) 30,000

Following analysis of bond issues in 2014 for the financial system upgrade and 2015 for
energy efficiency projects, it was determined that $750,000 of bond proceeds from each
issue is available after completion of the two projects. A total of $1.5 million in bond
proceeds is recommended to be allocated to the Capital Projects fund for various
existing park improvements, in lieu of the General Fund transfer of funds.

Financial Impact
Realignment of various funds and accepting unanticipated revenue will allow County
departments to meet their obligations for the remainder the current fiscal year.

Strategic Plan Element(s)

6.D (Operational Excellence: Continuous Improvement) - Realigning appropriations and
accepting unanticipated revenue furthers the strategic plan goal of optimizing County
operations and maintaining fiscal stability.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer

Attachments:

AUD-74 General Fund Departments (eSign)

26a AUD74 General Fund Departments (eSign)

AUD-74 Fleet Services (eSign)

AUD-74 Human Services Department (eSign)

Resolution 98-2019 AUDGO Library Facilities (eSign)
Resolution 99-2019 AUD60 Measure G (eSign)
Resolution 100-2019 AUDGO0 State of California
Resolution 101-2019 AUDG60 City of Santa Cruz (eSign)
Resolution 102-2019 AUDG0 City of Scotts Valley (eSign)
Resolution 103-2019 AUD60 CSA 11 (eSign)

Resolution 104-2019 AUDG60 ISD (eSign)

#26.a (7078) Revised Packet pages 449-450 (clean copy)
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CC:

Sheriff-Coroner

District Attorney

Agricultural Commissioner
Planning Department

Probation Department

Health Services Agency
Homeless Services Center
General Services Department
Information Services Department
Auditor-Controller-Treasurer Tax Collector
Public Works Department





26.a

Approveqd 05/14/2019

Board of Supervisors

COUNTY OF SANTA CRUZ DOC-2019.361
REQUEST FOR TRANSFER OR REVISION
OF BUDGET APPROPRIATIONS AND / OR FUNDS

Department: Various Date: May 1, 2019

TO: Board of Supervisor/County Administrative Officer/ District Board

I hereby request your approval of the following transfer of budget appropriations and/or funds in the fiscal year ending - June 30, 2019

GL KEY OBJECT JL KEY Amount Account Description
021
2 See Attached
o
0]
[
w
Z
<
24
i._
£
E 022 See Attached
Explanation: To realign appropriations for the current fiscal year
Name Carlos J. Palacios Title County Administrative Officer

Auditor-Controller's Action: | hereby certify that unencun}béred balarlce(s) is/are available in the appropriations/funds and in the amounts indicated above.

h s [
Auditor-Controller, by A y{jﬁ/ /,? l (;q,{/}i/ pul Deputy Date R
Administrative Officer's Action: ( X )Recommended to Board ( ) Approved () Not Recommended or Approved
e b ”~ j 7
Administravive Officer I/'ngﬁv MWS(/ Date b ﬁ /&l
State of California } As the Clerk of the Board of Supervisors of the County of Santa Cruz, | do hereby certify that the foregoing request for
SS. transfer was approved by said Board of Supervisors as recommended by the County Administrative Officer by an order

County of Santa Cruz duly entered in the minutes of said Board on

May 14, 20 19 , By Alicia Murillo , Deputy Clerk
(A-C)* Decs: ltem - Budget Transfer A-C Review

BRD. NAME AGENDA DATE ltem No. | I

AUD74 (Rev 04/16)

Attachment: AUD-74 General Fund Departments (7078 : 2018-19 Mid-Year Realignment of Appropriations)

Packet Pg. 448






Revised #26.a
(clean copy) (7078)
Accounting Detail for Various Department Appropriation Realignments 2018-19 - General Func

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Ag Commissioner 103210 62214 19,000 Duplicating Services
103210 62321 15,000 Custodial Services
Transfer From  Ag Commissioner 103210 51000 34,000 Regular Pay - Permanent
s -
To realign Services & Supplies from available appropriations for Ag Commissioner for 2018-19
Transfer To Auditor Controller 121000 62381 140,000 Prof & Special Svcs
Transfer From  Contingencies 131375 98700 140,000 Contingencies
0
To realign appropriations from available appropriations and Contigencies for Auditor-Controller for 2018-19.
Transfer To Board of Supervisors 151000 62226 6,000 Inventoriable Items <$5k
Transfer From  Board of Supervisors 151000 51000 6,000 Regular Pay - Permanent
s -
To realign Services and Supplies from Salaries & Benefits for Board of Supervisors for 2018-19.
Transfer To District Attorney 271400 62381 15,500 Professional & Special Svcs
District Attorney 272100 51005 35,000 Overtime Pay - Permanent
District Attorney 272100 51010 160,200 Extra Help
Transfer From  Contingencies 131375 98700 210,700 Contingencies
S -
To realign Salaries & Benefits from Contingencies for District Attorney for 2018-19.
Transfer to General Revenues 131220 62381 35,000 Professional & Special Svcs
Transfer From  Contingencies 131375 98700 35,000 Contingencies
s -
To realgin Services & Supplies from Contingencies for General Purpose Revenues for 2018-19.
Transfer To General Services 333300 61715 64,000 Maint-Bldg Equip-Svcs
General Services 333400 61835 56,000 Facilities Maintenance
Transfer From  Contingencies 131375 98700 120,000 Contingencies
$ -
To realign Services & Supplies from available appropriations for General Services for 2018-19.
Transfer To: Health Services 360180 62223 32,380 Supplies
Health Services 361231 62374 52,870 Physician Services
Health Services 360180 61530 86,519 Malpractice Insurance
Health Services 363149 74065 1,103,773 Other Charges - Misc
Transfer From  Health Services 363141 51000 (753,773) Regular Pay - Permanent
Health Services 363173 51000 (150,000) Regular Pay - Permanent
Health Services 363174 51000 (150,000) Regular Pay - Permanent
Health Services 360180 75230 (118,899) Contrib to Oth Agencies
Health Services 361231 51000 (52,870) Regular Pay - Permanent
Health Services 363174 53010 (50,000) Employee Ins & Benefits
< -

To realign various appropriations for Health Services for 2018-19

Packet Pg. 449

10f2 5/13/2019 12:24 PM





REVISED #26.2

(clean copy) 707
Accounting Detail for Various Department Appropriation Realignments 2018-19 - Gene&aq ngnc

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Homeless Services 185000 75230 125,000 Contrib to Oth Agencies
Homeless Services 185000 75231 26,000 Contrib to Oth Agencies
Transfer From  Homeless Services 185000 62381 151,000 Professional Svcs
$ -
To realign Other Charges from available appropriations for Homeless Services for 2018-19.
Transfer To County Service Area #11 134901 90000 64,850 Op Transfer Out
Transfer From  County Service Area #11 22290100 64,850 Fund Balance
s -
To realign Other Charges from fund balance for CSA #11 for 2018-19.
Transfer To Planning 543510 75229 63,000 Contrib to Oth Agencies
Transfer From  Planning 541500 51000 63,000 Regular Pay - Permanent
S -
To realign Other Charges from available appropriations for Planning for 2018-19.
Transfer To Probation 572000 51000 229,478 Regular Pay - Permanent
Probation 572000 61846 35,000 Maint-Structures/Improvements
Probation 572000 61125 14,500 Uniform Replacement
Probation 574000 51000 371,723 Regular Pay - Permanent
Transfer From  Contingencies 131375 98700 650,701 Contingencies
S -
To realign Salaries & Benefits and Services & Supplies from contingencies for Probation for 2018-19.
Transfer To Real Property 621900 62330 200,000 DPW Services
Transfer From  Contingencies 131375 98700 200,000 Contingencies
s -
To realign Services & Supplies from Contingencies for 2018-19.
Transfer To Sheriff-Coroner 662300 51005 1,150,000 Overtime Pay - Permanent
Sheriff-Coroner 662300 61730 190,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662440 61310 260,000 Food
Sheriff-Coroner 662500 61730 50,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662300 62381 310,000 Prof & Special Svcs
Sheriff-Coroner 664001 62856 1,500 Special Misc Expense
Transfer From  Contingencies 131375 98700 1,260,000 Contingencies
Sheriff-Coroner 664001 51010 1,500 Extra Help
Sheriff-Coroner 661100 51000 150,000 Regular Pay
Sheriff-Coroner 661400 51000 350,000 Regular Pay
Sheriff-Coroner 661400 52015 200,000 PERS
Sheriff-Coroner 661300 52015 200,000 PERS
TOTAL $ -

To realign Salaries & Benefits and Services & Supplies from available appropriations and Contingencies for Sheriff-Coroner
for 2018-19.

Packet Pg. 450

20f2 5/13/2019 12:24 PM





DocuSign Envelope |D: BD601989-4CEE-42CD-BA0C-047498C5EEQF

X 26.a
APProved 05/1272019
Board of Superyigors
COUNTY OF SANTA CRUZ DOC-2019-361
REQUEST FOR TRANSFER OR REVISION
OF BUDGET APPROPRIATIONS AND / OR FUNDS
Department: Various Date: May 1, 2019

TO: Board of Supervisor/County Administrative Officer/ District Board

I hereby request your approval of the following transfer of budget appropriations and/or funds in the fiscal year ending - June 30, 2019

GL KEY OBJECT JL KEY Amount Account Description
021
2 See Attached
o
[AN]
[
[2]
Z
<
24
i._
£
o | 022 See Attached
[E
Explanation: To realign appropriations for the current fiscal year
Name Carlos J Palacios Title County Administrative Officer

Auditor-Controller's Action: | hereby certify that unencun}béred balarlce(s) is/are available in the appropriations/funds and in the amounts indicated above.

Attachment: AUD-74 General Fund Departments (7078 : 2018-19 Mid-Year Realignment of Appropriations)

h s [
Auditor-Controller, by A frated / /j l &/1,{//2/ ’}/, Deputy Date AT
Administrative Officer's Action: ( X )Recommended to Board ( ) Approved () Not Recommended or Approved
e b ”~ j 7
Administravive Officer I/'ngﬁv MWS(/ Date b ﬁ /&l
State of California } As the Clerk of the Board of Supervisors of the County of Santa Cruz, | do hereby certify that the foregoing request for
ss.  transfer was approved by said Board of Supervisors as reconfmend&d P ounty Administrative Officer by an order
County of Santa Cruz duly entered in the minutes of said Board on ( VALLa N ( \ .
\_N\/\V Vi WA \\
19 1A2B; 8E52I2r’6498... h )
May 14, 20 , By ICla Murillo , Deputy Clerk
(A-C)* Decs: ltem - Budget Transfer A-C Review
BRD. NAME AGENDA DATE item No. | |

AUD74 (Rev 04/16)

Packet Pg. 448






DocusSign Envelope ID: BD601989-4CEE-42CD-BA0C-047498C5EEOF Revised 426.a

(clean copy) (7078)
Accounting Detail for Various Department Appropriation Realignments 2018-19 - General Func

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Ag Commissioner 103210 62214 19,000 Duplicating Services
103210 62321 15,000 Custodial Services
Transfer From  Ag Commissioner 103210 51000 34,000 Regular Pay - Permanent
s -
To realign Services & Supplies from available appropriations for Ag Commissioner for 2018-19
Transfer To Auditor Controller 121000 62381 140,000 Prof & Special Svcs
Transfer From  Contingencies 131375 98700 140,000 Contingencies
0
To realign appropriations from available appropriations and Contigencies for Auditor-Controller for 2018-19.
Transfer To Board of Supervisors 151000 62226 6,000 Inventoriable Items <$5k
Transfer From  Board of Supervisors 151000 51000 6,000 Regular Pay - Permanent
s -
To realign Services and Supplies from Salaries & Benefits for Board of Supervisors for 2018-19.
Transfer To District Attorney 271400 62381 15,500 Professional & Special Svcs
District Attorney 272100 51005 35,000 Overtime Pay - Permanent
District Attorney 272100 51010 160,200 Extra Help
Transfer From  Contingencies 131375 98700 210,700 Contingencies
S -
To realign Salaries & Benefits from Contingencies for District Attorney for 2018-19.
Transfer to General Revenues 131220 62381 35,000 Professional & Special Svcs
Transfer From  Contingencies 131375 98700 35,000 Contingencies
s -
To realgin Services & Supplies from Contingencies for General Purpose Revenues for 2018-19.
Transfer To General Services 333300 61715 64,000 Maint-Bldg Equip-Svcs
General Services 333400 61835 56,000 Facilities Maintenance
Transfer From  Contingencies 131375 98700 120,000 Contingencies
$ -
To realign Services & Supplies from available appropriations for General Services for 2018-19.
Transfer To: Health Services 360180 62223 32,380 Supplies
Health Services 361231 62374 52,870 Physician Services
Health Services 360180 61530 86,519 Malpractice Insurance
Health Services 363149 74065 1,103,773 Other Charges - Misc
Transfer From  Health Services 363141 51000 (753,773) Regular Pay - Permanent
Health Services 363173 51000 (150,000) Regular Pay - Permanent
Health Services 363174 51000 (150,000) Regular Pay - Permanent
Health Services 360180 75230 (118,899) Contrib to Oth Agencies
Health Services 361231 51000 (52,870) Regular Pay - Permanent
Health Services 363174 53010 (50,000) Employee Ins & Benefits
< -

To realign various appropriations for Health Services for 2018-19

Packet Pg. 449

10f2 5/13/2019 12:24 PM





DocuSign Envelope ID: BD601989-4CEE-42CD-BA0C-047498C5EEOF REVISED
#26.a

(clean copy) 707
Accounting Detail for Various Department Appropriation Realignments 2018-19 - Gene&aq ngnc

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Homeless Services 185000 75230 125,000 Contrib to Oth Agencies
Homeless Services 185000 75231 26,000 Contrib to Oth Agencies
Transfer From  Homeless Services 185000 62381 151,000 Professional Svcs
$ -
To realign Other Charges from available appropriations for Homeless Services for 2018-19.
Transfer To County Service Area #11 134901 90000 64,850 Op Transfer Out
Transfer From  County Service Area #11 22290100 64,850 Fund Balance
s -
To realign Other Charges from fund balance for CSA #11 for 2018-19.
Transfer To Planning 543510 75229 63,000 Contrib to Oth Agencies
Transfer From  Planning 541500 51000 63,000 Regular Pay - Permanent
S -
To realign Other Charges from available appropriations for Planning for 2018-19.
Transfer To Probation 572000 51000 229,478 Regular Pay - Permanent
Probation 572000 61846 35,000 Maint-Structures/Improvements
Probation 572000 61125 14,500 Uniform Replacement
Probation 574000 51000 371,723 Regular Pay - Permanent
Transfer From  Contingencies 131375 98700 650,701 Contingencies
S -
To realign Salaries & Benefits and Services & Supplies from contingencies for Probation for 2018-19.
Transfer To Real Property 621900 62330 200,000 DPW Services
Transfer From  Contingencies 131375 98700 200,000 Contingencies
s -
To realign Services & Supplies from Contingencies for 2018-19.
Transfer To Sheriff-Coroner 662300 51005 1,150,000 Overtime Pay - Permanent
Sheriff-Coroner 662300 61730 190,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662440 61310 260,000 Food
Sheriff-Coroner 662500 61730 50,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662300 62381 310,000 Prof & Special Svcs
Sheriff-Coroner 664001 62856 1,500 Special Misc Expense
Transfer From  Contingencies 131375 98700 1,260,000 Contingencies
Sheriff-Coroner 664001 51010 1,500 Extra Help
Sheriff-Coroner 661100 51000 150,000 Regular Pay
Sheriff-Coroner 661400 51000 350,000 Regular Pay
Sheriff-Coroner 661400 52015 200,000 PERS
Sheriff-Coroner 661300 52015 200,000 PERS
TOTAL $ -

To realign Salaries & Benefits and Services & Supplies from available appropriations and Contingencies for Sheriff-Coroner
for 2018-19.

Packet Pg. 450
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DocuSign Envelope ID: DA8B509EA-E645-46A6-B084-A8B901C54B1A

: Approveqd 05/14/2019
Board of Supervisorg

COUNTY OF SANTA CRUZ DOC-2019-361 4261,
REQUEST FOR TRANSFER OR REVISION
OF BUDGET APPROPRIATIONS AND / OR FUNDS

Department: General Services - Fleet Operations Date: May 1, 2019

TO: Board of Supervisor/County Administrative Officer/ District Board

| hereby request your approval of the following transfer of budget appropriations and/or funds in the fiscal year ending - June 30, 2019

GL KEY OBJECT JL KEY Amount Account Description
021 333500 62381 43,000 Professional Services
2 333540 74910 400 Depreciation Auto
333500 74850 100 Taxes and Licenses
i
L
1)
Z
&
}—..
e 333500 51000 43,500 Regular Pay - Permanent
e | 022
L
Explanation: To realign appropriations for the current fiscal year
Name (arO|l Johnson Title Admin Services Manager
Auditor-Controller's Action: | hereby certify that unencumbered balance(s) is/are available in the appropriations/funds and in the amounts indicated above.
Auditor-Controller, by /(()@«/mﬁ [ /{ %’f? / Jf Deputy Date 5H-7-2019
Administrative Officer's Action: ( X)R ended to Board ( ) Approved () Not Recommended or Approved
% &
g
Administravive Officer / ﬂ gh“ MM’Q; Date b ; @/7@ /ﬁ
: 3
State of California } As the Clerk of the Board of Supervisors of the County of Santa Cruz, | do hereby certify that the foregoing request for
SS. transfer was approved by said Board of Supervisors as recommended by the County Administrative Officer by an order
County of Santa Cruz duly entered in the minutes of said Board on DocuSignedby:  ATqicia Murillo
VWaeia V) )
may 14, 2019 . By B Voo, Deputy Clerk
TAZBUTSESZZ04Y3...
(A-Cy* Decs: ltem - Budget Transfer A-C Review
BRD. NAME AGENDA DATE item No. I I

AUD74 (Rev 04/16)
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COUNTY OF SANTA CRUZ DOC-2019-361

REQUEST FOR TRANSFER OR REVISION
OF BUDGET APPROPRIATIONS AND / OR FUNDS

Department: Human Services Department Date: Aord 18, 2018

TO: Board of Supervisors / County Administrative Officer / District Board

Fhereby request your approval of the following transfer of budget appropriations andéor funds in the fiscal year ending - June 30

AUDITORS USE ONLY Batch #
DOCUMENT # AMOUNT Date Keyed By:
JO 3,440,650
Key Object User Code Amount Account Description
ES1E00 51000 171.000 [REGULAR PAY-PERMANENT
391600 62353 35,000 [HSD OVERH
391800 52387 135,000 |PROF & SPECIAL SERV-OTHER
391800 75247 104,000 |HRS-TRAINING & PLACEMENT
392100 61725 50,000 |MAINT-OFFICE EQUIPMNT-SERVICES
392100 61845 35,000 [MAINT- S;%Jf MPS/GRDS-OTH-SRYV
382100 52223 51,000 |SUPPLIE ,
392100 62226 170,000 HINVEN f::eg IABLE ITE 00
392100 82350 100,000 [HSA-INTERDEPARTMENT
et 22100 £2386 170,000 [MEDICAL SERVICES
382100 £2381 370,000 |PROF & SPECIAL SERV-OTHER
392100 52880 50.000 |SECURITY SERVICES
392100 74045 33.000 |IHSS PROGRAM
x 392100 74074 , 20.000 |PUBLIC AUTHORITY
i 392200 74008 100,000 |APPROVED RELATIVE mfe&@w AR
2 382400 ﬁ;&ﬁ%‘% 36,325 |PROF & SPECIAL SERV-OTH
= 395200 4016 85.000 [COMMUNITY BRIDGES 4/04
395200 znz 2 PARENTS CTR 034/583255
351600 62226 40,000 [INVENTORIABLE ITEMS <5000
381600 75288 30.000 [SERVI f’*gs FOR CLIENTS
362100 51000 441,
382100 62219 100,000
£ 392100 52885 108,000 |[CHILD PROTEC TION-ORIGINAL
S 382100 75218 175,000 CHILD € ARE
- 392100 75291 225.000 |[SUPPORTIVE SERVICES 1099
392200 74003 136,325 |AID TO FAMILIES W/ DEPEN CHILD
3¢2200 74032 375,000 |FOSTER CARE & JUVENLE INSTITUT
395200 78230 80,000 |[CONTRIB TO OTHER AGENCIES-OTH
Explanation: To resfign other charges from available appropriations within Human Services for 2018-18
Name Rick Harron (ZM AN ) _Title 18-Apr-18
H 27 — s

Auditor-Controiler's Action: | hereby certify that dne;é}:umbered iapce(s) isfare ava;la{eﬁ in the appropnaﬁonsliﬁnds and in the amounts indicated above

Date 18-Anr 18

Auditor-Controlier. by

County Administrative Officer’'s Action: j Recommended to Board { %ved { }Not Recommended or Approved

County Administravive Officer XJ /M M/\ﬁ Date 5'/2// ?

State of California } As the Clerk of the Board of Supervisars of the County of Santa Cri Dywesighesiby that the foregoing request for
5 transfer was approved by said Board of Supervisors as recommendpd by the County Administrative Officer by an order
County of Santa Cruz duly entered in the minutes of said Board on () ( s /\, ( WAL
\ 98... )
May 14, 20 19 By ERVIIT . Deputy Clerk
(A-CY*  Decs: item - Budget Transfer A-C Review
BRD. NAME AGENDA DATE ‘ ttem No. | |
Digtribution
White-Boars f Supsrvisors Green-County Adminisizative Oficer Golgenrod-Deparmental Control Copy
Yeliow-Auditor-Controtier Pink-Originating Depanment

AUD74 (HBD Rev 06/08)

Attachment: AUD-74 Human Services Department (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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Approved 05/14/2019

Supervisorg

DOC-2019-367

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. 98-2019

On the motion of Supervisor _Leopold
Duly seconded by Supervisor—Friend
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $1,140,447
from the Santa Cruz Public Libraries Facilities Financing Authority Special Tax Revenues, for

County Measure S Library Projects; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available

for specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County

Auditor-Controller-Treasurer-Tax Collector accept the amount of $1,140,447 for use by Capital

Projects Fund 40 for the Measure S: Libraries projects.

GL Key Revenue Object JL Key JL Object Acct Name Amount
191400 41158 AID FROM $1,140,447
GV-DSTRCTS

/JPA/PFA

and that such funds be and are hereby appointed as follows:

GL Key Expenditure Object JL Key JL Object Acct Name Amount

191400 86110 191400 86110 BUILDING AND  $1,140,447
IMPROVEMENTS

Page 1 of 2

Attachment: Resolution AUD-60 Library Facilities (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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DocuSign Envelope ID: OF768A3C-CADE-4907-BB16-E822DA4DDOFA 6.4

PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this _14th day of ___May 2019 by the following vote (requires four-fifths vote for

approval):
AYES: SUPERVISORS Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS __None
ABSENT:  SUPERVISORS — 2" Docusigned by
DEED4§E/)EFD284AF...
Ryan Coonerty
Chair of the Board

ATTES ~—DocuSigned by:

5F3EB32A693849D...
Susan Galloway

Clerk of the Board

DEPARTMENT HEAD I hereby certify that the fiscal provisions have been researched and
that the Revenue(s) (has been) (will be) received within the current fiscal year.

By:(,[{, 1€ / Date: 4!} K;/)B
Department 'f{ead /

COUNTY ADMINISTRATIVE OFFICER / )( / Recommended to Board
/ / Not recommended to Board

APPROVED AS TO FORM: APPROVED AS TO ACCOUNTING
DETAIL:

Q ot [LTYU e
County Counsel Chief of Fiscal Services

Department of Public Works for:
Auditor-Controller-Treasurer-Tax Collector

Attachment: Resolution AUD-60 Library Facilities (7078 : 2018-19 Mid-Year Realignment of Appropriations)

Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Originating Department - Public Works

Page 2 of 2
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DocuSigned by:

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. __99-2019

Leopold

On the motion of Supervisor _
Friend

Duly seconded by Supervisor
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $104,000 from the

Measure G sales tax proceeds; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for

specific appropriation by four-fifths vote of the Board of Supervisors;

NOW! THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $104,000 for use by the County
Administrative Office for census outreach efforts.

GL Key Revenue Object Acct Name Amount
181000 40187 Sales Tax by Dept - Measure G $104,000

and that such funds be and are hereby appointed aS follows:

26.e

Approved 05/14/2019
Board of Supervisorg

= ) Clerk of the Board of Supervisors DOC‘2OJ_ 9-361
F2707B2E5811438...

Attachment: Resolution AUD-60 Measure G (7078 : 2018-19 Mid-Year Realignment of Appropriations)

GL Key Expenditure Obiject JL Key Acct Name Amount
181000 62381 018CENS Professional Svcs $104,000
AUD60 (Rev 4/15) Page 1 of2
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PASSED AND ADOPTED BY THE Board of SuperVISors of the County of Santa Cruz, State of
California, this ___14th day of ___May ,20_19 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS _Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS _\On€
ABSENT: SUPERVISORS _\0on¢ —Dosusinadby

A/"l/v' / = 7

/
D48DEFD284AF
Ryan oonerty

Chair of the Board

ATTESTEDocuSigned by:
5F3EB32A693849D...
Susan Galloway

Clerk of the Board

DEPARTMENT HEAD I hereby certify that the fiscal provisions have been researched and that the
Revenue(s) (has been)(will be)received within the current fiscal year.

@/&ft/f@ lM Date:__5/8/2019

Department Head

S
COUNTY ADMINISTRATIVE OFFICER /X / Recommended to Board

%ﬂ k’(L // [/ Not recommended to Board

APPROVED AS TO ACCOUNTING DETAIL:

PROVED AS P6)FORM:
/A}é_/%(/l o ﬁ@gm@fﬁ MMQL

County Counsel Auditor-Controller-Treasurer-Tax Collector

Y

Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Originating Department

Attachment: Resolution AUD-60 Measure G (7078 : 2018-19 Mid-Year Realignment of Appropriations)

AUD60 (Rev 4/15) Page 2 of 2
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Approved 05/14/2019
Board of Supervisorg

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. 100-2019
On the motion of Supervisor _Leopold

Duly seconded by Supervisor Friend
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $65,278 from the

State of California; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for

specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $65,278 for use by the County
Administrative Office for census outreach efforts.

GL Key Revenue Object Acct Name Amount
181000 40894 St - Other $65,278

and that such funds be and are hereby appointed as follows:

DocuSigned by: .
| ;@E Clerk of the Board of Supervisors DOC‘2019-361

F2707B2E5811438...

Attachment: Resolution AUD-60 State of California (7078 : 2018-19 Mid-Year Realignment of Appropriations)

GL Key Expenditure Object IL Key Acct Name Amount
181000 62381 018CENS Professional Svcs $65,278
AUD60 (Rev 4/15) Page 1 of 2
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PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this _14th day of May , 20_19 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS _None
ABSENT: SUPERVISORS _N°ne /057* o
@v {\/w; /
Ryan %E&%élgl?fﬂ:}s)284AF...

Chair of the Board

ATTEST' EDOCUSigned by:
5F3EB32A693849D...
Susan Galloway
Clerk of the Board

DEPARTMENTHEAD I hereby certify that the fiscal provisions have beenresearched and that the
Revenue(s) (has been)(will be)received within the current fiscal year.
)

f':n«% Vi

Date:_ 5/8/2019

Department Head

COUNTY ADMINISTRATIVE OFFICER /X _ / Recommended to Board
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Distribution:
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.y Board of Supervisors

E§707BZE5811438...
BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. _101-2019

On the motion of Supervisor Le‘?pdd
Duly seconded by Supervisor _Friend
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $40,000 from the

City of Santa Cruz for the 2020 Census; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for

specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $40,000 for use by the County
Administrative Office for census outreach efforts.

GL Key Revenue Object Acct Name Amount
181000 41156 Aid From Other Gov - Cities $40,000

and that such funds be and are hereby appointed as follows:

; Clerk of the Board of Supervisors ‘ DOC'2019-36]_

Attachment: Resolution AUD-60 City of Santa Cruz (7078 : 2018-19 Mid-Year Realignment of Appropriations)

GL Key Expenditure Object L Key Acct Name Amount
181000 62381 018CENS Professional Svcs $40,000
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PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this _14th day of __May , 20_19 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS _None
ABSENT: SUPERVISORS _None —oossiondy

Vo ( =7

Rya COBHEFE"
Chair of the Board

ATTEST, DocuSigned by:

SF3EB32A693849D...
Susan Galloway

Clerk of the Board

DEPARTMENT HEAD 1 hereby certify that the fiscal provisions have been researched and that the
Revenue(s) (has been)(will be)received wit * the current fiscal year.

/

A Date:__5/8/2019

Department Head

COUNTY ADMINISTRATIVE OFFICER /X / Recommended to Board
/ / Not recommended to Board
APPROVED AS TO FORM: APPROVED AS TO ACCQUNTING DETAIL:
TIM il o 2 '
County Counsel Auditor-Controller-Treasurer-Tax Collector

Distribution:
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County Administrative Officer
Originating Department

Attachment: Resolution AUD-60 City of Santa Cruz (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No, 102-2019

‘ Leopold
On the motion of Supervisor P
Duly seconded by Supervisor
The following resolution is adopted:

Friend

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $5,000 from the City

of Scotts Valley for the 2020 Census; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not

specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for

specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $5,000 for use by the County

Administrative Office for census outreach efforts.

GL Key Revenue Object Acct Name
181000 41156 Aid From Other Gov - Cities

and that such funds be and are hereby appointed as follows:

GL Key Expenditure Object JL Key Acct Name
181000 62381 O18CENS Professional Svcs

AUD60 (Rev 4/15)

Amount
$5,000

Amount
$5,000

26.h

Approved 05/14/2019
Board of Supervisorg
Doc-2019. 361

Attachment: Resolution AUD-60 City of Scotts Valley (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this 14th day of May ,2019 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS _None
ABSENT: SUPERVISORS _Yone DocuSigned by:
s
Ry ﬁ%j{MAF

Chair of the Board

ATTESTEDOCuSigned by:
S5F3EB32A693849D...
Susan Galloway
Clerk of the Board

DEPARTMENT HEAD I hereby certify that the fiscal provisions have been researched and that the
Revenue(s) (has been)(will be)received within the current fiscal year.

Attachment: Resolution AUD-60 City of Scotts Valley (7078 :2018-19 Mid-Year Realignment of Appropriations)

ST
By /U(;"\ / / Date: 5/8/2019
Department Head
COUNTY ADMINISTRATIVE OFFICER [ X/ Recommended to Board
B f
/ﬂ/ {/ %//E/;"L(G«/\/ -/ / Not recommended to Board
\%@Dé@“‘w A
APPROVED AS/T? FORM: ) APPROVED AST /COUNTING DETAIL:
L@x{/%&&ﬂ} ‘ M’
County Counsel Auditor-Controller-Treasurer-Tax Collector
Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Originating Department
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w 5 Clerk of the Board of Supervisors
F2707B2E5811438...

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No, _103-2019

Leopold

On the motion of Supervisor _
Duly seconded by Supervisor _Friend -
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $64,850 from County

Service Area #11 Debt Service Special Fund; and

26.i

Approved 05/14/2019
Board of Supervisors

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not

specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for

specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-

Controller-Treasurer-Tax Collector accept the amount of $64,850 for use by County Service Area

#11 for debt service.

GL Key Revenue Object Acct Name
134902 42462 Op Transfer In
134910 42462 Op Transfer In

and that such funds be and are hereby appointed as follows:

GL Key Expenditure Object L Ke Acct Name
134901 90000 Op Transfer Out

AUDG60 (Rev 4/15)

Amount
$35,000
$29,850

Amount
$64,850

DOC~2019-361

Attachment: Resolution AUD-60 County Service Area #11 (7078 : 2018-19 Mid-Year Realignment of Appropriations)

Page 1 of 2

Packet Pg. 463






DocuSign Envelope |ID: 45C6F392-1C09-4D30-94A6-06B338BAE1C9 261
A

PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this 14th day of May , 2019 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS _Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS _None
N DocuSigned b
ABSENT: SUPERVISORS _o® P
("{/\/ ;///“' /
DEED48DEFD284AF...

Ryan Coonerty
Chair of the Board

ATTEST: DocuSigned by:

Susan aﬂEB32A693849D

Clerk of the Board

DEPARTMENT HEAD [ hereby certify that the fiscal provisions have been researched and that the
Revenue(s) (has been)(will be)received within the current fiscal year.

By: é i Date:__— / %// / i

Department Head
COUNTY ADMINISTRATIVE OFFICER [ X/ Recommended to Board
/ / Not recommended to Board
APPROVED AS FORM: APPROVED AS TO ACCOUNTING DETAIL:
County Counsel Auditor-Controller-Treasurer-Tax Collector

(121401 \3YAG2 \34re)

Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Originating Department

Attachment: Resolution AUD-60 County Service Area #11 (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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DocuSianed by: Approved 05/14/2019
ocu igned by: Board of Supervisorg
‘;j :5 Clerk of the Board of S DOC-2019'361
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BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. _104-2019
On the motion of Supervisor _L€opold

Duly seconded by Supervisor Friend
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $40,000, from Public,
Educational, and Government Fees, for the Board Chambers Video Conference program; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for
specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $40,000 for use by the Information
Services Department for the Board Chambers Video Conference program.

GL Key Revenue Object L Ke ]L Object Acct Name Amount
700550 42384 OTHER REVENUE $40,000

and that such funds be and are hereby appointed as follows:

Attachment: Resolution AUD-60 Information Services Department (7078 : 2018-19 Mid-Year Realignment of Appropriations)

GL Key Expenditure Object L Ke JL. Object Acct Name Amount
700550 86204 EQUIPMENT $ 31,000
700550 62226 INVENTORIABLE ITEMS $ 9,000
AUDG60 (Rev 4/15) Page 1 of 2
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PASSED AND ADOPTED BY THE Board of Super'\\hisors of the County of Santa Cruz, State of
California, this _14th day of _ Y ,20_19 by the following vote
(requires four-fifths vote for approval}:

AYES: SUPERVISORS _Leopold, Friend, Caput, McPherson, Coonerty
NOES: SUPERVISORS __None
ABSENT:  SUPERVISORS _\o"° Docusigned by:

7 7 - —
KW“KC”’ /

Ryan CBBHEH "
Chair of the Board

ATTEST'[ DocuSigned by:
5F3EB32A693849D...
Susan Galloway

Clerk of the Board

DEPARTMENT HEAD [ hereby certify that the fiscal provisions have been researched and that the
Revenue(s) (has been)(will be)received within the current fiscal year.

By;/é?‘< o ;)%;’??dé/]y( Date: 3/ 5/}" 219

Department Hea

COUNTY ADMINISTRATIVE OFFICER / 28 / Recommended to Board
/ / Not recommended to Board
APPROVED AS TO FORM: APPROVED AS TO ACCOUNTING DETAIL:
Qudeatd £13 /1 Nrrire =2 5/l
0. A. c8unty Counsel Auditor-Controller-Treasurer-Tax Collector

Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Originating Department

Attachment: Resolution AUD-60 Information Services Department (7078 : 2018-19 Mid-Year Realignment of Appropriations)
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Revised #26.a
(clean copy) (7078)
Accounting Detail for Various Department Appropriation Realignments 2018-19 - General Func

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Ag Commissioner 103210 62214 19,000 Duplicating Services
103210 62321 15,000 Custodial Services
Transfer From  Ag Commissioner 103210 51000 34,000 Regular Pay - Permanent
s -
To realign Services & Supplies from available appropriations for Ag Commissioner for 2018-19
Transfer To Auditor Controller 121000 62381 140,000 Prof & Special Svcs
Transfer From  Contingencies 131375 98700 140,000 Contingencies
0
To realign appropriations from available appropriations and Contigencies for Auditor-Controller for 2018-19.
Transfer To Board of Supervisors 151000 62226 6,000 Inventoriable Items <$5k
Transfer From  Board of Supervisors 151000 51000 6,000 Regular Pay - Permanent
s -
To realign Services and Supplies from Salaries & Benefits for Board of Supervisors for 2018-19.
Transfer To District Attorney 271400 62381 15,500 Professional & Special Svcs
District Attorney 272100 51005 35,000 Overtime Pay - Permanent
District Attorney 272100 51010 160,200 Extra Help
Transfer From  Contingencies 131375 98700 210,700 Contingencies
S -
To realign Salaries & Benefits from Contingencies for District Attorney for 2018-19.
Transfer to General Revenues 131220 62381 35,000 Professional & Special Svcs
Transfer From  Contingencies 131375 98700 35,000 Contingencies
s -
To realgin Services & Supplies from Contingencies for General Purpose Revenues for 2018-19.
Transfer To General Services 333300 61715 64,000 Maint-Bldg Equip-Svcs
General Services 333400 61835 56,000 Facilities Maintenance
Transfer From  Contingencies 131375 98700 120,000 Contingencies
$ -
To realign Services & Supplies from available appropriations for General Services for 2018-19.
Transfer To: Health Services 360180 62223 32,380 Supplies
Health Services 361231 62374 52,870 Physician Services
Health Services 360180 61530 86,519 Malpractice Insurance
Health Services 363149 74065 1,103,773 Other Charges - Misc
Transfer From  Health Services 363141 51000 (753,773) Regular Pay - Permanent
Health Services 363173 51000 (150,000) Regular Pay - Permanent
Health Services 363174 51000 (150,000) Regular Pay - Permanent
Health Services 360180 75230 (118,899) Contrib to Oth Agencies
Health Services 361231 51000 (52,870) Regular Pay - Permanent
Health Services 363174 53010 (50,000) Employee Ins & Benefits
< -

To realign various appropriations for Health Services for 2018-19

Packet Pg. 449
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REVISED #26.2

(clean copy) 707
Accounting Detail for Various Department Appropriation Realignments 2018-19 - Gene&aq ngnc

Transfer To/From Department BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Homeless Services 185000 75230 125,000 Contrib to Oth Agencies
Homeless Services 185000 75231 26,000 Contrib to Oth Agencies
Transfer From  Homeless Services 185000 62381 151,000 Professional Svcs
$ -
To realign Other Charges from available appropriations for Homeless Services for 2018-19.
Transfer To County Service Area #11 134901 90000 64,850 Op Transfer Out
Transfer From  County Service Area #11 22290100 64,850 Fund Balance
s -
To realign Other Charges from fund balance for CSA #11 for 2018-19.
Transfer To Planning 543510 75229 63,000 Contrib to Oth Agencies
Transfer From  Planning 541500 51000 63,000 Regular Pay - Permanent
S -
To realign Other Charges from available appropriations for Planning for 2018-19.
Transfer To Probation 572000 51000 229,478 Regular Pay - Permanent
Probation 572000 61846 35,000 Maint-Structures/Improvements
Probation 572000 61125 14,500 Uniform Replacement
Probation 574000 51000 371,723 Regular Pay - Permanent
Transfer From  Contingencies 131375 98700 650,701 Contingencies
S -
To realign Salaries & Benefits and Services & Supplies from contingencies for Probation for 2018-19.
Transfer To Real Property 621900 62330 200,000 DPW Services
Transfer From  Contingencies 131375 98700 200,000 Contingencies
s -
To realign Services & Supplies from Contingencies for 2018-19.
Transfer To Sheriff-Coroner 662300 51005 1,150,000 Overtime Pay - Permanent
Sheriff-Coroner 662300 61730 190,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662440 61310 260,000 Food
Sheriff-Coroner 662500 61730 50,000 Maint-Other Equip-Svcs
Sheriff-Coroner 662300 62381 310,000 Prof & Special Svcs
Sheriff-Coroner 664001 62856 1,500 Special Misc Expense
Transfer From  Contingencies 131375 98700 1,260,000 Contingencies
Sheriff-Coroner 664001 51010 1,500 Extra Help
Sheriff-Coroner 661100 51000 150,000 Regular Pay
Sheriff-Coroner 661400 51000 350,000 Regular Pay
Sheriff-Coroner 661400 52015 200,000 PERS
Sheriff-Coroner 661300 52015 200,000 PERS
TOTAL $ -

To realign Salaries & Benefits and Services & Supplies from available appropriations and Contingencies for Sheriff-Coroner
for 2018-19.
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REVISED
(strikeout-underline copy)

#26.a
(7078)

Accounting Detail for Various Department Appropriation Realignments 2018-19 - General Fund

Transfer To/From Department TG BUDGET SUB-OBJECT AMOUNT DESCRIPTION

Transfer To Ag Commissioner 024 103210 62214 19,000 Duplicating Services
103210 62321 15,000 Custodial Services

Transfer From  Ag Commissioner 022 103210 51000 34,000 Regular Pay - Permanent

$ -

To realign Services & Supplies from available appropriations for Ag Commissioner for 2018-19

Transfer To Auditor Controller 024 121000 62381 140,000 Prof & Special Svcs

Transfer From  Contingencies 022 131375 98700 140,000 Contingencies

0
To realign appropriations from available appropriations and Contigencies for Auditor-Controller for 2018-19.
Transfer To Board of Supervisors 024 151000 62226 6,000 Inventoriable Items <$5k
Contingencies Board of
Transfer From  Supervisors 022 151000 51000 6,000 Regular Pay - Permanent

$ -

To realign Services and Supplies from Salaries & Benefits for Board of Supervisors for 2018-19.

Transfer To District Attorney 024 271400 62381 15,500
District Attorney 024 272100 51005 35,000
District Attorney 024 272100 51010 160,200
Transfer From  Contingencies 022 131375 98700 210,700
$ -
To realign Salaries & Benefits from Contingencies for District Attorney for 2018-19.
Transfer to General Revenues 024 131220 62381 35,000
Transfer From  Contingencies 022 131375 98700 35,000
$ -
To realgin Services & Supplies from Contingencies for General Purpose Revenues for 2018-19.
Transfer To General Services 024 333300 61715 64,000
General Services 024 333400 61835 56,000
Transfer From  Contingencies 022 131375 98700 120,000
$ -
To realign Services & Supplies from available appropriations for General Services for 2018-19.
Transfer To: Health Services 024 360180 62223 32,380
Health Services 024 361231 62374 52,870
Health Services 024 360180 61530 86,519
Health Services 024 363149 74065 1,103,773
Transfer From  Health Services 022 363141 51000 (753,773)
Health Services 022 363173 51000 (150,000)
Health Services 022 363174 51000 (150,000)
Health Services 022 360180 75230 (118,899)
Health Services 022 361231 51000 (52,870)
Health Services 022 363174 53010 )

(50,000
$ -

To realign various appropriations for Health Services for 2018-19

10f2

Professional & Special Svcs
Overtime Pay - Permanent
Extra Help

Contingencies

Professional & Special Svcs
Contingencies

Maint-Bldg Equip-Svcs
Facilities Maintenance
Contingencies

Supplies

Physician Services
Malpractice Insurance
Other Charges - Misc
Regular Pay - Permanent
Regular Pay - Permanent
Regular Pay - Permanent
Contrib to Oth Agencies
Regular Pay - Permanent
Employee Ins & Benefits
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REVISED #26.a
(strikeout-clean copy) (7078)
Accounting Detail for Various Department Appropriation Realignments 2018-19 - General Fund

Transfer To/From Department TG BUDGET SUB-OBJECT AMOUNT DESCRIPTION
Transfer To Homeless Services 021 185000 75230 125,000 Contrib to Oth Agencies
Homeless Services 021 185000 75231 26,000 Contrib to Oth Agencies
Transfer From  Homeless Services 022 185000 62381 151,000 Professional Svcs
$ -
To realign Other Charges from available appropriations for Homeless Services for 2018-19.
Transfer To County Service Area #11 024 134901 90000 64,850 Op Transfer Out
Transfer From  County Service Area #11 822 22290100 64,850 Fund Balance
$ -
To realign Other Charges from fund balance for CSA #11 for 2018-19.
Transfer To Planning 021 543510 75229 63,000 Contrib to Oth Agencies
Transfer From  Planning 022 541500 51000 63,000 Regular Pay - Permanent
$ -
To realign Other Charges from available appropriations for Planning for 2018-19.
Transfer To Probation 024 572000 51000 229,478 Regular Pay - Permanent
Probation 024 572000 61846 35,000 Maint-Structures/Improvements
Probation 024 572000 61125 14,500 Uniform Replacement
Probation 021 574000 51000 371,723 Regular Pay - Permanent
Transfer From  Contingencies 022 131375 98700 650,701 Contingencies
$ -
To realign Salaries & Benefits and Services & Supplies from contingencies for Probation for 2018-19.
Transfer To Real Property 024 621900 62330 200,000 DPW Services
Transfer From  Contingencies 022 131375 98700 200,000 Contingencies
$ -
To realign Services & Supplies from Contingencies for 2018-19.
Transfer To Sheriff-Coroner 024 662300 51005 1,150,000 Overtime Pay - Permanent
Sheriff-Coroner 024 662300 61730 190,000 Maint-Other Equip-Svcs
Sheriff-Coroner 024 662440 61310 260,000 Food
Sheriff-Coroner 024 662500 61730 50,000 Maint-Other Equip-Svcs
Sheriff-Coroner 024 662300 62381 310,000 Prof & Special Svcs
Sheriff-Coroner 021 664001 62856 1,500 Special Misc Expense
Transfer From  Contingencies 022 131375 98700 1,260,000 Contingencies
Sheriff-Coroner 022 664001 51010 1,500 Extra Help
Sheriff-Coroner 022 661100 51000 150,000 Regular Pay
Sheriff-Coroner 022 661400 51000 350,000 Regular Pay
Sheriff-Coroner 022 661400 52015 200,000 PERS
Sheriff-Coroner 022 661300 52015 200,000 PERS
TOTAL $ -

To realign Salaries & Benefits and Services & Supplies from available appropriations and Contingencies for Sheriff-Coroner
for 2018-19.
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ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office
(831) 454-2100
Subject: Revenue Options and Funding Strategies to Address the County's
Critical Unmet Needs
Meeting Date: August 7, 2018

Recommended Action(s):
1) Accept and file report on revenue options and funding strategies to address the
County's critical unmet needs;

2) Adopt resolution calling for a special election to be held on Tuesday, November
6, 2018, to submit to the qualified electors of the County of Santa Cruz a
countywide measure of whether an ordinance authorizing a one-half cent
increase in the sales tax on transactions in the unincorporated area of the County
for a period of twelve years should be adopted and consolidating said special
county election with the gubernatorial general election to be held on November 6,
2018;

3) Adopt resolution establishing budget priorities should voters approve the sales
tax measure on November 6, 2018;

4) Advise the Auditor-Controller-Treasurer-Tax Collector and County Counsel of the
requirements for independent analysis contained in the resolution calling for the
election and to transmit it to the Santa Cruz County Clerk no later than 5:00 pm
on August 17, 2018;

5) Direct the Clerk of the Board to submit the resolution calling for the election to the
Santa Cruz County Clerk no later than 5:00 p.m. on August 10, 2018; and

6) Direct the County Administrative Office to return after the November 6, 2018
General Election with necessary actions should an increase be authorized by the
voters.

Executive Summary

Despite good fiscal stewardship, including increasing reserves and improving credit
ratings, lowering pension liabilities and maintaining prudent staffing levels, the County
still has critical unmet needs that require funding strategies to provide for the general
welfare of the community and to leverage additional state and federal funds. This
includes funds for parks capital improvements, a year-round homeless shelter and
navigation center to reduce unsheltered individuals and families living on the streets,
and behavioral health crisis intervention through an evidence-based focused deterrence





program matching law enforcement with treatment and supportive services. The
purpose of this memo is to provide a report on addressing these needs.

Background

On June 26, 2018, the Board received a report on the County’s critical unmet needs that
were raised by departments during budget hearings. On the same day, the Board
approved a Strategic Plan that establishes goals in the areas of Comprehensive Health
and Safety, Attainable Housing, Reliable Transportation, Sustainable Environment,
Dynamic Economy, and County Operational Excellence. The County’s critical unmet
needs and Strategic Plan goals are interrelated and described in further detail below.

Critical Unmet Needs

The County exercises financial discipline and has largely avoided many of the difficult
fiscal choices facing local governments throughout California, meeting Board-
established goals for fiscal reserves ahead of schedule and improving credit ratings to
levels not seen since the Great Recession. However, the County still has critical unmet
needs in the areas of homeless services, behavioral health intervention, parks
improvements and more. The County’s ability to meet these needs is impeded by low
levels of funding due to a variety of factors, including historically low federal support for
homelessness compared to other jurisdictions, reduced economic activity and sales tax
revenues compared to other Bay Area counties, and other factors.

Based on information brought forward by departments, the County Administrative Office
has summarized the most critical unmet needs and estimated costs below.

Ongoing Unmet Needs

e Focused Deterrence Initiative

The County currently offers a suite of low-income mental health programs,
including crisis respite services, supportive housing, drop-in services, and a
variety of outreach through the Homeless Persons Health Project, Downtown
Outreach Workers, Mobile Emergency Response Teams and law enforcement
liaisons. However, a small subset of clients remain resistant to services, including
some who engage in criminal conduct.

This evidence-based proposal would match law enforcement with behavioral
health treatment professionals through a team approach that brings focused,
intensive resources to those in highest need and impact on public safety. It is
estimated that this team will require up to eight new professional staff in the
Sheriff's Office and Health Services Agency, along with equipment and funding to
maximize success, costing an estimated $1 million annually. This supports the
Health Equity, Community Support, Local Justice and Behavioral Health goals in
the Strategic Plan.

e Homeless Navigation Center





To establish year-round, 24-hour shelter and service centers for homeless in
both North and South County. The South County center would serve
approximately 40 adults, and the North County center would serve approximately
150. Currently, the County funds a winter emergency shelter operation for
$290,000. It is estimated that a regional year-round navigation center could cost
$765,000-$880,000, leaving an ongoing unmet need of approximately $590,000.
This supports the Homelessness goal in the Strategic Plan.

Parks Operations and Maintenance

To fund up to three park maintenance and recreation staff, costing an estimated
$250,000 annually, to provide additional oversight for new parks and park
improvements, as well as staff to increase youth and senior programs. This
supports the Outdoor Experience, Natural Resources, County Workforce and
County Infrastructure goals in the Strategic Plan.

One-time Unmet Needs

Parks Capital Improvements

Chanticleer Park

To fulfill the County's commitment of $1.125 million to match private-sector
funding of $2.5 million in grants and donations and build Chanticleer Park
including "LEQO's Haven," the County's first all-inclusive playground for children of
all abilities, which will include numerous accessible structures and features. Staff
continue to work with the community on funding additional improvements not
reflected here, including a community garden and picnic tables, a paved lot and
security lighting, a water recharge system and tank house, and more.

Simpkins Family Swim Center

To restore aging pool infrastructure including pumps, heaters, and deck. These
improvements, which are estimated at $1.35 million, will result in savings on
heating costs and reduce water loss from the pool itself, and improved lighting
around the pool would allow the County to offer more night classes, helping
Simpkins become more financially self-sufficient.

Heart of Soquel Linear Parkway Phase Il

To provide matching funds of $530,000 and unlock $1 million in secured grants
and other funding to create a linear parkway adjacent to Heart of Soquel Park,
providing greater connectivity between Soquel Creek, the Soquel Village
Commercial Corridor, Soquel Elementary School and Lions Park. Opening the
river to the surrounding neighborhoods has additional benefits as we look to
further activate Heart of Soquel Park with events and other attractions, such as
ongoing Family Movie Nights.

The Farm Park





To provide matching funds of $235,000 and unlock $460,000 in secured grants
and other funding to replace the pedestrian bridge between Tee Street and the
Farm Park and make other improvements. This project would also improve
Americans with Disabilities Act (ADA) accessibility, safety lighting and
neighborhood connectivity throughout the park.

e Felton Nature Park

To provide funds of $400,000 that match $440,000 in grants and other funding to
design and construct a Nature Park adjacent to the planned new Felton Library.
The project is the first of its kind on the San Lorenzo Valley, offering an outdoor
learning space for environmental literacy programming, interactive nature
discovery zones, and an interpretive nature loop trail. This may be the first local
library in California to pair the many offerings of a modern library with an outdoor
education facility and nature park.

e Aptos Village Park

To renovate the Aptos Village Park Community Center and kitchen, upgrade
windows and lighting, add parking, replace irrigation and stairway and various
other improvements, which are estimated at $435,000. This facility was
previously the site of several community festivals, and site improvements will
help restore its potential as a venue for similar events, as well as for weddings
and other smaller occasions.

e South County Parks
To provide matching funds of $250,000 that unlock other resources to address
deferred maintenance, increase park safety and access, and establish new or
expanded park facilities focusing on youth-oriented outdoor education and
recreation.

Together, these parks improvements support the Outdoor Experience and Community
Vitality goals in the Strategic Plan.

Analysis

County Revenue Authority

Boards of Supervisors can raise local revenues through taxes, assessments or fees.
Each of these local revenue sources has its own constitutional and statutory authority
and unique laws governing its use. A county can only impose those taxes, assessments
and fees, which the Legislature or the Constitution allows the county to impose and
which are approved by either a simple or two-thirds majority of local voters, per
Propositions 13 and 62.

A Board of Supervisors may not impose new taxes without a vote of the people.
Subject to a vote, a Board may impose a utility users tax, a business license tax, a sales





tax (transactions and use tax) and a transient occupancy tax (hotel or bed tax). If the
proceeds from these taxes are designated for general purposes, a majority voter
approval is required. If the tax proceeds are restricted to special purposes, two-thirds
voter approval is required. Proposition 218 applies additional constraints to county
taxing authority, as well as fees and assessments.

Revenue Options

After careful consideration, and per Board direction, staff have identified two primary
revenue options to fund these critical unmet needs:

e Local Transactions and Use Tax (Sales Tax) in the Unincorporated Area
e Local Transient Occupancy Tax in the Unincorporated Area

Sales and Use Taxes are collected on consumer goods and services as a percentage
of the amount purchased. The sales tax rates by local jurisdiction is as follows:

Santa Scotts

Capitola Cruz Valley Watsonville Unincorporated
Bradley Burns
State | 6.00% 6.00% 6.00% 6.00% 6.00%
Local Jurisdictions | 1.00% 1.00% 1.00% 1.00% 1.00%
Local Transportation Fund | 0.25% 0.25% 0.25% 0.25% 0.25%
Subtotal | 7.25% 7.25% 7.25% 7.25% 7.25%
District Taxes
SC METRO | 0.50% 0.50% 0.50% 0.50% 0.50%
Library Authority | 0.25% 0.25% 0.25% 0.25% 0.25%
Measure D | 0.50% 0.50% 0.50% 0.50% 0.50%
Subtotal | 1.25% 1.25% 1.25% 1.25% 1.25%
Local Voter Approved 0.50% 0.75% 0.50% 0.75% 0.00%
Total | 9.00% 9.25% 9.00% 9.25% 8.50%

Under current state law, the maximum combination of transactions and use tax rates in
any location may not exceed 2% above the statewide base of 7.25%, or 9.25%. The
City of Santa Cruz recently added a new transactions and use tax of 0.25% for a new
total of 9.25%.

Based on actual FY 2017-18 Sales Tax revenues, every 0.25% increase to the sales tax
generates an estimated $2,875,000 in new revenue. Therefore, the following table
outlines different rate increase along with the amount that would be collected:

Sales Tax Rate Estimated Sales Tax Revenue
1/4 Cent $2.87M
1/2 Cent $5.75M
3/4 Cent $8.62M

Sales taxes can be levied as either a general tax or special tax. In practice, most sales





taxes are general taxes that support general local government services. General taxes
can be used at the discretion of the governing body, while special taxes require a two-
thirds super-majority voter approval and can only be used for the special uses outlined
in the approving ballot measure.

Transient Occupancy Tax (TOT) is imposed by most cities and counties on hotels,
motels and similar lodging establishments on persons staying overnight for thirty days
or less. Typically, the lodging provider collects the tax from the guests and turns the
funds over to the County or City. The County currently imposes an 11% TOT, which
was approved by voters as a general tax. Together with local cities, TOT has been
levied locally for more than two decades.

The last increase to the TOT, Measure N, was passed by voters in November 2012 and
increased the TOT in the unincorporated area from 9.5% to 11%, a figure arrived at
after careful negotiation with the Santa Cruz County Hospitality and Lodging Association
(SCCHLA) and the Cities of Santa Cruz and Capitola. Though it only required a simple
majority, Measure N passed with 72.8% support.

Based on actual FY 2017-18 TOT tax revenues, every 0.5% increase to the TOT
generates $381,000 in new revenue. Therefore, the following table outlines different
rate increases along with the amounts that would be collected:

TOT Rate Estimated TOT Revenue Increase
11.5% $381K
12.0% $762K
12.5% $1.1M

When proposed as a general tax, TOT generates wide public support. In the November
2016 election, 11 out of 16 general TOT measures around California passed.
Conversely, TOT measures as a special tax only had one passage out of five measures
around the State.

Should the County pursue TOT, the lodging/tourism industry will want to know the
added value of the tax increase. Additionally, the County will want to work with the
incorporated cities to raise TOT rates in conjunction so that TOT rates are consistent.
Currently, staff believe more work needs to be done amongst the jurisdictions and the
lodging industry to raise the TOT rate beyond the current 11%. Furthermore, the limited
supply of lodging facilities in the unincorporated area mitigates the revenue generated
from any tax increase.

Funding Strategy

Based on the County’s critical unmet needs, staff recommends that the Board approve
a funding strategy to place a measure on the November 2018 ballot to increase the
sales tax on transactions in the unincorporated area for a limited period of time. Doing
so would make County sales taxes consistent with rates charged in local cities. A sales
tax increase could generate ongoing revenue estimated at $5.75 million annually. If
approved on November 6th, the tax would be effective 110 days later. Approximately
25% of sales tax revenues, or $1.4 million, would be received in FY 2018-19. These





revenues could be used to fund critical programs at mid-year for approximately
$437,500, as identified during budget hearings. The remaining balance of $1 million
could be used to augment funding needed for critical park capital improvements.

Staff also propose using $1.85 million of the State reimbursement for unfunded
mandates, which is owed to the County for prior year services, and $1 million of FY
2017-18 budget to actuals savings. With the reserve goal having been met, these one-
time savings totaling $2.85 million could be used to augment the funding needed for
critical park capital improvements, for a total of $3.85 million. These funds could be also
used to leverage other funding sources, such as park funds from Proposition 68
estimated at $500,000, which would complete the funding for the park projects with
most immediate needs.

Ballot Measure

The procedure for increasing the current general sales tax for transactions in the
unincorporated area is to submit the proposed measure to the electorate by either
resolution or ordinance under provisions of the Government Code and the Elections
Code. Attached is a resolution calling an election for November 6, 2018 on the question
of whether the County should add a one-half cent increase in the transactions and use
tax for a period of twelve (12) years in the unincorporated area.

If the Board adopts the resolution, the ballot question would read as follows:

Unincorporated Area Retail Transaction and Use Tax. To continue funding 9-1-1
emergency response, paramedic, sheriff, fire, emergency preparedness, local street
repairs, mental health services, homelessness programs, parks, economic development
programs and other general county services, shall the County of Santa Cruz be
authorized to increase by ordinance the sales tax on retail transactions in the
unincorporated area of the County by one-half cent for twelve years, providing
approximately $5,750,000 annually, subject to annual audits and independent citizens
oversight?

_____Yes _____No

As a separate and distinct action, the Board must adopt an ordinance that adds the one-
half cent transactions and use tax. There is no requirement that the ordinance be
adopted prior to referring the question to the voters. Instead, the Board is being asked
to consider the attached resolution supporting budget priorities that address the
County’s critical unmet needs and other essential County services.

If the voters approve the increase, the Board will need to consider and approve an
amendment to the sales tax ordinance. In addition, staff will return with an amendment
to the contract with the California Department of Tax and Fee Administration (CDFTA)
for the administration of the increase to the transaction and use tax for the
unincorporated area.

Financial Impact





As identified during budget hearings, the County’s critical unmet needs include ongoing
programs estimated at $1,840,000 and one-time matching funds for park improvements
of $4,325,000 for a total immediate need estimated at $6,165,000. If approved, a half-
cent sales tax could generate $5,750,000 annually and address the County’s critical
unmet needs and other essential County services and infrastructure improvements.

Strategic Plan Elements:

The agenda item supports all goals in the Strategic Plan by providing funding for the
County’s critical unmet needs and other essential County services and infrastructure
improvements.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer

Attachments:

Resolution 181-2018 Calling Election, Sales Tax Measure (eSign)
Resolution 182-2018 Supporting Budget Priorities (eSign)
05 Web comments, Citizens_UserDiscussion

cc:
County Administrative Office
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BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

RESOLUTION NO. _181-2018

On the motion of Supervisor Leopold
Duly seconded by Supervisor Caput
The following resolution is adopted

RESOLUTION CALLING FOR A SPECIAL ELECTION TO BE HELD ON TUESDAY, NOVEMBER 6, 2018, TO
SUBMIT TO THE QUALIFIED ELECTORS OF THE COUNTY OF SANTA CRUZ A COUNTYWIDE MEASURE OF
WHETHER AN ORDINANCE AUTHORIZING A ONE-HALF CENT INCREASE IN THE SALES TAX ON
TRANSACTIONS IN THE UNINCORPORATED AREA OF THE COUNTY FOR A PERIOD OF TWELVE YEARS
SHOULD BE ADOPTED AND CONSOLIDATING SAID SPECIAL COUNTY ELECTION WITH THE
GUBERNATORIAL GENERAL ELECTION TO BE HELD ON NOVEMBER 6, 2018

WHEREAS, the Board of Supervisors of Santa Cruz County desires to submit to the voters of the
County of Santa Cruz at a Special Election a measure authorizing the Board to amend County Code to
increase by one-half cent for a period of twelve years the Retail Transactions and Use Tax (Sales Tax) for
transactions in the unincorporated area of the County; and

WHEREAS, the current Sales Tax in the unincorporated area was established in 1956 at 1.25%
and has not been increased since; and the current Sales Tax in the unincorporated area totals 8.5% and
is lower than every city within the County; and

WHEREAS, the Sales Tax is enacted solely to raise revenue for the general governmental
purposes of the County and not for purposes of regulation or of raising revenue for regulatory purposes,
in that all of the proceeds from the tax shall be placed in the County’s general fund and be used for the
usual current expenses of the County; and

WHEREAS, the Board of Supervisors has determined it is in the best interest of the County and
its residents to submit to the voters a measure authorizing the Sales Tax on transactions in the
unincorporated area of the County to be increased for a period of twelve years at a rate of one-half cent
for general purposes to provide funding for essential County services such as sheriff, fire, emergency
response, local street maintenance and pothole repair, integrated mental health, substance use disorder
and health care services, homelessness programs, parks, youth and senior programs, economic
development and job creation, affordable housing and other essential County services; and

Attachment: Resolution Calling Election, Sales Tax Measure (5800 : Revenue Options and Funding Strategies to Address the County's Critical
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WHEREAS, subsection (b) of section 2 of Article XlII C of the California Constitution and section
53723 of the California Government Code require that before the County may impose a general tax, the
tax must be submitted to the voters and approved by a majority vote of the voters; and

WHEREAS, it is necessary that a special County election be held in accordance with law for the
purpose of submitting to the qualified voters of the County a measure on whether to approve the
proposed one-half cent Sales Tax increase on transactions in the unincorporated area of the County.

NOW, THEREFORE BE IT RESOLVED AND ORDERED by the Board of Supervisors of the County of
Santa Cruz as follows:

1. That a special election shall be and the same is hereby called and ordered to be held
throughout the County on Tuesday, November 6, 2018 for the purpose of submitting to the
qualified voters of the County the following ballot measure question:

Unincorporated Area Retail Transaction and Use Tax. To continue funding 9-1-1 emergency
response, paramedic, sheriff, fire, emergency preparedness, local street repairs, mental
health services, homelessness programs, parks, economic development and other general
county services, shall the County of Santa Cruz be authorized to increase by ordinance the
sales tax on retail transactions in the unincorporated area of the County by one-half cent for
twelve years, providing approximately $5,750,000 annually, subject to annual audits and
independent citizens oversight?

Yes No

2. The Board of Supervisors submits to the qualified voters the Ballot Measure Question as set
forth in Paragraph 1 of this resolution and designates and refers to said measure as the
measure to be set forth on the ballots for use in said election.

3. This special County election shall be held and conducted, and the votes thereat received and
canvassed, and the returns thereof made and the result thereof ascertained and determined
in accordance with law.

4. This special County election shall be and is hereby consolidated with the Gubernatorial
General Election to be held throughout the County on Tuesday, November 6, 2018, in all
respects and all as required by and pursuant to law.

5. In accordance with the provisions of California Elections Code section 9160(b), the County
Counsel is hereby directed to prepare an impartial analysis of this measure,

6. Inaccordance with the provisions of California Elections Code section 9150(c), the County
Auditor-Controller-Treasurer-Tax Collector is hereby directed to prepare a fiscal impact
statement of this measure.
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7. Arguments for and against this measure may be submitted in conformance with California
Elections Code section 9161 and following.

8. The Clerk of the Board of Supervisors shall file a copy of this Resolution with the County
Clerk.

PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz, State of

California, this _7th  day of August , 2018, by the following vote:

AYES: SUPERVISORS Leopold, Coonerty, Caput, McPherson, Friend

NOES: SUPERVISORS None

ABSENT: SUPERVISORS None bocuSigned by:

ABSTAIN: SUPERVISORS None .
Zach Friend oA

ESE4E8DASSC4ER

hairperson of the Board of Supervisors

DocuSigned by:
. Susan Gallowa (
ATTEST y -S5F3EB32A6938439D...
Clerk of the Board

Approved as to form:

Y Acn L

County Counsel

DISTRIBUTION: County Administrative Officer
County Counsel
Clerk of the Board
County Clerk
Auditor-Controller-Treasurer-Tax Collector
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BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

RESOLUTION NO. 182-2018

On the motion of Supervisor Leopold
Duly seconded by Supervisor Caput
The following resolution is adopted

RESOLUTION SUPPORTING BUDGET PRIORITIES FOR THE ONE-HALF CENT INCREASE IN THE
RETAIL TRANSACTIONS AND USE TAX (SALES TAX) FOR TRANSACTIONS IN THE
UNINCORPORATED AREA OF THE COUNTY OF SANTA CRUZ

WHEREAS, the County of Santa Cruz provides essential County services and facilities for
residents, such as ensuring public safety throughout the community and maintaining critical emergency
operations and public safety dispatch services; providing integrated mental health, substance use
disorder and health care services; maintaining and repairing local streets and roads; providing parks and
parks activities and classes; creating affordable housing for seniors, persons with disabilities, veterans
and families; increasing resilience to climate change and extreme weather impacts; and providing job
training and fostering a positive local economy; and

WHEREAS, on June 26, 2018, the Board of Supervisors of the County of Santa Cruz approved a
Strategic Plan that focuses on effective, accountable and transparent services and community
partnerships built on trust, respect and collaboration, among other values; and establishes goals in the
areas of Comprehensive Health and Safety, Attainable Housing, Reliable Transportation, Sustainable
Environment, Dynamic Economy, and County Operational Excellence that represent the highest
aspirations of the community; and

WHEREAS, residents of the County of Santa Cruz still have critical unmet needs that require
funding strategies in order to provide for the general welfare of the community and to leverage
additional state and federal funds, including funding for parks capital improvements, a year-round
homeless shelter and navigation center to reduce unsheltered individuals and families living on the
streets, and behavioral health crisis intervention through an evidence-based focused deterrence
program that pairs law enforcement with treatment and supportive services; and

WHEREAS, the Board of Supervisors of the County of Santa Cruz is considering whether to use
general funds to address the County’s critical unmet needs and essential County services; and

WHEREAS, the Board of Supervisors of Santa Cruz County desires to submit to the voters of the
County of Santa Cruz at a Special Election a measure authorizing the Board to amend County Code to
increase by one-half cent for a period of twelve (12) years the Retail Transactions and Use Tax (Sales
Tax) for transactions in the unincorporated area of the County; and

Attachment: Resolution Supporting Budget Priorities (5800 : Revenue Options and Funding Strategies to Address the County's Critical Unmet
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WHEREAS, the current Sales Tax in the unincorporated area was established in 1956 at 1.25%
and has not been increased since; and the current Sales Tax in the unincorporated area totals 8.5% and
is lower than every city within the County; and

WHEREAS, the Sales Tax is enacted solely to raise revenue for the general governmental
purposes of the County and not for purposes of regulation or of raising revenue for regulatory purposes,
in that all of the proceeds from the tax shall be placed in the County’s general fund and be used for the
usual current expenses of the County; and

WHEREAS, a one-half cent increase in the Sales Tax on transactions in the unincorporated area
of the County would be paid by both residents and visitors and raise approximately $5,750,000 annually,
conservatively generating about $69,000,000 over twelve (12) years.

NOW, THEREFORE, BE IT RESOLVED that the Board of Supervisors of the County of Santa Cruz
hereby expresses its support for the measure once it is placed on the ballot and endorses budget
priorities for the County’s critical unmet needs and essential County services as follows:

1. Focused Deterrence Initiative — Establish a new evidence-based program that matches law
enforcement with treatment and supportive services through a team of up to eight (8)
public safety and behavioral health professionals, bringing targeted, intensive supervision
and resources to mentally ill and drug-addicted persons who have high needs,
disproportionately deplete public resources, and are difficult to engage.

2. Homeless Navigation Center — Provide for the County share to establish a year-round, 24-
hour shelter and service center for persons experiencing homelessness in both North and
South County.

3. Improved Parks Operations and Maintenance — Fund up to three (3) parks and recreation
maintenance staff to provide additional oversight for new parks and improvements as well
as staff to increase youth and senior programs.

4. Parks Capital Improvements, including:

a. Chanticleer Park — Provide matching funds for development of a community-serving
facility that includes LEO's Haven, the County’s first all-inclusive playground for children
of all abilities;

b. Simpkins Family Swim Center — Provide funds to repair and replace pool infrastructure
including pumps, heaters and deck at a facility now in its third decade of community
service;

c. Heart of Soquel Linear Parkway Phase Il — Provide matching funds that unlock grants and
other funding to create a linear parkway adjacent to Heart of Soquel Park, connecting
public facilities and businesses with Soquel Creek;

d. The Farm Park — Provide matching funds that unlock grants and other funding to replace
a pedestrian bridge between Tee Street and the Farm Park and make other '
improvements, providing greater connectivity and circulation;

Attachment: Resolution Supporting Budget Priorities (5800 : Revenue Options and Funding Strategies to Address the County's Critical Unmet
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e. Felton Nature Park — Provide funds that match grants and other funding to design and
construct a Nature Park adjacent to the planned new Felton Library, providing an
environmental education center serving the residents of San Lorenzo Valley; and

f. Aptos Village Park — Provide funds to renovate the community center and kitchen,
upgrade the windows and lighting, add parking, replace irrigation and pedestrian
stairway, and provide various other improvements to increase facility use and attract

future events.

g. South County Parks — Provide matching funds that unlock other resources to address
deferred maintenance, increase park safety and access, and establish new or expanded
park facilities focusing on youth-oriented outdoor education and recreation.

5. Other essential County services and infrastructure improvements, as determined by the
Board of Supervisors, including but not limited to failing public facilities and infrastructure

that have exceeded their useful life.

PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz, State of

California, this_7th _ day of August , 2018, by the following vote:
AYES: SUPERVISORS Leopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS None

ABSENT: SUPERVISORS None DocuSigned by:
ABSTAIN: DocusflsgLnJelgEﬁVISORs None Zach Friend A ”-»/

B6F5E4E8DABSC4EB. ..

Chairperson of the Board of Supervisors

ATTEST: USEH Gtfoway
Clerk of the Board

Approved as to form:

T e

County Counsel

DISTRIBUTION: County Administrative Officer
County Counsel
Clerk of the Board
County Clerk
Auditor-Controller-Treasurer-Tax Collector
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5838 : Consider report and resolution to provide for the submission of a proposition incurring
bonded debt of a maximum of $140 million for the purpose of financing affordable housing
projec...

%5 Add Comment

Housing and affordable housing in particular are critical items for our community. This proposal may
enable our region to leverage even more from the State and other sources to start tacking this problem in
our community. The balance between affordable projects, homeowndership and homelessness appears
well-conceived. Kudos to Don Lane, Fred Keeley, the Board of Supervisors and so many others for leading

us all in tackling these huge problems.
Posted by Greg Larson 4 hours and 13 minutes ago Delete @

Please put this on the ballot!
Posted by Raimanu S (Manu) Koenig 23 hours and 6 minutes ago Delete @

5800 : Consider report on revenue options and funding strategies to address the County’s
critical unmet needs, resolution to provide for the submission of a countywide measure
authorizing a ...

%5 Add Comment
I am exceptionally pleased to see the County's leadership on overlapping homelessness, mental health,

addiction and law enforcement related issues as reflected in this agenda item. Thank you very much, and

to the specific leadership of Sheriff Hart and Supervisor Coonerty in making this a part of the package.
Posted by Greg Larson 4 hours and 16 minutes ago Delete @
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ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office
(831) 454-2100
Subject: Consider Report on the County's Criticial Unmet Needs
Meeting Date: June 26, 2018

Recommended Action(s)
1) Accept and file report on the County's critical unmet needs; and
2) Direct the County Administrative Officer to return on August 7, 2018 with a further
report on revenue options and funding strategies to address these needs.

Executive Summary

Despite good fiscal stewardship including increasing reserves and improving credit
ratings, lowering pension liabilities and maintaining prudent staffing levels, the County
still has critical unmet needs that require funding strategies in order to leverage state
and federal funds for Parks and Capital Improvements, provide for a year-round
homeless shelter and navigation center, and increase crisis intervention by funding an
evidence-based focused deterrence program that matches law enforcement with
treatment and supportive services. The County Administrative Officer will return August
7th with a full report on addressing these needs.

Background

During budget hearings, the Board requested an additional report back on Last Day to
address funding the County’s critical unmet needs as mentioned by departments during
budget hearings.

Analysis

Good Fiscal Stewardship

Tripled Reserves - In recent years, the County has tripled General Fund reserves, and
met the Board'’s reserve goal of 10 percent of revenues several years early. As a result,
the County has improved its credit rating and reduced debt costs. The County's 3
percent debt load is very low for local governments, and will be reduced by another two-
thirds over the next 10 years. As we have increased reserves, our debt ratings have
also improved, with a AA+ rating on long-term lease revenue bonds and AAA rating on
long-term general obligation bonds.





Reduced Pension & Health Costs - Working closely with the employee bargaining
units, the County reduced pension obligations and health insurance costs by requiring
employees to pay an increased share of these costs, and by changing vesting
schedules and retirement formulas. Following those changes, the County's unfunded
long-term post-employment health and pension costs were reduced by $116 million
initially, and we expect that number to increase over time.

Reduced Budget Imbalance - The County continued to reduce costs wherever
possible and decreased the annual budget’s overall structural imbalance between
ongoing revenues and expenditures.

Funded Deferred Maintenance - With adequate reserves in place and the County’s
improved credit rating, one-time budget savings are now applied to deferred
maintenance on county facilities. The County is now able to address more than health
and safety issues, though numerous county facilities and assets remain at or beyond
the limits of their functional life.

Reduced Energy Costs - Energy efficiency projects, such as solar installations, storing

off-peak electricity for use during peak demand and boiler replacements help reduce
energy costs and redirect public dollars to needed programs and services.

Augmented Services

County staff continues to augment services by pursuing funding opportunities through
grants and other funding from the state and federal government in areas such as
probation, public works, public safety, parks and more. The County has demonstrated
success particularly in the area of community health by securing funding for programs
such as the Nurse Family Partnership, Thrive by Three, Whole Person Care and the
Medi-Cal drug expansion.

In the last fiscal year, the County responded to the needs of the homeless by expanding
winter shelter capacity by 30 percent and approving more than $2 million in federal
grants to greatly expand services and alleviate homelessness among local youth.

The County has also made significant investments in public safety with new facilities at

Rountree and Blaine Street as well as the Recovery Center - all designed to reduce
recidivism and transition offenders back into our community in a positive way.

Critical Unmet Needs

Despite practicing good fiscal stewardship and augmenting services wherever possible
through grants and other funding, the County still has critical unmet needs. The
County’s ability to meet these needs is impeded by many factors, including historically
low levels of federal funding to address homelessness compared to other jurisdictions,
per capita sales tax revenues that lag far behind our Bay Area neighbors, a lack of
philanthropic capacity and other factors.





Based on information brought forward by departments, the County Administrative Office
has summarized the most critical unmet needs and estimated costs below.

One-time Unmet Needs

Parks Critical Capital Improvements - $4,075,000

Chanticleer - $1,125,000

To fulfill the County's commitment to match existing private-sector funding of $2.5
million in grants and donations and build "LEO's Haven," the County's first all-
inclusive playground for children of all abilities. Once completed, the playground
will include accessible structures, a sensory wall, a "Wee-Saw" and more. The
money will also fund improvements to the surrounding park area, and staff
continue to work with the community on funding additional improvements not
reflected here, including a community garden and picnic tables, a paved lot and
security lighting, a water recharge system and tank house, and more.

Simpkins Family Swim Center Pool Renovation - $1,350,000

To replace the 21 year-old, pool infrastructure including pumps, heaters, and
deck. These improvements will result in savings on heating costs and reduce
water loss from the pool itself, and improved lighting around the pool would allow
the County to offer more night classes, which would help Simpkins become more
financially sustainable.

Heart of Soquel Linear Parkway Phase Il - $530,000

To provide matching funds and unlock $1 million in secured grants and other
funding to create a linear parkway adjacent to Heart of Soquel Park, providing
greater connectivity between Soquel Creek, the Soquel Village Commercial
Corridor, Soquel Elementary School and Lions Park. Opening the river to the
surrounding neighborhoods has additional benefits as we look to further activate
Heart of Soquel Park with events and other attractions, such as ongoing Family
Movie Nights.

The Farm Park - $235,000

To provide matching funds an unlock $460,000 in secured grants and other
funding to replace the bridge between Tee Street and the Farm Park and make
other improvements. This project would also improve Americans with Disabilities
Act (ADA) accessibility, safety lighting and neighborhood connectivity throughout
the park.

Felton Nature Park - $400,000

To provide funds to match $440,000 in grants and other funding to design and
construct a Nature Park adjacent to the planned new Felton Library. The project





is the first of its kind on the San Lorenzo Valley, offering an outdoor learning
space for environmental literacy programming, interactive nature discovery
zones, and an interpretive nature loop trail. This may be the first local library in
California to pair the many offerings of a modern library with an outdoor
education facility and nature park.

Aptos Park Facility - $435,000

To renovate the Aptos Park Community Center including to remodel the kitchen,
upgrade the windows and lighting, add additional parking, replace irrigation and
stairway and various other improvements. This facility was previously the site of
several community festivals, and we believe site improvements will help restore
its potential as a venue for similar events, as well as for weddings and other
smaller occasions.

Ongoing Unmet Needs

Homeless Navigation Center - $590,000

To establish year-round day and night shelter and service centers for homeless
in both North and South County. The South County center would serve
approximately 40 adults, and the North County center would serve approximately
150. Currently, the County funds a winter emergency shelter operation for
$290,000. It is estimated that a regional year-round navigation center could cost
the County $765,000-$880,000 leaving an ongoing unmet need of approximately
$590,000.

Improved Parks Operations and Maintenance - $250,000

To fund up to three park maintenance and recreation staff to provide additional
oversight for new parks and park improvements as well as staff to increase youth
and senior programs.

Focused Deterrence Initiative - $1,000,000

The County currently offers a suite of low-income mental health programs,
including crisis respite services, supportive housing, drop-in services, and a
variety of outreach through the Homeless Persons Health Project, Downtown
Outreach Workers, Mobile Emergency Response Teams and law enforcement
liaisons. However, a small subset of clients remain resistant to services, including
some who engage in criminal conduct.

As highlighted by the Sheriff's Office, some communities are demonstrating
success through focused deterrence paired with intensive services. This
evidence-based program matches law enforcement with treatment through a
team approach that brings, focused, intensive resources to those in highest need
and impact on public safety. It is estimated that this team will require up to eight
new professionals in the Sheriff's Office and Health Services Agency, along with





equipment and funding to maximize success.

Summary

The County Administration Office will explore options to fund these critical unmet needs.
It is anticipated that additional funds could be also used to leverage other funding
sources, such as park funds from Proposition 68 and SB2 “No Place Like Home” funds
for homeless services.

Staff requests the Board’s approval to return on August 7th with a full report.

Financial Impact
None.

This is the item to follow the Last Day Reports. Memo to follow on Monday.

Jason is reviewing the draft and will provide comments by 6-22

| have a separate version that removes the notes for the future park improvements and
leaves in all of the Chanicleer need for a total of $4.9 million which may be manageable.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer

Attachments:
04a Memo printout (5774)

cc:
County Administrative Office
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Last Day Budget Hearings (5774)

ounty of Santa Cruz Board of Supervisors
genda Item Submittal

rom: County Administrative Office

(831) 454-2100

Meeting Date: June 26, 2018

>0

Recommended Action(s):
1) Accept and file report on the County's critical unmet needs; and
2) Direct the County Administrative Officer to return on August 7, 2018 with a further
report on revenue options and funding strategies to address these needs.

Executive Summary

Despite good fiscal stewardship including increasing reserves and improving credit
ratings, lowering pension liabilities and maintaining prudent staffing levels, the County
still has critical unmet needs that require funding strategies in order to leverage state
and federal funds for Parks and Capital Improvements, provide for a year-round
homeless shelter and navigation center, and increase crisis intervention by funding an
evidence-based focused deterrence program that matches law enforcement with
treatment and supportive services. The County Administrative Officer will return August
7th with a full report on addressing these needs.

Background

During budget hearings, the Board requested an additional report back on Last Day to
address funding the County’s critical unmet needs as mentioned by departments during
budget hearings.

Analysis

Good Fiscal Stewardship

Tripled Reserves - In recent years, the County has tripled General Fund reserves, and
met the Board'’s reserve goal of 10 percent of revenues several years early. As a result,
the County has improved its credit rating and reduced debt costs. The County's 3
percent debt load is very low for local governments, and will be reduced by another two-
thirds over the next 10 years. As we have increased reserves, our debt ratings have
also improved, with a AA+ rating on long-term lease revenue bonds and AAA rating on
long-term general obligation bonds.

Reduced Pension & Health Costs - Working closely with the employee bargaining

units, the County reduced pension obligations and health insurance costs by requiring
employees to pay an increased share of these costs, and by changing vesting
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schedules and retirement formulas. Following those changes, the County's unfunded
long-term post-employment health and pension costs were reduced by $116 million
initially, and we expect that number to increase over time.

Reduced Budget Imbalance - The County continued to reduce costs wherever
possible and decreased the annual budget’s overall structural imbalance between
ongoing revenues and expenditures.

Funded Deferred Maintenance - With adequate reserves in place and the County’s
improved credit rating, one-time budget savings are now applied to deferred
maintenance on county facilities. The County is now able to address more than health
and safety issues, though numerous county facilities and assets remain at or beyond
the limits of their functional life.

Reduced Energy Costs - Energy efficiency projects, such as solar installations, storing

off-peak electricity for use during peak demand and boiler replacements help reduce
energy costs and redirect public dollars to needed programs and services.

Augmented Services

County staff continues to augment services by pursuing funding opportunities through
grants and other funding from the state and federal government in areas such as
probation, public works, public safety, parks and more. The County has demonstrated
success particularly in the area of community health by securing funding for programs
such as the Nurse Family Partnership, Thrive by Three, Whole Person Care and the
Medi-Cal drug expansion.

In the last fiscal year, the County responded to the needs of the homeless by expanding
winter shelter capacity by 30 percent and approving more than $2 million in federal
grants to greatly expand services and alleviate homelessness among local youth.

The County has also made significant investments in public safety with new facilities at
Rountree and Blaine Street as well as the Recovery Center - all designed to reduce
recidivism and transition offenders back into our community in a positive way.

Critical Unmet Needs

Despite practicing good fiscal stewardship and augmenting services wherever possible
through grants and other funding, the County still has critical unmet needs. The
County’s ability to meet these needs is impeded by many factors, including historically
low levels of federal funding to address homelessness compared to other jurisdictions,
per capita sales tax revenues that lag far behind our Bay Area neighbors, a lack of
philanthropic capacity and other factors.

Based on information brought forward by departments, the County Administrative Office
has summarized the most critical unmet needs and estimated costs below.
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One-time Unmet Needs

Parks Critical Capital Improvements - $4,075,000

Chanticleer - $1,125,000

To fulfill the County's commitment to match existing private-sector funding of $2.5
million in grants and donations and build "LEO's Haven," the County's first all-
inclusive playground for children of all abilities. Once completed, the playground
will include accessible structures, a sensory wall, a "Wee-Saw" and more. The
money will also fund improvements to the surrounding park area, and staff
continue to work with the community on funding additional improvements not
reflected here, including a community garden and picnic tables, a paved lot and
security lighting, a water recharge system and tank house, and more.

Simpkins Family Swim Center Pool Renovation - $1,350,000

To replace the 21 year-old, pool infrastructure including pumps, heaters, and
deck. These improvements will result in savings on heating costs and reduce
water loss from the pool itself, and improved lighting around the pool would allow
the County to offer more night classes, which would help Simpkins become more
financially sustainable.

Heart of Soquel Linear Parkway Phase Il - $530,000

To provide matching funds and unlock $1 million in secured grants and other
funding to create a linear parkway adjacent to Heart of Soquel Park, providing
greater connectivity between Soquel Creek, the Soquel Village Commercial
Corridor, Soquel Elementary School and Lions Park. Opening the river to the
surrounding neighborhoods has additional benefits as we look to further activate
Heart of Soquel Park with events and other attractions, such as ongoing Family
Movie Nights.

The Farm Park - $235,000

To provide matching funds an unlock $460,000 in secured grants and other
funding to replace the bridge between Tee Street and the Farm Park and make
other improvements. This project would also improve Americans with Disabilities
Act (ADA) accessibility, safety lighting and neighborhood connectivity throughout
the park.

Felton Nature Park - $400,000

To provide funds to match $440,000 in grants and other funding to design and
construct a Nature Park adjacent to the planned new Felton Library. The project
is the first of its kind on the San Lorenzo Valley, offering an outdoor learning
space for environmental literacy programming, interactive nature discovery
zones, and an interpretive nature loop trail. This may be the first local library in
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California to pair the many offerings of a modern library with an outdoor
education facility and nature park.

Aptos Park Facility - $435,000

To renovate the Aptos Park Community Center including to remodel the kitchen,
upgrade the windows and lighting, add additional parking, replace irrigation and
stairway and various other improvements. This facility was previously the site of
several community festivals, and we believe site improvements will help restore
its potential as a venue for similar events, as well as for weddings and other
smaller occasions.

Ongoing Unmet Needs

Homeless Navigation Center - $590,000

To establish year-round day and night shelter and service centers for homeless
in both North and South County. The South County center would serve
approximately 40 adults, and the North County center would serve approximately
150. Currently, the County funds a winter emergency shelter operation for
$290,000. It is estimated that a regional year-round navigation center could cost
the County $765,000-$880,000 leaving an ongoing unmet need of approximately
$590,000.

Improved Parks Operations and Maintenance - $250,000

To fund up to three park maintenance and recreation staff to provide additional
oversight for new parks and park improvements as well as staff to increase youth
and senior programs.

Focused Deterrence Initiative - $1,000,000

The County currently offers a suite of low-income mental health programs,
including crisis respite services, supportive housing, drop-in services, and a
variety of outreach through the Homeless Persons Health Project, Downtown
Outreach Workers, Mobile Emergency Response Teams and law enforcement
liaisons. However, a small subset of clients remain resistant to services, including
some who engage in criminal conduct.

As highlighted by the Sheriff's Office, some communities are demonstrating
success through focused deterrence paired with intensive services. This
evidence-based program matches law enforcement with treatment through a
team approach that brings, focused, intensive resources to those in highest need
and impact on public safety. It is estimated that this team will require up to eight
new professionals in the Sheriff's Office and Health Services Agency, along with
equipment and funding to maximize success.

Page 4 of 5





MATERIALS Item 4.a

Summary

The County Administration Office will explore options to fund these critical unmet needs.
It is anticipated that additional funds could be also used to leverage other funding
sources, such as park funds from Proposition 68 and SB2 “No Place Like Home” funds
for homeless services.

Staff requests the Board’s approval to return on August 7th with a full report.

Financial Impact
None.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer

cc:
County Administrative Office
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Measure G

2018-19 Budget to Actuals

as of 5/3/19
Change Change
Adjusted Estimated Recommended from Projected from

Measure G 2018-19 2018-19 Actuals as of 5-3-19 2019-20 2018-19 2020-21 2019-20
Revenues

Taxes 1,851,500 1,851,500 0 7,406,000 300.0% 7,554,000 2.0%
Total Revenues 1,851,500 1,851,500 0 7,406,000 300.0% 1,554,000 2.0%
Expenditures

Salaries & Benefits 431,500 437,500 305,858 1,225,690 180.2% 1,274,717 4.0%

Services & Supplies 414,000 414,000 0 631,916 52.6% 657,193 4.0%

Other Charges 0 0 0 0.0% 0 0.0%

Fixed Assets 0 0 90,000 0.0% 0 -100.0%

Other Financing 1,000,000 1,000,000 5,742 0 -100.0% 0 0.0%

Other County Essential Services* 0 0 5,458,394 0.0% 5,622,090 3.0%
Total Expenditures 1,851,500 1,851,500 311,600 7,406,000 300.0% 1,554,000 2.0%
Staffing

Sheriff's Office 4.00 4.00 4.00 4.00 0.0% 4.00 0.0%

Parks Department 3.00 3.00 1.00 3.00 0.0% 3.00 0.0%

Health Services 2.00 2.00 2.00 3.00 50.0% 3.00 0.0%
Total Staffing 9.00 9.00 7.00 10.00 11.1% 10.00 0.0%

Change Change
Adjusted Estimated Recommended from Projected from

Program Details 2018-19 2018-19 2019-20 2018-19 2020-21 2019-20
Revenues

Taxes - Half Cent Transaction Tax 1,851,500 1,851,500 0 7,406,000 300.0% 7,554,000 2.0%
Total Revenues 1,851,500 1,851,500 0 7,406,000 300.0% 1,554,000 2.0%
Expenditures

Sheriff's Office FIT Program 236,230 236,230 224,710 651,754 175.9% 584,224 -10.4%

Health Services FIT Program 101,255 101,255 79,929 435,316 329.9% 452,729 4.0%

Parks & Cultural Services 100,015 100,015 1,189 270,536 170.5% 281,387 4.0%

Parks Improvements ** 1,000,000 1,000,000 5,742 0 -100.0% 0 0.0%

Navigation Center 0 0 590,000 0.0% 613,600 4.0%

Other One-time Prof. Services*** 414,000 414,000 0 0 -100.0% 0 0.0%

Other County Essential Services* 0 0 5,458,394 0.0% 5,622,090 3.0%
Total Expenditures 1,851,500 1,851,500 311,600 7,406,000 300.0% 1,554,000 2.0%
* Other County Essential Services are included as part of the General Fund contribution to the Departments also known as the "Net County Cost".
** Park Improvements matching funds for for various projects as described in the Board item.
*%% Other One-Time Professional Services include CDTFA setup costs; County matching funds for the CENSUS; and FIT Evaluation Contract as approved by the Board.

Measure G Funding Budget to Actual Plan 5.3.19.xIsx 1 5/31/2019 1:13 PM
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ounty of Santa Cruz Board of Supervisors

genda Item Submittal

rom: County Administrative Office

(831) 454-2100

Subject: Agreements to Implement Transactions and Use Tax
Meeting Date: January 15, 2019

Recommended Action(s):
1) Adopt resolution authorizing and approving two agreements with the
California Department of Tax and Fee Administration for implementation of a
local transactions and use tax;

2) Adopt resolution accepting unanticipated revenue in the amount of $175,000
for tax administration;

2) Adopt resolution authorizing the examination of transactions and use tax
records;

3) Approve agreement with Hinderliter, de Llamas & Associates for transactions
tax audit and information services; and

4) Authorize the Board Chair and_the County Administrative Officer to sign the
agreements on behalf of the County.

Executive Summary

On November 6, 2018, Santa Cruz County voters overwhelmingly approved the
Measure G half-cent sales tax on retail transactions in the unincorporated area.
Following the passage of Measure G, the Board adopted an ordinance imposing the
transactions and use tax in the unincorporated area. The purpose of this memo is to
request Board approval of agreements with the California Department of Tax and Fee
Administration (CDTFA) for implementation of a local transactions and use tax and with
Hinderliter, de Llamas & Associates for transactions tax audit and information services.

Background

The November 2018 ballot included a measure to increase by ordinance the sales tax
on retail transactions in the unincorporated area of the County by one-half percent for
12 years. With approximately 66% of the vote, Santa Cruz County voters
overwhelmingly approved the sales tax, known as Measure G, on November 6, 2018.

Given Measure G’s passage, the Board adopted an ordinance to establish the half-cent
sales tax. The attached ordinance enacted Chapter 4.22 of the Santa Cruz County
Code imposing the transactions and use tax in the unincorporated area to be
administered by the CDTFA. The Board must also approve agreements with the CDTFA
to implement the transactions and use tax.





Analysis

Pursuant to Revenue and Taxation Code Section 7265, the new tax is scheduled to
become operative on April 1, 2019. In order to implement the new tax, the CDTFA
requires that the Board approve the following:

e Agreement for preparation to administer and operate the transactions and use
tax ordinance; and
e Agreement for State administration of County transactions and use taxes.

The attached resolutions have been prepared to approve and authorize execution of
these agreements by the County Administrative Officer and to pay for administration
and setup services with the CDTFA. A second resolution authorizes the examination of
transactions and use tax records. Staff also requests Board approval of the attached
agreement with Hinderliter, de Llamas & Associates for transactions tax audit and
information services.

These documents must be completed and returned as soon as possible but no later
than February 1, 2019.

Financial Impact

The half-cent sales tax will generate $5,750,000 annually and address the County’s
critical unmet needs and other essential County services and infrastructure
improvements. In FY 2018-19, the County will receive an estimated $1,437,500 from the
voter-approved Measure G sales tax, which will become operative on April 1, 2019.
Additional funds will be received in the amount of $175,000 for the cost of CDTFA
administration and setup services.

Strategic Plan Element(s)

The agenda item supports all goals in the County Strategic Plan by providing funding for
the County’s critical unmet needs and other essential County services and infrastructure
improvements.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer

Attachments:

Resolution 1-2019 Authorizing Agreements with CDTFA
ADM-29, 19C4354 CDTFA Prep

CDTFA Preparatory Agreement (Exhibit A)

ADM-29, 19C4353 CDTFA Admin

CDTFA Administrative Agreement (Exhibit B)
Resolution 2-2019 AUDGO (eSign)





Resolution 3-2019 Auth exam tax records (eSign)
ADM-29, 19C4355 HDL

HDL Agreement for Transaction Tax Services

Previous agenda materials, Ordinance No. 5288

016 Revised memo, pkt pg 66 (clean & strikeout-underline)

CC:

County Administrative Office
County Counsel
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Adopted 01/15/2019

Board of Supervisors

DocuSigned by:
5 OF oy DOC-2019_4

. BEFORE THE BOARD OF SUPERVISORS
F2707B2E5811438... OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

RESOLUTION No. 1-2019

On the motion of Supervisor Leopold
Duly seconded by Supervisor Coonerty
The following resolution is adopted

RESOLUTION AUTHORIZING AGREEMENTS WITH THE CALIFORNIA DEPARTMENT OF TAX AND FEE
ADMINISTRATION FOR IMPLEMENTATION OF A LOCAL TRANSACTIONS AND USE TAX

WHEREAS, on December 11, 2018, the County Board of Supervisors approved Ordinance No. 5288
amending the Santa Cruz County Code and providing for a local transactions and use tax; and

WHEREAS, the California Department of Tax and Fee Administration (hereinafter called “Department”)
administers and collects the transactions and use taxes for all applicable jurisdictions within the state; and

WHEREAS, the Department will be responsible to administer and collect the transactions and use tax
for the County; and

WHEREAS, the Department requires that the County enter into a “Preparatory Agreement” and an
“Administration Agreement” prior to implementation of said taxes; and

WHEREAS, the Department requires that the County Board of Supervisors authorize the agreements;
NOW, THEREFORE, BE IT RESOLVED by the Board of Supervisors of the County of Santa Cruz that the
“Preparatory Agreement” attached as Exhibit A and the “Administrative Agreement” attached as Exhibit B are

hereby approved and the County Administrative Officer is hereby authorized to execute each agreement.

PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz, State of California, this

15th day of January , 2019, by the following vote:
AVYES: SUPERVISORS  Leopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS None
ABSENT: SUPERVISORS None DocusSigned by:
ABSTAIN: SUPERVISORS None E .
M/ =
Enocusmned by: Chair of the Board of Supervisors
ATTEST: 5E3EB32A693849D...

Clerk of the Board

Approved as to Form:

—

.'r__.-__x\*. r{/f C// L

s
~—Dffice of the County Counsel

Attachment: Resolution Authorizing Agreements with CDTFA (6493 : Agreements to Implement Transactions and Use Tax)

DISTRIBUTION: CAO, County Counsel
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Report SCZCM 1000: County Form ADM-29
Contract No. 19C4354
Contractor V36141 CALIFORNIA DEPARTMENT OF TAX AND FEE

Type GN ICA Genera

M anager Security Code 1810 County Admin Office

Original Amount Amendment Total Current Maximum Total  Contingency Amt Encumbrance Total
$175,000.00 $0.00 $175,000.00 $0.00 $0.00
Administrator CAL Sec ORIG Original Contract

The Board of Supervisorsis hereby requested to approve the attached agreement and authorize the execution of same. Said agreement
is between the County Admin Office and CALIFORNIA DEPARTMENT OF TAX AND FEE ADMIN.

The agreement will provide Transactions and Use Tax Preparation
Period of agreement is from 1/15/2019 to 1/1/1000.

Anticipated Cost is $175,000.00.
Appropriations/Revenues are available and are budgeted as follows:

No FY  Account/Description Qnty Units Price Extd Amt
1 2019 @L 131220-62381/JL - 1 EA $175,000.00 $175,000.00
Transactions and Use Tax Preparation to Administer and Operate

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Time User ID User Name Role Approved As To Status
01/04/19 12:00:13 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted
01/04/19 12:18:43 CAO029 Christina Mowrey Departmental Appropriations Are Available Accepted

Manager
01/04/19 12:20:21 CAO029 Christina Mowrey County Proposal and Accounting: Accepted
Administrative Recommended for BOS Approval
Office
CBDO012 AliciaMurillo Deputy Clerk Certification of BOS Approval of Pending
Contract
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THISAGREEMENT ISNOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS
CERTIFIED BY THE CLERK OF THE BOARD
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AGREEMENT FOR PREPARATION TO ADMINISTER AND OPERATE
COUNTY'S TRANSACTIONS AND USE TAX ORDINANCE

In order to prepare to administer a transactions and use tax ordinance adopted in accordance
with the provision of Part 1.6 (commencing with Section 7251) of Division 2 of the Revenue and
Taxation Code, the COUNTY OF SANTA CRUZ, hereinafter called County, and the CALIFORNIA
DEPARTMENT OF TAX AND FEE ADMINISTRATION, hereinafter called Department, do agree as

follows:

1. The Department agrees to enter into work to prepare to administer and operate a
transactions and use tax in conformity with Part 1.6 of Division 2 of the Revenue and Taxation Code
which has been approved by a majority of the electors of the County and whose ordinance has been

adopted by the County.

2. County agrees to pay to the Department at the times and in the amounts hereinafter
specified all of the Department's costs for preparatory work necessary to administer the County's
transactions and use tax ordinance. The Department's costs for preparatory work include costs of
developing procedures, programming for data processing, developing and adopting appropriate
regulations, designing and printing forms, developing instructions for the Department's staff and for
taxpayers, and other appropriate and necessary preparatory costs to administer a transactions and use
tax ordinance. These costs shall include both direct and indirect costs as specified in Section 11256 of

the Government Code.

3. Preparatory costs may be accounted for in a manner which conforms to the internal
accounting and personnel records currently maintained by the Department. The billings for costs may
be presented in summary form. Detailed records of preparatory costs will be retained for audit and

verification by the County.

4. Any dispute as to the amount of preparatory costs incurred by the Department shall be
referred to the State Director of Finance for resolution, and the Director's decision shall be final.

5. Preparatory costs incurred by the Department shall be billed by the Department periodically,
with the final billing within a reasonable time after the operative date of the ordinance. County shall
pay to the Department the amount of such costs on or before the last day of the next succeeding month

following the month when the billing is received.





6. The amount to be paid by County for the Department's preparatory costs shall not exceed
one hundred seventy-five thousand dollars ($175,000) (Revenue and Taxation Code Section 7272.)

7. Communications and notices may be sent by first class United States mail.

Communications and notices to be sent to the Department shall be addressed to:

California Department of Tax and Fee Administration
P.O. Box 942879
Sacramento, California 94279-0027

Attention: Supervisor
Local Revenue Branch

Communications and notices to be sent to County shall be addressed to:

County of Santa Cruz
701 Ocean Street, Room 520
Santa Cruz, California 95060

Attention: County Budget Manager
County Administrative Office

8. The date of this agreement is the date on which it is approved by the Department of General
Services. This agreement shall continue in effect until the preparatory work necessary to administer
County's transactions and use tax ordinance has been completed and the Department has received all

payments due from County under the terms of this agreement.

COUNTY OF SANTA CRUZ CALIFORNIA DEPARTMENT OF TAX
AND FEE ADMINISTRATION
By By
(Signature) Administrator

Carlos J. Palacios

(Typed Name)
County Administrative Officer A ‘D ASTO M:
(Title) il ?
By: i1 (4 R

"Office of the County Counsel

(Rev. 10/17)





Report SCZCM 1000: County Form ADM-29
Contract No. 19C4353
Contractor V36141 CALIFORNIA DEPARTMENT OF TAX AND FEE

Type GN ICA Genera

M anager Security Code 1810 County Admin Office

Original Amount Amendment Total Current Maximum Total  Contingency Amt Encumbrance Total
$1.00 $0.00 $1.00 $0.00 $0.00
Administrator CAL Sec ORIG Original Contract

The Board of Supervisorsis hereby requested to approve the attached agreement and authorize the execution of same. Said agreement
is between the County Admin Office and CALIFORNIA DEPARTMENT OF TAX AND FEE ADMIN.

The agreement will provide Transactions and Use Tax Administration
Period of agreement is from 4/1/2019 to 1/1/1000.

Anticipated Cost is $1.00.
Appropriations/Revenues are available and are budgeted as follows:

No FY  Account/Description Qnty Units Price Extd Amt
1 2019 @GL 131220-62381/JL - 1 EA $1.00 $1.00

Transactions and Use tax Administration

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Time User ID User Name Role Approved As To Status
01/04/19 11:59:55 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted
01/04/19 12:18:20 CAO029 Christina Mowrey Departmental Appropriations Are Available Accepted

Manager
01/04/19 12:20:10 CAO029 Christina Mowrey County Proposal and Accounting: Accepted
Administrative Recommended for BOS Approval
Office
CBDO012 AliciaMurillo Deputy Clerk Certification of BOS Approval of Pending
Contract
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THISAGREEMENT ISNOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS
CERTIFIED BY THE CLERK OF THE BOARD
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AGREEMENT FOR STATE ADMINISTRATION
OF COUNTY TRANSACTIONS AND USE TAXES

The County Board of Supervisors of the County of Santa Cruz has adopted, and the voters of
the County of Santa Cruz (hereafter called “County” or “District”) have approved by the required
majority vote, the County of Santa Cruz Transactions and Use Tax Ordinance (hereafter called
“Ordinance™), a copy of which is attached hereto. To carry out the provisions of Part 1.6 of Division 2
of the Revenue and Taxation Code and the Ordinance, the California Department of Tax and Fee

Administration, (hereinafter called the “Department”) and the County do agree as follows:

ARTICLE 1
DEFINITIONS

Unless the context requires otherwise, wherever the following terms appear in the Agreement,

they shall be interpreted to mean the following:

1. "District taxes" shall mean the transactions and use taxes, penalties, and interest imposed
under an ordinance specifically authorized by Revenue and Taxation Code Section 7285, and in

compliance with Part 1.6, Division 2 of the Revenue and Taxation Code.

2. "County Ordinance" shall mean the County's Transactions and Use Tax Ordinance referred
to above and attached hereto, Ordinance No. 5288, as amended from time to time, or as deemed to be

amended from time to time pursuant to Revenue and Taxation Code Section 7262.2.

ARTICLE 11
ADMINISTRATION AND COLLECTION
OF COUNTY TAXES

A. Administration. The Department and County agree that the Department shall perform

exclusively all functions incident to the administration and operation of the County Ordinance.





B. Other Applicable Laws. County agrees that all provisions of law applicable to the
administration and operation of the State Sales and Use Tax Law which are not inconsistent with Part
1.6 of Division 2 of the Revenue and Taxation Code shall be applicable to the administration and
operation of the County Ordinance. County agrees that money collected pursuant to the County
Ordinance may be deposited into the State Treasury to the credit of the Retail Sales Tax Fund and may
be drawn from that Fund for any authorized purpose, including making refunds, compensating and
reimbursing the Department pursuant to Article IV of this Agreement, and transmitting to County the

amount to which County is entitled.
C. Transmittal of money.

1. For the period during which the tax is in effect, and except as otherwise provided herein, all
district taxes collected under the provisions of the County Ordinance shall be transmitted to County

periodically as promptly as feasible, but not less often than twice in each calendar quarter.

2. For periods subsequent to the expiration date of the tax whether by County’s self-imposed
limits or by final judgment of any court of the State of California holding that County’s ordinance is
invalid or void, all district taxes collected under the provisions of the County Ordinance shall be

transmitted to County not less than once in each calendar quarter.

3. Transmittals may be made by mail or electronic funds transfer to an account of the County
designated and authorized by the County. A statement shall be furnished at least quarterly indicating
the amounts withheld pursuant to Article IV of this Agreement.

D. Rules. The Department shall prescribe and adopt such rules and regulations as in its
judgment are necessary or desirable for the administration and operation of the County Ordinance and

the distribution of the district taxes collected thereunder.

E. Preference. Unless the payor instructs otherwise, and except as otherwise provided in this
Agreement, the Department shall give no preference in applying money received for state sales and use
taxes, state-administered local sales and use taxes, and district transactions and use taxes owed by a
taxpayer, but shall apply moneys collected to the satisfaction of the claims of the State, cities, counties,

cities and counties, redevelopment agencies, other districts, and County as their interests appear.

(Rev. 10/17) 2





F. Security. The Department agrees that any security which it hereafter requires to be
furnished by taxpayers under the State Sales and Use Tax Law will be upon such terms that it also will
be available for the payment of the claims of County for district taxes owing to it as its interest appears.
The Department shall not be required to change the terms of any security now held by it, and County
shall not participate in any security now held by the Department.

G. Records of the Department.

When requested by resolution of the legislative body of the County under section 7056 of the
Revenue and Taxation Code, the Department agrees to permit authorized personnel of the County to
examine the records of the Department, including the name, address, and account number of each seller
holding a seller’s permit with a registered business location in the County, pertaining to the
ascertainment of transactions and use taxes collected for the County. Information obtained by the
County from examination of the Department's records shall be used by the County only for purposes

related to the collection of transactions and use taxes by the Department pursuant to this Agreement.

H. Annexation. County agrees that the Department shall not be required to give effect to an
annexation, for the purpose of collecting, allocating, and distributing District transactions and use
taxes, earlier than the first day of the calendar quarter which commences not less than two months after
notice to the Department. The notice shall include the name of the county or counties annexed to the
extended County boundary. In the event the County shall annex an area, the boundaries of which are
not coterminous with a county or counties, the notice shall include a description of the area annexed
and two maps of the County showing the area annexed and the location address of the property nearest

to the extended County boundary on each side of every street or road crossing the boundary.

ARTICLE 111
ALLOCATION OF TAX

A. Allocation. In the administration of the Department's contracts with all districts that

impose transactions and use taxes imposed under ordinances, which comply with Part 1.6 of Division 2

of the Revenue and Taxation Code:
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1. Any payment not identified as being in payment of liability owing to a designated
district or districts may be apportioned among the districts as their interest appear, or, in the discretion
of the Department, to all districts with which the Department has contracted using ratios reflected by

the distribution of district taxes collected from all taxpayers.

2. All district taxes collected as a result of determinations or billings made by the
Department, and all amounts refunded or credited may be distributed or charged to the respective
districts in the same ratio as the taxpayer's self-declared district taxes for the period for which the

determination, billing, refund or credit applies.

B. Vehicles, Vessels, and Aircraft. For the purpose of allocating use tax with respect to
vehicles, vessels, or aircraft, the address of the registered owner appearing on the application for
registration or on the certificate of ownership may be used by the Department in determining the place

of use.

ARTICLE 1V
COMPENSATION

The County agrees to pay to the Department as the Department's cost of administering the
County Ordinance such amount as is provided for by law. Such amounts shall be deducted from the

taxes collected by the Department for the County.

ARTICLE V
MISCELLANEOUS PROVISIONS

A. Communications. Communications and notices may be sent by first class United States

mail to the addresses listed below, or to such other addresses as the parties may from time to time

designate. A notification is complete when deposited in the mail.
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Communications and notices to be sent to the Department shall be addressed to:

California Department of Tax and Fee Administration
P.O. Box 942879
Sacramento, California 94279-0027

Attention: Administrator
Local Revenue Branch

Communications and notices to be sent to the County shall be addressed to:

County of Santa Cruz
701 Ocean Street, Room 520
Santa Cruz, California 95060

Attention: County Budget Manager
County Administrative Office

Unless otherwise directed, transmittals of payment of District transactions and use taxes

will be sent to the address above.

B. Term. The date of this Agreement is the date on which it is approved by the Department of
General Services. The Agreement shall take effect on April 1, 2019. This Agreement shall continue
until December 31 next following the expiration date of the County Ordinance, and shall thereafter be
renewed automatically from year to year until the Department completes all work necessary to the
administration of the County Ordinance and has received and disbursed all payments due under that

Ordinance.

C. Notice of Repeal of Ordinance. County shall give the Department written notice of the

repeal of the County Ordinance not less than 110 days prior to the operative date of the repeal.

(Rev. 10/17) 5





ARTICLE VI
ADMINISTRATION OF TAXES IF THE
ORDINANCE IS CHALLENGED AS BEING INVALID

A. Impoundment of funds.

1. When a legal action is begun challenging the validity of the imposition of the tax, the
County shall deposit in an interest-bearing escrow account, any proceeds transmitted to it under
Article II. C., until a court of competent jurisdiction renders a final and non-appealable judgment that

the tax is valid.

2. If the tax is determined to be unconstitutional or otherwise invalid, the County shall
transmit to the Department the moneys retained in escrow, including any accumulated interest, within
ten days of the judgment of the trial court in the litigation awarding costs and fees becoming final and

non-appealable.

B. Costs of administration. Should a final judgment be entered in any court of the State of
California, holding that County's Ordinance is invalid or void, and requiring a rebate or refund to

taxpayers of any taxes collected under the terms of this Agreement, the parties mutually agree that:

1. Department may retain all payments made by County to Department to prepare to

administer the County Ordinance.

2. County will pay to Department and allow Department to retain Department's cost of

administering the County Ordinance in the amounts set forth in Article IV of this Agreement.
3. County will pay to Department or to the State of California the amount of any taxes plus

interest and penalties, if any, that Department or the State of California may be required to rebate or

refund to taxpayers.
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4. County will pay to Department its costs for rebating or refunding such taxes, interest, or
penalties. Department's costs shall include its additional cost for developing procedures for processing
the rebates or refunds, its costs of actually making these refunds, designing and printing forms, and
developing instructions for Department's staff for use in making these rebates or refunds and any other
costs incurred by Department which are reasonably appropriate or necessary to make those rebates or
refunds. These costs shall include Department's direct and indirect costs as specified by Section 11256

of the Government Code.

5. Costs may be accounted for in a manner, which conforms to the internal accounting, and
personnel records currently maintained by the Department. The billings for such costs may be

presented in summary form. Detailed records will be retained for audit and verification by County.

6. Any dispute as to the amount of costs incurred by Department in refunding taxes shall

be referred to the State Director of Finance for resolution and the Director's decision shall be final.

7. Costs incurred by Department in connection with such refunds shall be billed by
Department on or before the 25th day of the second month following the month in which the judgment
of a court of the State of California holding County's Ordinance invalid or void becomes final.
Thereafter Department shall bill County on or before the 25th of each month for all costs incurred by
Department for the preceding calendar month. County shall pay to Department the amount of such
costs on or before the last day of the succeeding month and shall pay to Department the total amount of
taxes, interest, and penalties refunded or paid to taxpayers, together with Department costs incurred in

making those refunds.

COUNTY OF SANTA CRUZ CALIFORNIA DEPARTMENT OF TAX
AND FEE ADMINISTRATION

By By
(Signature) Administrator

Carlos J. Palacios

(Typed Name)
APPROVED AS TO FORM:
County Administrative Officer 7ol f‘L/( ?
(Title) By: Fﬂg/ C_/f‘ e ——
Office of the County Counsel
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DocuSigned by: AdOpted 01/15/2019
y Board of Supervisors
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j Clerk of the Board of Supervisors D @) C-201 9-4
F2707B2E5811438...

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. _2-2019
On the motion of Supervisor Leopold
Coonerty

Duly seconded by Supervisor
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $175,000, from FY
2018-19 Measure G Transaction and Use Tax receipts, for various County programs; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for
specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $1,437,500 for use by the County of Santa
Cruz General Fund for various County programs.

GL Key Revenue Object JL Key IL Object Acct Name Amount
131220 40168 Sales Tax $175,000

and that such funds be and are hereby appointed as follows:

GL Key Expenditure Object ]JL Key |L Object Acct Name Amount
131220 62381 Prof. & Special Sves.  $175,000

PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this 15th day of __January ,20_19 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS _Leopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS _None
ABSENT: SUPERVISORS _None

DocuSigned by:

=l —
6F5E4E8DABSCAEB. ..

Chair of the Board

Attachment: Resolution AUD60 Unanticipated Revenue (6493 : Agreements to Implement Transactions and Use Tax)

ATTEST :EDocuSigned by:
5F3EB32A693849D...

Clerk of the Board

AUDG60 (Rev 4/15) Page 1 of 2
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DEPARTMENT HEAD 1 hereby certify that the fiscal provisions have been researched and that the
Revenug(s) (has been)(will be)received within the current fiscal year.

y VI{/&"Z( COL)W Date: 12 !9‘ ! ‘5(

Department Head

COUNTY ADMINISTRATIVE OFFICER / 2; / Recommended to Board
/ / Not recommended to Board
APPROVED AS TO FORM: APPR: 'VED AS TO ACCOUNTING DETAIL:
/M loe
County Counsel Auditor-Controller-Treasurer-Tax Collector
13teze
Distribution:

Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer

Attachment: Resolution AUD60 Unanticipated Revenue (6493 : Agreements to Implement Transactions and Use Tax)

AUD60 (Rev 4/15) Page 2 of 2

Packet Pg. 82






Certificate Of Completion

Envelope Id: D36B6F5259FC448B9C1D4CCD2EAE1833
Subject: Resolution 2-2019 adopted 1-15 BOS (DOC-2019-4) final eSignatures and cc's

Source Envelope:

Document Pages: 2

Certificate Pages: 2

AutoNav: Enabled

Envelopeld Stamping: Enabled

Signatures: 3
Initials: O

Time Zone: (UTC-08:00) Pacific Time (US & Canada)

Record Tracking

Status: Original
1/17/2019 11:32:06 AM

Signer Events

Zach Friend
Zach.Friend@co.santa-cruz.ca.us

eSign

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:

Not Offered via DocuSign

Susan Galloway
Susan.Galloway@co.santa-cruz.ca.us

Chief Deputy, Clerk of the Board of Supervisors
County of Santa Cruz

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:

Not Offered via DocuSign

CBD eSignature
CBD.eSignature@co.santa-cruz.ca.us
Clerk of the Board of Supervisors
County of Santa Cruz

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:

Not Offered via DocuSign
In Person Signer Events
Editor Delivery Events
Agent Delivery Events
Intermediary Delivery Events
Certified Delivery Events

Carbon Copy Events

Holder: Susan Galloway
susan.galloway@co.santa-cruz.ca.us

Sighature

DocuSigned by:

— )

BF5E4E8DA8B5CA4EB...

Signature Adoption: Drawn on Device

Using IP Address: 174.214.19.162
Signed using mobile

DocuSigned by:
[5F3E832A693849D
Signature Adoption: Drawn on Device
Using IP Address: 63.194.190.100

DocuSigned by:

&
F2707B2E5811438

Signature Adoption: Drawn on Device
Using IP Address: 63.194.190.100

Signhature
Status
Status
Status
Status

Status

Docu S«‘Iﬁn

~
B SECURED

Status: Completed

Envelope Originator:

Susan Galloway

2633 Camino Ramon Ste 500

San Ramon, CA 94583
susan.galloway@co.santa-cruz.ca.us
IP Address: 66.135.61.17

Location: DocuSign

Timestamp

Sent: 1/17/2019 11:32:07 AM

Resent: 1/17/2019 5:24:44 PM
Viewed: 1/17/2019 6:43:23 PM
Signed: 1/17/2019 6:43:29 PM

Sent: 1/17/2019 6:43:29 PM
Viewed: 1/18/2019 9:37:35 AM
Signed: 1/18/2019 9:37:41 AM

Sent: 1/18/2019 9:37:41 AM
Viewed: 1/18/2019 12:28:54 PM
Signed: 1/18/2019 12:29:02 PM
Freeform Signing

Timestamp
Timestamp
Timestamp
Timestamp
Timestamp

Timestamp





Carbon Copy Events

Auditor-Controller-Treasurer-Tax Collector
Mirna.Guerrero@co.santa-cruz.ca.us
eSign

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Trevor MacGruer
Trevor.MacGruer@co.santa-cruz.ca.us
eSign

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

County Administrative Office
Nancy.Weitzel@co.santa-cruz.ca.us
eSign

Security Level: Email, Account Authentication
(None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Notary Events

Envelope Summary Events

Envelope Sent
Certified Delivered
Signing Complete
Completed

Payment Events

Status

COPIED

COPIED

COPIED

Signature

Status

Hashed/Encrypted
Security Checked
Security Checked
Security Checked

Status

Timestamp
Sent: 1/18/2019 12:29:03 PM

Sent: 1/18/2019 12:29:04 PM

Sent; 1/18/2019 12:29:04 PM

Timestamp

Timestamps

1/18/2019 12:29:04 PM
1/18/2019 12:29:04 PM
1/18/2019 12:29:04 PM
1/18/2019 12:29:04 PM

Timestamps





DocusSign Envelope ID: B265B217-A671-4E7C-B16C-0288D4C4850E 16
-9

Adopted 01/15/2019

Board of Supervisors
DOC-2019-4

DocuSigned by:

R " Clerk ofthe Board of Supervisors BEFORE THE BOARD OF SUPERVISORS
F2707B2E5811438... OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

RESOLUTION NO. 3-2019

On the motion of Supervisor Leopold
Duly seconded by Supervisor Coonerty
The following resolution is adopted

RESOLUTION AUTHORIZING THE EXAMINATION OF
TRANSACTIONS (SALES) AND USE TAX RECORDS

WHEREAS, pursuant to Ordinance No. 5288 of the County of Santa Cruz (hereinafter called “District”)
and Section 7270 of the Revenue and Taxation Code, the District entered into a contract with the California
Department of Tax and Fee Administration (hereinafter called “Department”) to perform all functions incident
to the administration and operation of the Transactions and Use Tax Ordinance; and

WHEREAS, the District deems it desirable and necessary for authorized representatives of the District
to examine confidential transactions and use tax records of the California Department of Tax and Fee
Administration pertaining to transactions and use taxes collected by the Department for the District pursuant
to that contract; and

WHEREAS, Section 7056 of the Revenue and Taxation Code sets forth certain requirements and
conditions for the disclosure of California Department of Tax and Fee Administration records and establishes
criminal penalties for the unlawful disclosure of information contained in or derived from, the transactions
and use tax records of the Department;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED by the Board of Supervisors of the County of Santa
Cruz as follows:

Section 1. That the County Administrative Officer or other officer or employee of the District designated in
writing by the County Administrative Officer to the Department is hereby appointed to represent the District
with authority to examine transactions and use tax records of the Department pertaining to transactions and
use taxes collected for the District by the Department pursuant to the contract between the District and the
Department. The information obtained by examination of Department records shall be used only for purposes
related to the collection of the District’s transactions and use taxes by the Department pursuant to the
contract.

Section 2. That the County Administrative Officer or other officer or employee of the District designated in
writing by the County Administrative Officer to the Department is hereby appointed to represent the District
with authority to examine those transactions and use tax records of the Department for purposes related to
the following governmental functions of the District:

a) County administration

b) Revenue management and budgeting

Attachment: Resolution Authorizing Examination of Tax Records (6493 : Agreements to Implement Transactions and Use Tax)

¢) Community and economic development
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d) Business license tax administration

The information obtained by examination of Department records shall be used only for those governmental
functions of the District listed above.

Section 3. That Hinderliter, de Llamas & Associates is hereby designated to examine the transactions and use
tax records of the California Department of Tax and Fee Administration pertaining to transactions and use
taxes collected for the District by the Department. The person or entity designated by this section meets all of
the following conditions: '

a) has an existing contract with the District to examine those transactions and use tax records;

b) is required by that contract to disclose information contained in, or derived from those transactions
and use tax records only to the officer or employee authorized under Section 1 or Section 2 of this
resolution to examine the information;

c) is prohibited by that contract from performing consulting services for a retailer during the term of that
contract;

d) is prohibited by that contract from retaining the information contained in, or derived from those
transactions and use tax records, after that contract has expired.

BE IT FURTHER RESOLVED that the information obtained by examination of Department records shall be used
only for purposes related to the collection of District’s transactions and use taxes by the Department pursuant
to the contracts between the District and Department.

PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz, State of California,
this _15th day of January , 2019, by the following vote:

AYES: SUPERVISORS | eopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS None
ABSENT: SUPERVISORS None DocuSigned by:
ABSTAIN: SUPERVISORS None = .
M/ e
DocuSigned by: Chair Of the Boa rd Of SU perViSOI‘S
A.'-I-EST: ESF?FR??AGQ?RAQD

Clerk of the Board

Approved as to Form:

T/ M fee

Office of the County Counsel

DISTRIBUTION: CAO, County Counsel

Attachment: Resolution Authorizing Examination of Tax Records (6493 : Agreements to Implement Transactions and Use Tax)
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Report SCZCM 1000: County Form ADM-29
Contract No. 19C4355
Contractor V105289 HINDERLITER DELLAMAS& ASSOCIATES

Type GN ICA Genera

M anager Security Code 1810 County Admin Office

Original Amount Amendment Total Current Maximum Total  Contingency Amt Encumbrance Total
$1.00 $0.00 $1.00 $0.00 $0.00
Administrator CAL Sec ORIG Original Contract

The Board of Supervisorsis hereby requested to approve the attached agreement and authorize the execution of same. Said agreement
is between the County Admin Office and HINDERLITER DE LLAMAS & ASSOCIATES.

The agreement will provide Transactions Tax Audit Services
Period of agreement is from 4/1/2019 to 1/1/1000.

Anticipated Cost is $1.00.
Appropriations/Revenues are available and are budgeted as follows:

No FY  Account/Description Qnty Units Price Extd Amt
1 2019 @GL 131220-62381/JL - 1 EA $1.00 $1.00

Transactions Tax Audit Services

NOTE: IF APPROPRIATIONS ARE INSUFFICIENT, PREPARE AND ROUTE A COMPLETED AUD-74 OR AUD-60.

Workflow Approval History

Time User ID User Name Role Approved As To Status
01/04/19 12:00:28 CAO059 Rita Sanchez Contract Initiator Self-Approved Accepted
01/04/19 12:19:17 CAO029 Christina Mowrey Departmental Appropriations Are Available Accepted

Manager
01/04/19 12:20:32 CAO029 Christina Mowrey County Proposal and Accounting: Accepted
Administrative Recommended for BOS Approval
Office
CBDO012 AliciaMurillo Deputy Clerk Certification of BOS Approval of Pending
Contract
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THISAGREEMENT ISNOT VALID UNTIL APPROVED BY THE BOARD OF SUPERVISORS AS
CERTIFIED BY THE CLERK OF THE BOARD
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AGREEMENT FOR TRANSACTIONS TAX AUDIT & INFORMATION SERVICES

This Agreement is made and entered into as of the day of , 2019 by and
between the COUNTY OF SANTA CRUZ, hereinafter referred to as “COUNTY” and
HINDERLITER, DE LLAMAS AND ASSOCIATES a California Corporation, hereinafter
referred to as “CONTRACTOR”.

RECITALS =

WHEREAS, transactions tax revenues can be increased through a system of continuous
monitoring, identification and correction of allocation errors and reporting deficiencies,

and

WHEREAS, an effective program of transactions and use tax management can provide

for more accurate budget forecasting and financial planning; and

WHEREAS, COUNTY desires the combination of data entry, report preparation, and
data analysis necessary to effectively manage its Measure “G” transactions and use tax
base to recover revenues either unreported or erroneously allocated to other

jurisdictions; and

1/4/2019

WHEREAS, CONTRACTOR has the programs, equipment and personnel required to

deliver the transactions and use tax related services referenced herein;

THEREFORE, COUNTY and CONTRACTOR, for the consideration hereinafter
described, mutually agree as follows:





IL SERVICES

The CONTRACTOR shall perform the following services:
A. DEFICIENCY/ALLOCATION REVIEWS AND RECOVERY

1. CONTRACTOR shall conduct on-going reviews to identify and correct
unreported transactions and use tax payments and distribution errors thereby

e e e e o - -generating previously unrealized revenue for the COUNTY ~Said feviews shall

include:

(i) Comparison of county-wide local tax allocations to transactions tax for
brick and mortar stores and other cash register-based businesses, where
clearly all transactions are conducted on-site within the Measure “G”

COUNTY boundaries, and therefore subject to transactions tax.

(ii) Review of any significant one-time use tax allocations to ensure that
there is corresponding transaction tax payments for taxpayers with
nexus within the COUNTY boundaries.

(iii) Review of state-wide transactions tax allocations and patterns to -

identify any obvious errors and omissions.

- (iv) Identification and follow-up with any potentially large purchasers-of
supplies and equipment (e.g. hospitals, universities, manufacturing
plants, agricultural operations, refineries) to ensure that their major
vendors are properly reporting corresponding transactions tax

payments to the Measure “G” Transactions Tax District.

2. CONTRACTOR will initiate, where the probability of an error exists, contacts

with the appropriate taxpayer management and accounting officials to verify

1/4/2019





whether current tax receipts accurately reflect the local sales activity. Such
contacts will be conducted in a professional and courteous manner so as to

enhance COUNTY’s relations with the business community.

3. CONTRACTOR shall prepare and submit to the Department of Tax and Fee

Administration all information necessary to correct any allocation errors and

deficiencies that are identified and shall follow-up with the individual

”_lgy.sinesses_a__nd the California Department of Tax and Fee Administration to

ensure that all back quarter payments due the COUNTY are recovered.

B. DATA BASE MANAGEMENT, REPORTS AND STAFF SUPPORT

-y

CONTRACTOR shall establish a database containing all applicable California
Department of Tax and Fee Administration (CDTFA) registration data for each
business within the Measure “G” Disirict boundaries holding a seller’s permit
account. Said database shall also identify the quarterly transactions and use tax
allocations under each account for the most current and previous quarters where

available.

CONTRACTOR shall provide updated reports each quarter identifying changes

in allocation totals by individual businesses, business groups and by categories.

1/4/2019

Quarterly aberrations due to State audits, fund transfers, and receivables, along
with late or double payments, will also be identified. Quarterly reconciliation
worksheets to assist County Budget Manager with budget forecasting will be

included.

CONTRACTOR shall advise and work with County Administrative Office or

designee on planning and economic questions related to maximizing revenues,





preparation of revenue projections and general information on sales,

transactions and use tax questions.

4. CONTRACTOR shall make available to COUNTY the HdL proprietary
software program and Measure “G” database containing all applicable
registration and quarterly allocation information for COUNTY business outlets
registered with the Department of Tax and Fee Administration. The database
will be updated quarterly.

III. CONFIDENTIALITY

Section 7056 of the State of California Revenue and Taxation Code specifically limits
the disclosure of confidential taxpayer information contained in the records of the
California Department of Tax and Fee Administration. This section specifies the
conditions under which COUNTY may authorize persons other than COUNTY officers

and employees to examine State Sales, Use and Transactions Tax records.

The following conditions specified in Section 7056(b)(1) of the Code are hereby made
part of this agreement.

A. CONTRACTOR is authorized by this Agreement to examine sales, use or

transactions and use tax records of the Department of Tax and Fee Administration
provided to COUNTY pursuant to contract under the conditions established by the
Code.

B. CONTRACTOR is required to disclose information contained in, or derived from,

those sales, use or transactions and use tax records only to an officer or employee

of the COUNTY who is authorized by resolution to examine the information.
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Iv.

C. CONTRACTOR is prohibited from performing consulting services for a retailer,

as defined in Code section 6015 during the term of this Agreement.

. CONTRACTOR is prohibited from retaining the information contained in or

derived from those sales or transactions and use tax records after this Agreement

has expired. Information obtained by examination of Department of Tax and Fee

___Administration records shall be used only for purposes related to collection of local

sales and use tax or for other governmental functions of the COUNTY as set forth
by resolution adopted pursuant to Section 7056(b) of the Code. The resolution shall
designate the CONTRACTOR as a person authorized to examine sales and use tax
records and certify that this Agreement meets the reqﬁirements set forth above and

in Section 7056(b)(1) of the Code.

CONSIDERATION

A. CONTRACTOR shall be paid $100 monthly billed quarterly for the transaction

district tax reports included with the quarterly sales tax analyses. CONTRACTOR
shall be paid 25% of the initial amount of new transactions or use tax revenue

received by the COUNTY as a result of audit and recovery work performed by

1/4/2019

CONTRACTOR (hereatter referred to as "Audit Fees"). New revenue shall not
include any amounts determined and verified by COUNTY or CONTRACTOR to
be increment attributable to causes other than CONTRACTOR'S work pursuant to
this Agreement. In the event that CONTRACTOR is responsible for an increase in
the tax reported by businesses already properly making tax payments to the
COUNTY, it shall be CONTRACTOR'S responsibility to separate and support the
incremental amount attributable to its efforts prior to the application of the Audit

Fee. Said Audit Fees will apply to State fund transfers received for those specific





quarters identified as being missing and/or deficient following completion of the
audit by CONTRACTOR and confirmation of corrections by the CDTFA but shall
not apply prospectively to any future quarter. CONTRACTOR shall provide
COUNTY with an itemized quarterly invoice showing all formula calculations and

amounts due for Audit Fees.

CONTRACTOR shall obtain prior approval from COUNTY for each specific
business for which payment of Audit Fees will be expected. Said approval shall be

deemed given when the County Administrative Officer or their designated
representative, signs a Work Authorization form, a copy of which is attached as
"Exhibit A." COUNTY shall pay Audit Fees upon CONTRACTOR'S submittal of
evidence of State fund transfers and payments to COUNTY from businesses
identified in the audit and approved by the COUNTY.

Above sum shall constitute full reimbursement to CONTRACTOR for all direct
and indirect expenses incurred by CONTRACTOR in performing audits including
the salaries of CONTRACTOR'S employees, and travel expenses connected with
contacting local and out-of-state businesses and the CDTFA staff.

Extra work beyond the Services set forth in this Agreement shall not be performed

1/4/2019

by CONTRACTOR or reimbursed or paid for by COUNTY unless such extra work
is specifically authorized in writing by the County Administrative Officer or their
designated representative. = CONTRACTOR shall be compensated for any
additional services in the amounts and in the manner as agreed to by the COUNTY
and CONTRACTOR at the time the COUNTY’s written authorization is given o
CONTRACTOR for the performance of said services.





D. Any invoices not paid in accordance with the thirty (30) day payment terms shall
accrue monthly interest at a rate equivalent to ten percent (10%) per annum until

paid.

E. CONTRACTOR unilaterally retains the right to divide any recovery bills in excess
of $25,000 over a one (1) year period (four (4) quarterly billings).

F. CONTRACTOR shall provide COUNTY with an itemized quarteﬂv invoice

showing all formula calculations and amounts due for the Audit Fee including,
without limitation, a detailed listing of any corrected misallocations, which shall be
paid by COUNTY no later than thirty (30) days following the invoice date.

VL. COUNTY MATERIALS AND SUPPORT
COUNTY shall adopt a resolution in a form acceptable to the CDTFA and in

compliance with Section 7056 of the Code, authorizing CONTRACTOR to examine the
confidential sales, use, and transactions tax records of COUNTY. COUNTY further

agrees to continue CONTRACTOR'’S authorization to examine the confidential records.

of the COUNTY by maintaining CONTRACTOR’s name on the COUNTY Resolution
until such time as all audit adjustments have been completed by the CDTFA and Audit

Fees due the CONTRACTOR have been paid.

VII. LICENSE, PERMITS, FEES AND ASSESSMENTS

CONTRACTOR shall obtain such licenses, permits and approvals (collectively the
“Permits”) as may be required by law for the performance of the services required by

this Agreement. COUNTY shall assist CONTRACTOR in obtaining such Permits and
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COUNTY shall absorb all fees, assessments and taxes which are necessary for any
Permits required to be issued by COUNTY.

TERMINATION

This Agreement may be terminated for convenience by either party by giving thirty (30)
days written notice to the other of such termination and specifying the effective date
thereof. Upon the presentation of such notice, CONTRACTOR shall continue to work
through the date of termination. Upon termination as provided herein, CONTRACTOR

shall be paid the value of all tax analysis and reporting work performed less payments
previously made by COUNTY. In ascertaining the value of the work performed up to
the date of termination, consideration shall be given to amounts due for any unpaid
invoices and to businesses identified by CONTRACTOR which make tax paymén{s
after termination of this Agreement as a result of CONTRACTOR'S work. After
COUNTY receives said tax payments for such businesses, CONTRACTOR shall be
paid the Audit Fees resulting from tax payments made by the business for back quarter |
reallocations. Compensation for any audit work previously authorized and satisfactorily
performed shall be made at the times provided in the preceding section entitled

"Consideration."

All documents, data, surveys and reports prepared by CONTRACTOR pursuant to this

IX.
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Agreement shall be considered the property of the COUNTY and upon payment for
services performed by CONTRACTOR, such documents and other identified materials
shall be delivered to COUNTY by CONTRACTOR.

INDEPENDENT CONTRACTOR

CONTRACTOR shall perform the services hereunder as an independent contractor and

shall furnish such services in its own manner and method, and under no circumstances





or conditions shall any agent, servant, or employee of CONTRACTOR be considered
an employee of COUNTY.

X. COOPERATIVE AGREEMENT

XI.

It is intended any other public agency (e.g., city, county, district, public authority, public
agency, municipality, or other political subdivision of California) located in the state of
California shall have an option to procure identical services as set forth in this
Agreement. The County of Santa Cruz shall incur no responsibility, financial or

——otherwise; in"connectionwith-orders-for services issued by another-public agency. The

participating public agency shall accept sole responsibility for securing services or
making payments to the vendor.

NON-ASSIGNMENT

This Agreement is not assignable either in whole or in part by CONTRACTOR without
the written consent of COUNTY.

ATTORNEY'S FEES

In the event a legal action is commenced to enforce any of the provisions of this

Agreement, the prevailing party shall be entitled to recover its costs and reasonable

XIIT.

XIV.

attorney's tees.

GOVERNING LAW

The laws of the State of California shall govern the rights, obligations, duties and
liabilities of the parties to this Agreement and shall also govern the interpretation of this

Agreement.

INDEMNIFICATION
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CONTRACTOR hereby agrees to, and shall hold COUNTY, its elective and appointive
boards, officers, agents and employees, harmless from any liability for damage or claims
for damage for personal injury, including death, as well as from claims for breach of
confidentiality or property damage which may arise from CONTRACTOR'S willful or
negligent acts, errors or omissions or those of its employees or agents. CONTRACTOR
agrees to and shall defend COUNTY and its elective and appointive boards, officers,

agents and employees from any suits or actions at law or in equity for damages caused,

or alleged to have been caused, by reason of any of the aforesaid willful or negligent

acts, errors or omissions.

COUNTY hereby agrees to, and shall hold CONTRACTOR, its officers, agents and

employees, harmless from any liability for damage or claims for damage for personal
injury, including death, as well as from claims for breach of confidentiality or property
damage which may arise from COUNTY"S negligent acts, errors or omissions including
misuse or improper disclosure of confidential information contained in reports
submitted by CONTRACTOR under this Agreement. COUNTY agrees to and shall
defend CONTRACTOR and its officers, agents and employees from any suits or actions
at law or in equity for damage caused, or alleged to have been caused, by reason of any

of the aforesaid negligent acts, errors or omissions and/or misuse or improper disclosure

of confidential-information.

1/4/2019

NOTICE

All notices sent by a party under this Agreement shall be in writing and shall be deemed
properly delivered to the other party as of the date of receipt if received on a business
day prior to 3:00 PM local time, or otherwise on the next business day after receipt,
provided delivery occurs personally, by courier service, or by U.S. mail to the other

party at its address set forth below, or to such other address as either party may, by

10





written notice, designate to the other party. Notices to CONTRACTOR shall be sent to
HINDERLITER, de LLAMAS and ASSOCIATES, 1340 Valley Vista Drive, Suite 200,
Diamond Bar, CA 91765; and notices to COUNTY shall be sent to COUNTY OF
SANTA CRUZ, ATTN: County Budget Manager, 701 Ocean Street, Room 5 10, Santa
Cruz, CA 95060.

ENTIRE AGREEMENT; ETC.

This Agreement expresses the full and complete understanding of the parties with
respect to the subject matter hereof and supersedes all prior or contemporaneous
proposals, agreements, representations and understandings, whether written or oral,
with respect to the subject matter. This Agréement may not be amended or modiﬁéd
except in writing signed by each of the parties hereto. This Agreement shall be
construed as to its fair meaning and not strictly for or against either party. The headings

hereof are descriptive only and not to be construed in interpreting the provisions hereof.

XVII. COUNTERPARTS; AUTHORITY TO SIGN

This Agreement may be executed in any number of counterparts, each of which will

constitute an original and all of which, when taken together, will constitute one

1/4/2019

agreement. Any signature pages of this Agreement transmitted by facsimile or sent by
email in portable document format (PDF) will have the same legal effect as an original

11





executed signature page. Each of the persons signing on behalf of a party hereto
represents that he or she has the right and power to execute this Agreement on such

party’s behalf.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed on
the date first above written by their respective officers duly authorized in that behalf.

COUNTY: COUNTY OF SANTA CRUZ

Chairman of the Board of Supervisors

CONTRACTOR:
HINDERLITER, DE LLAMAS & ASSOCIATES
A California Corporation

Mo

Anelckerson, President

APPROVED AS TO FORM:
COUNTY COUNSEL.:

-0 dr&w@ /8/17

Jason M.
AM(‘/W @crunt;t(
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SAMPLE SAMPLE

EXHIBIT A
Transactions Tax Audit
Work Authorization No.

The following business or businesses, located in the County of Santa Cruz, have been identified

as having the potential for generating additional tax revenues to the County of Santa Cruz.

Contractor is hereby authorized to contact the giveﬁ business(s) and the California Department
of Tax and Fee Administration to verify the accuracy of the current reporting methodology and
obtain the necessary documentation for the Department of Tax and Fee Administration, to bill
for uncollected transactions and use tax payments or modify misallocated payments and to

return revenues that may be due to the County.

Contractor's compensation shall be $100 monthly billed quarterly and 25% of the new
transactions tax revenue received by the District as a result of audit and recovery work
performed by Contractor, as set forth in the Agreement between Contractor and County.

COUNTY: COUNTY OF SANTA CRUZ

By:

Date:

HINDERLITER, DE LLAMAS AND ASSOCIATES

By:

Date
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ORDINANCE NO. 5288

ORDINANCE ENACTING CHAPTER 4.22 OF THE SANTA CRUZ COUNTY CODE
IMPOSING A TRANSACTIONS AND USE TAX TO BE ADMINISTERED BY THE
CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION

The Board of Supervisors of Santa Cruz County hereby finds and declares the following:

WHEREAS, on November 6, 2018, the electorate adopted Measure G, which authorized
the County of Santa Cruz to increase by ordinance the sales tax on retail transactions in the
unincorporated area of the County by one-half percent for twelve years;

NOW THEREFORE the Board of Supervisors of the County of Santa Cruz ordains as
follows:

SECTION 1
Chapter 4.22 is hereby added to the Santa Cruz County Code, to read as follows:
Chapter 4.22
TRANSACTIONS AND USE TAX
Sections:

4.22.010 Title.

4.22.020 Operative Date - defined.

4.22.030 Purpose.

4.22.040 Contract with State of California.
422,050 Transactions tax rate.

4.22.060 Place of sale.

4.22.070 Use tax rate.

4.22.080 Adoption of provisions of State law.
4.22.090 Limitations on adoption of State law and collection of use taxes.
4.22.100 Permit not required.

4.22.110 Exemptions and exclusions.
4.22.120 Amendments.

4.22.130 Enjoining collection forbidden.
4.22.140 Severability.

4.22.150 Effective Date.

4.22.160 Termination Date.
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4.22.010 Title.

This ordinance shall be known as the Santa Cruz County Transactions and Use Tax
Ordinance.

4.22.020 Operative Date - defined.

"Operative Date" means the first day of the first calendar quarter commencing more than
110 days after the adoption of this ordinance, the date of such adoption being as set forth below.

4.22.030 Purpose.

This ordinance is adopted to achieve the following, among other purposes, and directs that
the provisions hereof be interpreted in order to accomplish those purposes:

(A) To impose a retail transactions and use tax in accordance with the provisions of Part
1.6 (commencing with Section 7251) of Division 2 of the Revenue and Taxation Code and
Section 7285 of Part 1.7 of Division 2 which authorizes the County to adopt this tax ordinance
based on the electorate’s approval of the imposition of the tax.

(B) To adopt a retail transactions and use tax ordinance that incorporates provisions
identical to those of the Sales and Use Tax Law of the State of California insofar as those
provisions are not inconsistent with the requirements and limitations contained in Part 1.6 of
Division 2 of the Revenue and Taxation Code.

©) To adopt a retail transactions and use tax ordinance that imposes a tax and provides a
measure therefor that can be administered and collected by the California Department of Tax
and Fee Administration in a manner that adapts itself as fully as practicable to, and requires the
least possible deviation from, the existing statutory and administrative procedures followed by
the California Department of Tax and Fee Administration in administering and collecting the
California State Sales and Use Taxes.

(D) To adopt a retail transactions and use tax ordinance that can be administered in a
manner that will be, to the greatest degree possible, consistent with the provisions of Part 1.6 of
Division 2 of the Revenue and Taxation Code, minimize the cost of collecting the transactions
and use taxes, and at the same time, minimize the burden of record keeping upon persons
subject to taxation under the provisions of this ordinance.

4.22.040 Contract with State of California.

Prior to the operative date, the County shall contract with the California Department of Tax
and Fee Administration to perform all functions incident to the administration and operation of
this transactions and use tax ordinance; provided, that if the County shall not have contracted
with the California Department of Tax and Fee Administration prior to the operative date, it
shall nevertheless so contract and in such a case the operative date shall be the first day of the
first calendar quarter following the execution of such a contract.
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4.22.050 Transactions tax rate.

For the privilege of selling tangible personal property at retail, a tax is hereby imposed upon
all retailers in the unincorporated territory of the County at the rate of one-half (.5) percent of
the gross receipts of any retailer from the sale of all tangible personal property sold at retail in
said territory on and after the operative date of this ordinance.

4.22.060 Place of sale.

For the purposes of this ordinance, all retail sales are consummated at the place of business
of the retailer unless the tangible personal property sold is delivered by the retailer or his agent
to an out-of-state destination or to a common carrier for delivery to an out-of-state destination.
The gross receipts from such sales shall include delivery charges, when such charges are subject
to the state sales and use tax, regardless of the place to which delivery is made. In the event a
retailer has no permanent place of business in the State or has more than one place of business,
the place or places at which the retail sales are consummated shall be determined under rules
and regulations to be prescribed and adopted by the California Department of Tax and Fee
Administration.

4.22.070 Use tax rate.

An excise tax is hereby imposed on the storage, use or other consumption in the County of
tangible personal property purchased from any retailer on and after the operative date of this
ordinance for storage, use or other consumption in said territory at the rate of one-half (.5)
percent of the sales price of the property. The sales price shall include delivery charges when
such charges are subject to state sales or use tax regardless of the place to which delivery is
made.

4.22.080 Adoption of provisions of State law.

Except as otherwise provided in this ordinance and except insofar as they are inconsistent
with the provisions of Part 1.6 of Division 2 of the Revenue and Taxation Code, all of the
provisions of Part 1 (commencing with Section 6001) of Division 2 of the Revenue and
Taxation Code are hereby adopted and made a part of this ordinance as though fully set forth
herein.

4.22.090 Limitations on adoption of State law and collection of use taxes.
In adopting the provisions of Part 1 of Division 2 of the Revenue and Taxation Code:

(A) Wherever the State of California is named or referred to as the taxing agency, the
name of this County shall be substituted therefor. However, the substitution shall not be made
when:

(1) The word "State" is used as a part of the title of the State Controller, State
Treasurer, State Treasury, or the Constitution of the State of California;

3
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(2) The result of that substitution would require action to be taken by or against
the County or any agency, officer, or employee thereof rather than by or against the
California Department of Tax and Fee Administration, in performing the functions
incident to the administration or operation of this Ordinance;

3) In those sections, including, but not necessarily limited to sections referring to
the exterior boundaries of the State of California, where the result of the substitution
would be to:

(a) Provide an exemption from this tax with respect to certain sales, storage,
use or other consumption of tangible personal property which would not
otherwise be exempt from this tax while such sales, storage, use or other
consumption remain subject to tax by the State under the provisions of Part 1
of Division 2 of the Revenue and Taxation Code, or;

(b) Impose this tax with respect to certain sales, storage, use or other
consumption of tangible personal property which would not be subject to tax
by the state under the said provision of that code.

4 In Sections 6701, 6702 (except in the last sentence thereof), 6711, 6715, 6737,
6797 or 6828 of the Revenue and Taxation Code.

(B) The word "County" shall be substituted for the word "State" in the phrase "retailer
engaged in business in this State" in Section 6203 and in the definition of that phrase in Section
6203.

4.22.100 Permit not required.

If a seller's permit has been issued to a retailer under Section 6067 of the Revenue and
Taxation Code, an additional transactor's permit shall not be required by this ordinance.

4.22.110 Exemptions and exclusions.

(A) There shall be excluded from the measure of the transactions tax and the use tax the
amount of any sales tax or use tax imposed by the State of California or by any city, city and
county, or county pursuant to the Bradley-Burns Uniform Local Sales and Use Tax Law or the
amount of any state-administered transactions or use tax.

(B) There are exempted from the computation of the amount of transactions tax the gross
receipts from:

(1) Sales of tangible personal property, other than fuel or petroleum products, to
operators of aircraft to be used or consumed principally outside the county in which the sale is
made and directly and exclusively in the use of such aircraft as common carriers of persons or
property under the authority of the laws of this State, the United States, or any foreign
government.
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2) Sales of property to be used outside the County which is shipped to a point
outside the County, pursuant to the contract of sale, by delivery to such point by the retailer or
his or her agent, or by delivery by the retailer to a carrier for shipment to a consignee at such
point. For the purposes of this paragraph, delivery to a point outside the County shall be
satisfied:

(a) With respect to vehicles (other than commercial vehicles) subject to
registration pursuant to Chapter 1 (commencing with Section 4000) of Division 3 of the
Vehicle Code, aircraft licensed in compliance with Section 21411 of the Public Utilities Code,
and undocumented vessels registered under Division 3.5 (commencing with Section 9840) of
the Vehicle Code by registration to an out-of-County address and by a declaration under
penalty of perjury, signed by the buyer, stating that such address is, in fact, his or her principal
place of residence; and

(b) With respect to commercial vehicles, by registration to a place of
business out-of-County and declaration under penalty of perjury, signed by the buyer, that the
vehicle will be operated from that address.

(3) The sale of tangible personal property if the seller is obligated to furnish the
property for a fixed price pursuant to a contract entered into prior to the operative date of this
ordinance.

(4) A lease of tangible personal property which is a continuing sale of such
property, for any period of time for which the lessor is obligated to lease the property for an
amount fixed by the lease prior to the operative date of this ordinance.

(5) For the purposes of subparagraphs (3) and (4) of this section, the sale or lease
of tangible personal property shall be deemed not to be obligated pursuant to a contract or
lease for any period of time for which any party to the contract or lease has the unconditional
right to terminate the contract or lease upon notice, whether or not such right is exercised.

©) There are exempted from the use tax imposed by this ordinance, the storage, use or
other consumption in this County of tangible personal property:

(N The gross receipts from the sale of which have been subject to a transactions
tax under any state-administered transactions and use tax ordinance.

(2)  Other than fuel or petroleum products purchased by operators of aircraft and
used or consumed by such operators directly and exclusively in the use of such aircraft as
common carriers of persons or property for hire or compensation under a certificate of public
convenience and necessity issued pursuant to the laws of this State, the United States, or any
foreign government. This exemption is in addition to the exemptions provided in Sections
6366 and 6366.1 of the Revenue and Taxation Code of the State of California.

(3) If the purchaser is obligated to purchase the property for a fixed price pursuant
to a contract entered into prior to the operative date of this ordinance.
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4 If the possession of, or the exercise of any right or power over, the tangible
personal property arises under a lease which is a continuing purchase of such property for any
period of time for which the lessee is obligated to lease the property for an amount fixed by a
lease prior to the operative date of this ordinance.

(5) For the purposes of subparagraphs (3) and (4) of this section, storage, use, or
other consumption, or possession of, or exercise of any right or power over, tangible personal
property shall be deemed not to be obligated pursuant to a contract or lease for any period of
time for which any party to the contract or lease has the unconditional right to terminate the
contract or lease upon notice, whether or not such right is exercised.

(D)(1)  Except as provided in subparagraph (2), a retailer engaged in business in the County
shall not be required to collect use tax from the purchaser of tangible personal property, unless
the retailer ships or delivers the property into the County or participates within the County in
making the sale of the property, including, but not limited to, soliciting or receiving the order,
either directly or indirectly, at a place of business of the retailer in the County or through any
representative, agent, canvasser, solicitor, subsidiary, or person in the County under the
authority of the retailer.

2) "A retailer engaged in business in the County" shall also include any retailer of
any of the following: vehicles subject to registration pursuant to Chapter 1 (commencing with
Section 4000) of Division 3 of the Vehicle Code, aircraft licensed in compliance with Section
21411 of the Public Utilities Code, or undocumented vessels registered under Division 3.5
(commencing with Section 9840) of the Vehicle Code. That retailer shall be required to collect
use tax from any purchaser who registers or licenses the vehicle, vessel, or aircraft at an address
in the County.

(E) Any person subject to use tax under this ordinance may credit against that tax any
transactions tax or reimbursement for transactions tax paid to a district or retailer in a district
imposing a transactions tax pursuant to Part 1.6 of Division 2 of the Revenue and Taxation
Code with respect to the sale to that person of the property, the storage, use or other
consumption of which is subject to the use tax.

4.22.120 Amendments.

All amendments subsequent to the effective date of this ordinance to Part 1 of Division 2 of
the Revenue and Taxation Code relating to sales and use taxes and which are not inconsistent
with Part 1.6 and Part 1.7 of Division 2 of the Revenue and Taxation Code, and all amendments
to Part 1.6 and Part 1.7 of Division 2 of the Revenue and Taxation Code, shall automatically
become a part of this ordinance, provided however, that no such amendment shall operate so as
to affect the rate of tax imposed by this ordinance.

4.22.130 Enjoining collection forbidden.

No injunction or writ of mandate or other legal or equitable process shall issue in any suit,
action or proceeding in any court against the State or the County, or against any officer of the
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State or the County, to prevent or enjoin the collection under this ordinance, or Part 1.6 of
Division 2 of the Revenue and Taxation Code, of any tax or any amount of tax required to be
collected.

4.22.140  Severability.

If any provision of this ordinance or the application thereof to any person or circumstance is
held invalid, the remainder of the ordinance and the application of such provision to other
persons or circumstances shall not be affected thereby.

4.22.150 Effective Date.

This ordinance relates to the levying and collecting of the County transactions and use taxes
and shall take effect immediately.

4.22.160 Termination date.

The authority to levy the tax imposed by this ordinance shall expire twelve years after the
Operative Date.

SECTION II
This ordinance shall take effect on the 31* day after the date of final passage.

PASSED AND ADOPTED this 11t day of December 2018, by the Board of
Supervisors of the County of Santa Cruz by the following vote:

AYES: SUPERVISORS  Leopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS None
ABSENT: SUPERVISORS None
ABSTAIN: SUPERVISORS None e b
=l —
CHPFRIEND o
L Chairperson of the Board of
g\y \/WW Supervisors

Attest: SU FEERPAOIWAY

Clerk of the Board

APPROVED AS TO FORM:

N\ Ml

Office of the County Counsel

7 ORD-5288
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Revised Memo (sfg?g

(clean copy)

ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office
(831) 454-2100
Subject: Agreements to Implement Transactions and Use Tax
Meeting Date: January 15, 2019

>0

Recommended Action(s):
1) Adopt resolution authorizing and approving two agreements with the
California Department of Tax and Fee Administration for implementation of a
local transactions and use tax;

2) Adopt resolution accepting unanticipated revenue in the amount of $175,000
for tax administration;

2) Adopt resolution authorizing the examination of transactions and use tax
records;

3) Approve agreement with Hinderliter, de Llamas & Associates for transactions
tax audit and information services; and

4) Authorize the Board Chair and the County Administrative Officer to sign the
agreements on behalf of the County.

Executive Summary

On November 6, 2018, Santa Cruz County voters overwhelmingly approved the
Measure G half-cent sales tax on retail transactions in the unincorporated area.
Following the passage of Measure G, the Board adopted an ordinance imposing the
transactions and use tax in the unincorporated area. The purpose of this memo is to
request Board approval of agreements with the California Department of Tax and Fee
Administration (CDTFA) for implementation of a local transactions and use tax and with
Hinderliter, de Llamas & Associates for transactions tax audit and information services.

Background

The November 2018 ballot included a measure to increase by ordinance the sales tax
on retail transactions in the unincorporated area of the County by one-half percent for
12 years. With approximately 66% of the vote, Santa Cruz County voters
overwhelmingly approved the sales tax, known as Measure G, on November 6, 2018.

Given Measure G’s passage, the Board adopted an ordinance to establish the half-cent
sales tax. The attached ordinance enacted Chapter 4.22 of the Santa Cruz County
Code imposing the transactions and use tax in the unincorporated area to be
administered by the CDTFA. The Board must also approve agreements with the CDTFA

Replaces:
Packet Pg. 66
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County of Santa Cruz Board of Supervisors
Agenda Item Submittal
From: County Administrative Office
(831) 454-2100
Subject: Agreements to Implement Transactions and Use Tax
Meeting Date: January 15, 2019

Recommended Action(s):
1) Adopt resolution authorizing and approving two agreements with the
California Department of Tax and Fee Administration for implementation of a
local transactions and use tax;

2) Adopt resolution accepting unanticipated revenue in the amount of $175,000
for tax administration;

2) Adopt resolution authorizing the examination of transactions and use tax
records;

3) Approve agreement with Hinderliter, de Llamas & Associates for transactions
tax audit and information services; and

4) Authorize the Board Chair and the County Administrative Officer to sign the
agreements on behalf of the County.

Executive Summary

On November 6, 2018, Santa Cruz County voters overwhelmingly approved the
Measure G half-cent sales tax on retail transactions in the unincorporated area.
Following the passage of Measure G, the Board adopted an ordinance imposing the
transactions and use tax in the unincorporated area. The purpose of this memo is to
request Board approval of agreements with the California Department of Tax and Fee
Administration (CDTFA) for implementation of a local transactions and use tax and with
Hinderliter, de Llamas & Associates for transactions tax audit and information services.

Background

The November 2018 ballot included a measure to increase by ordinance the sales tax
on retail transactions in the unincorporated area of the County by one-half percent for
12 years. With approximately 66% of the vote, Santa Cruz County voters
overwhelmingly approved the sales tax, known as Measure G, on November 6, 2018.

Given Measure G’s passage, the Board adopted an ordinance to establish the half-cent
sales tax. The attached ordinance enacted Chapter 4.22 of the Santa Cruz County
Code imposing the transactions and use tax in the unincorporated area to be
administered by the CDTFA. The Board must also approve agreements with the CDTFA
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ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office
(831) 454-2100
Subject: Measure G Sales Tax Ordinance and Related Actions
Meeting Date: December 4, 2018

Recommended Action(s):

1.

Consider and approve in concept an ordinance enacting Santa Cruz County
Code Chapter 4.22 imposing a transactions and use tax (sales tax) to be
administered by the California Department of Tax and Fee Administration
(CDTFA), and schedule the second reading and final adoption of the ordinance
on December 11, 2018.

. Adopt resolution accepting unanticipated revenue in the amount of $1,437,500

from the Measure G sales tax in various General Fund departments for the
County's critical unmet needs, including the Focused Intervention Team (FIT)
program and parks maintenance, operations and capital improvements.

Adopt resolution accepting unanticipated revenue in the amount of $55,811 from
Mental Health Services Act funding in the Health Services Agency for the FIT
program.

Approve budget adjustments in the amount of $1,000,000 in the Plant Fund for
parks capital improvements, and authorize the Parks Department to realign the
budget as needed to the various Parks Plant Budgets for projects prioritized by
the Board on August 7, 2018 (Resolution 182-2018).

Approve funding of 1.0 Sheriff’'s Sergeant and addition of 2.0 Deputy Sheriffs and
1.0 Administrative Aide in the Sheriff’'s Office for the FIT program, and refer the
positions to the Personnel Department for classification, recruitment and hiring.

Approve addition of 1.0 Mental Health Supervising Client Specialist, 1.0 Senior
Mental Health Client Specialist and 1.0 Mental Health Client Specialist in the
Health Services Agency for the FIT program, and refer the positions to the
Personnel Department for classification, recruitment and hiring.

. Approve funding of 1.0 Park Maintenance Worker I/Il and addition of 1.0 Park

Maintenance Worker I/ll and 1.0 Recreation Program Specialist in the Parks
Department, and refer the positions to the Personnel Department for
classification, recruitment and hiring.

Direct the County Administrative Office to return with the CDTFA contract and
related documents in January 2019, and request that the Sheriff’s Office and





Health Services Agency provide a presentation on the FIT program the same
month when the program is expected to launch.

Executive Summary

On November 6, 2018, Santa Cruz County voters overwhelmingly approved the
Measure G half-cent sales tax on retail transactions in the unincorporated area. The
purpose of this memo is to present the ordinance imposing the transactions and use
tax, to accept unanticipated revenue that will be received from Measure G in FY 2018-
19, and to appropriate these funds for critical unmet needs that have been prioritized by
the Board.

Background

On August 7, 2018, the County Administrative Office provided a report with revenue
options and funding strategies to address the County’s critical unmet needs, including a
focused intervention program matching law enforcement with behavioral health
treatment and supportive services, parks capital improvements, and a year-round
homeless shelter and navigation center to reduce unsheltered individuals and families
living on the streets.

Based on staff recommendations, the Board approved a funding strategy to place a
measure on the November 2018 ballot to increase by ordinance the sales tax on retalil
transactions in the unincorporated area of the County by one-half percent for 12 years.
With more than 65% of the vote, Santa Cruz County voters overwhelmingly approved
the sales tax, known as Measure G, on November 6, 2018.

Given Measure G’s passage, the Board must adopt an ordinance to establish the half-
cent sales tax. The attached ordinance would enact Chapter 4.22 of the Santa Cruz
County Code imposing the transactions and use tax in the unincorporated area to be
administered by the California Department of Tax and Fee Administration (CDTFA). The
Board must also approve a contract with the CDTFA and related documents, which will
be included on an agenda in January 2019.

The sales tax increase in the unincorporated area will generate ongoing revenue
estimated at $5.75 million annually. The tax will be effective 110 days following the
adoption of the ordinance, beginning with the fourth quarter of the fiscal year that starts
April 1, 2019. As a result, approximately 25% of sales tax revenues, or $1,437,500, will
be received in FY 2018-19. These revenues will be used to fund critical programs at
mid-year for approximately $437,500. The remaining balance of $1 million will be used
to augment funding needed for critical parks capital improvements.

The critical programs being funded at mid-year include the Focused Intervention Team
(FIT) program and parks operations and maintenance, both of which are described
below.

Focused Intervention Team
The County currently offers a suite of low-income mental health programs, including

crisis respite services, supportive housing, drop-in services, and a variety of outreach
through the Homeless Persons Health Project, Downtown Outreach Workers, Mobile





Emergency Response Teams and law enforcement liaisons. However, a small subset of
clients remains resistant to services, including some who engage in criminal conduct.

The evidence-based FIT program will match law enforcement with behavioral health
treatment professionals through a team approach that brings focused, intensive
resources to those in highest need and impact on public safety. The team will require
7.0 full-time equivalent (FTE) professional staff in the Sheriff's Office and Health
Services Agency, along with equipment and funding to maximize success, costing an
estimated $1 million annually.

The attached resolution accepts and appropriates Measure G sales tax revenue totaling
$337,485 for the FIT program in FY 2018-19. Of this amount, staff recommends
appropriating $236,230 in the Sheriff's Office and $101,255 in the Health Services
Agency. A separate resolution accepts and appropriates Mental Health Services Act
Prevention and Early Intervention funding in the amount of $55,811 in the Health
Services Agency for FIT staffing related to adult mental health services. Staff requests
the Board’s approval to fund or add 4.0 FTE positions in the Sheriff’'s Office and 3.0 FTE
positions in the Health Services Agency, as shown in the tables below.

Table 1: Sheriff’s Office Positions

GL Key Range Classification FTE Action Code

661100 L3 Sheriff's Sergeant 1.0 Fund RE7

661100 L2 Deputy Sheriff 2.0 Add RE5

661100 LO Administrative Aide 1.0 Add UR1
Total: 4.0

Table 2: Health Services Agency Positions

GL Key Range Classification FTE Action Code

363173 MT MH Supervising Client Specialist 1.0 Add SK8

363173 GG Sr. MH Client Specialist 1.0 Add SK5
363173 SG MH Client Specialist 1.0 Add NP5
Total: 3.0

The FIT program is expected to launch in January 2019, and staff from the Sheriff’s
Office and Health Services Agency are available to provide a presentation on the
program at that time.

Parks Maintenance and Operations

The Board prioritized funding up to three park maintenance and recreation staff, costing





an estimated $250,000 annually, to provide additional oversight for new parks and park
improvements, as well as staff to increase youth and senior programs. The attached
resolution accepts and appropriates Measure G sales tax revenue in the amount of
$100,015 in the Parks Department to fund 1.0 FTE Park Maintenance Worker I/11
position and add 1.0 FTE Park Maintenance Worker I/l and 1.0 FTE Recreation
Program Specialist, as shown in the table below.

Table 3: Parks Department Positions

GL Key Range Classification FTE Action Code

492300 36/Y8 Park Maintenance Worker I/1I 1.0 Fund ME1/ME2

492300 36/Y8 Park Maintenance Worker I/l 1.0 Add ME1/ME2

495300 34 Recreation Program Specialist 1.0 Add GT4
Total: 3.0

Parks Capital Improvements

Lastly, with the first quarter of Measure G sales tax revenue in FY 2018-19, staff
recommends an appropriation of $1 million in the Plant Fund for parks capital
improvements. These improvements were outlined in the August 7th report, which is
provided as a link. In addition to establishing the appropriation, the Board is being asked
to authorize the Parks Department to realign the budget as needed to the various Parks
Plant Budgets for projects prioritized by the Board on August 7th (Resolution 182-2018).

Financial Impact

The half-cent sales tax will generate $5,750,000 annually and address the County’s
critical unmet needs and other essential County services and infrastructure
improvements. In FY 2018-19, the County will receive an estimated $1,437,500 from the
voter-approved Measure G sales tax, which will become operative on April 1, 2019.
These revenues will be used to fund critical programs at mid-year for approximately
$437,500. The remaining balance of $1 million will be used to augment funding needed
for critical parks capital improvements.

Strategic Plan Elements:

The agenda item supports all goals in the County Strategic Plan by providing funding for
the County’s critical unmet needs and other essential County services and infrastructure
improvements.

Submitted by:
Carlos J. Palacios, County Administrative Officer

Recommended by:
Carlos J. Palacios, County Administrative Officer





Attachments:

Ordinance Enacting Santa Cruz County Code Chapter 4.22
Resolution 271-2018 AUD60 Measure G Sales Tax Revenue
Resolution 272-2018 AUD60 Mental Health Services Act Funding
AUD-74 Plant Fund Budget Adjustments (eSign)

CC:

Sheriff-Coroner

County Administrative Office

County Counsel

Personnel Department

Clerk of the Board

Open Space and Cultural Services Department Parks
Health Services Agency

Auditor-Controller-Treasurer Tax Collector





ORDINANCE NO.

ORDINANCE ENACTING CHAPTER 4.22 OF THE SANTA CRUZ COUNTY CODE
IMPOSING A TRANSACTIONS AND USE TAX TO BE ADMINISTERED BY THE
CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION

The Board of Supervisors of Santa Cruz County hereby finds and declares the following:

WHEREAS, on November 6, 2018, the electorate adopted Measure G, which authorized
the County of Santa Cruz to increase by ordinance the sales tax on retail transactions in the
unincorporated area of the County by one-half percent for twelve years;

NOW THEREFORE the Board of Supervisors of the County of Santa Cruz ordains as
follows:

SECTION 1
Chapter 4.22 is hereby added to the Santa Cruz County Code, to read as follows:
Chapter 4.22
TRANSACTIONS AND USE TAX
Sections:

4.22.010 Title.

4.22.020 Operative Date - defined.

4.22.030 Purpose.

4.22.040 Contract with State of California.
422,050 Transactions tax rate.

4.22.060 Place of sale.

4.22.070 Use tax rate.

4.22.080 Adoption of provisions of State law.
4.22.090 Limitations on adoption of State law and collection of use taxes.
4.22.100 Permit not required.

4.22.110 Exemptions and exclusions.
4.22.120 Amendments.

4.22.130 Enjoining collection forbidden.
4.22.140 Severability.

4.22.150 Effective Date.

4.22.160 Termination Date.





4.22.010 Title.

This ordinance shall be known as the Santa Cruz County Transactions and Use Tax
Ordinance.

4.22.020 Operative Date - defined.

"Operative Date" means the first day of the first calendar quarter commencing more than
110 days after the adoption of this ordinance, the date of such adoption being as set forth below.

4.22.030 Purpose.

This ordinance is adopted to achieve the following, among other purposes, and directs that
the provisions hereof be interpreted in order to accomplish those purposes:

(A) To impose a retail transactions and use tax in accordance with the provisions of Part
1.6 (commencing with Section 7251) of Division 2 of the Revenue and Taxation Code and
Section 7285 of Part 1.7 of Division 2 which authorizes the County to adopt this tax ordinance
based on the electorate’s approval of the imposition of the tax.

(B) To adopt a retail transactions and use tax ordinance that incorporates provisions
identical to those of the Sales and Use Tax Law of the State of California insofar as those
provisions are not inconsistent with the requirements and limitations contained in Part 1.6 of
Division 2 of the Revenue and Taxation Code.

©) To adopt a retail transactions and use tax ordinance that imposes a tax and provides a
measure therefor that can be administered and collected by the California Department of Tax
and Fee Administration in a manner that adapts itself as fully as practicable to, and requires the
least possible deviation from, the existing statutory and administrative procedures followed by
the California Department of Tax and Fee Administration in administering and collecting the
California State Sales and Use Taxes.

(D) To adopt a retail transactions and use tax ordinance that can be administered in a
manner that will be, to the greatest degree possible, consistent with the provisions of Part 1.6 of
Division 2 of the Revenue and Taxation Code, minimize the cost of collecting the transactions
and use taxes, and at the same time, minimize the burden of record keeping upon persons
subject to taxation under the provisions of this ordinance.

4.22.040 Contract with State of California.

Prior to the operative date, the County shall contract with the California Department of Tax
and Fee Administration to perform all functions incident to the administration and operation of
this transactions and use tax ordinance; provided, that if the County shall not have contracted
with the California Department of Tax and Fee Administration prior to the operative date, it
shall nevertheless so contract and in such a case the operative date shall be the first day of the
first calendar quarter following the execution of such a contract.





4.22.050 Transactions tax rate.

For the privilege of selling tangible personal property at retail, a tax is hereby imposed upon
all retailers in the unincorporated territory of the County at the rate of one-half (.5) percent of
the gross receipts of any retailer from the sale of all tangible personal property sold at retail in
said territory on and after the operative date of this ordinance.

4.22.060 Place of sale.

For the purposes of this ordinance, all retail sales are consummated at the place of business
of the retailer unless the tangible personal property sold is delivered by the retailer or his agent
to an out-of-state destination or to a common carrier for delivery to an out-of-state destination.
The gross receipts from such sales shall include delivery charges, when such charges are subject
to the state sales and use tax, regardless of the place to which delivery is made. In the event a
retailer has no permanent place of business in the State or has more than one place of business,
the place or places at which the retail sales are consummated shall be determined under rules
and regulations to be prescribed and adopted by the California Department of Tax and Fee
Administration.

4.22.070 Use tax rate.

An excise tax is hereby imposed on the storage, use or other consumption in the County of
tangible personal property purchased from any retailer on and after the operative date of this
ordinance for storage, use or other consumption in said territory at the rate of one-half (.5)
percent of the sales price of the property. The sales price shall include delivery charges when
such charges are subject to state sales or use tax regardless of the place to which delivery is
made.

4.22.080 Adoption of provisions of State law.

Except as otherwise provided in this ordinance and except insofar as they are inconsistent
with the provisions of Part 1.6 of Division 2 of the Revenue and Taxation Code, all of the
provisions of Part 1 (commencing with Section 6001) of Division 2 of the Revenue and
Taxation Code are hereby adopted and made a part of this ordinance as though fully set forth
herein.

4.22.090 Limitations on adoption of State law and collection of use taxes.
In adopting the provisions of Part 1 of Division 2 of the Revenue and Taxation Code:

(A) Wherever the State of California is named or referred to as the taxing agency, the
name of this County shall be substituted therefor. However, the substitution shall not be made
when:

(1) The word "State" is used as a part of the title of the State Controller, State
Treasurer, State Treasury, or the Constitution of the State of California;
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(2) The result of that substitution would require action to be taken by or against
the County or any agency, officer, or employee thereof rather than by or against the
California Department of Tax and Fee Administration, in performing the functions
incident to the administration or operation of this Ordinance;

3) In those sections, including, but not necessarily limited to sections referring to
the exterior boundaries of the State of California, where the result of the substitution
would be to:

(a) Provide an exemption from this tax with respect to certain sales, storage,
use or other consumption of tangible personal property which would not
otherwise be exempt from this tax while such sales, storage, use or other
consumption remain subject to tax by the State under the provisions of Part 1
of Division 2 of the Revenue and Taxation Code, or;

(b) Impose this tax with respect to certain sales, storage, use or other
consumption of tangible personal property which would not be subject to tax
by the state under the said provision of that code.

4 In Sections 6701, 6702 (except in the last sentence thereof), 6711, 6715, 6737,
6797 or 6828 of the Revenue and Taxation Code.

(B) The word "County" shall be substituted for the word "State" in the phrase "retailer
engaged in business in this State" in Section 6203 and in the definition of that phrase in Section
6203.

4.22.100 Permit not required.

If a seller's permit has been issued to a retailer under Section 6067 of the Revenue and
Taxation Code, an additional transactor's permit shall not be required by this ordinance.

4.22.110 Exemptions and exclusions.

(A) There shall be excluded from the measure of the transactions tax and the use tax the
amount of any sales tax or use tax imposed by the State of California or by any city, city and
county, or county pursuant to the Bradley-Burns Uniform Local Sales and Use Tax Law or the
amount of any state-administered transactions or use tax.

(B) There are exempted from the computation of the amount of transactions tax the gross
receipts from:

(1) Sales of tangible personal property, other than fuel or petroleum products, to
operators of aircraft to be used or consumed principally outside the county in which the sale is
made and directly and exclusively in the use of such aircraft as common carriers of persons or
property under the authority of the laws of this State, the United States, or any foreign
government.





2) Sales of property to be used outside the County which is shipped to a point
outside the County, pursuant to the contract of sale, by delivery to such point by the retailer or
his or her agent, or by delivery by the retailer to a carrier for shipment to a consignee at such
point. For the purposes of this paragraph, delivery to a point outside the County shall be
satisfied:

(a) With respect to vehicles (other than commercial vehicles) subject to
registration pursuant to Chapter 1 (commencing with Section 4000) of Division 3 of the
Vehicle Code, aircraft licensed in compliance with Section 21411 of the Public Utilities Code,
and undocumented vessels registered under Division 3.5 (commencing with Section 9840) of
the Vehicle Code by registration to an out-of-County address and by a declaration under
penalty of perjury, signed by the buyer, stating that such address is, in fact, his or her principal
place of residence; and

(b) With respect to commercial vehicles, by registration to a place of
business out-of-County and declaration under penalty of perjury, signed by the buyer, that the
vehicle will be operated from that address.

(3)  The sale of tangible personal property if the seller is obligated to furnish the
property for a fixed price pursuant to a contract entered into prior to the operative date of this
ordinance.

(4) A lease of tangible personal property which is a continuing sale of such
property, for any period of time for which the lessor is obligated to lease the property for an
amount fixed by the lease prior to the operative date of this ordinance.

(5) For the purposes of subparagraphs (3) and (4) of this section, the sale or lease
of tangible personal property shall be deemed not to be obligated pursuant to a contract or
lease for any period of time for which any party to the contract or lease has the unconditional
right to terminate the contract or lease upon notice, whether or not such right is exercised.

©) There are exempted from the use tax imposed by this ordinance, the storage, use or
other consumption in this County of tangible personal property:

(N The gross receipts from the sale of which have been subject to a transactions
tax under any state-administered transactions and use tax ordinance.

2) Other than fuel or petroleum products purchased by operators of aircraft and
used or consumed by such operators directly and exclusively in the use of such aircraft as
common carriers of persons or property for hire or compensation under a certificate of public
convenience and necessity issued pursuant to the laws of this State, the United States, or any
foreign government. This exemption is in addition to the exemptions provided in Sections
6366 and 6366.1 of the Revenue and Taxation Code of the State of California.

3) If the purchaser is obligated to purchase the property for a fixed price pursuant
to a contract entered into prior to the operative date of this ordinance.





4 If the possession of, or the exercise of any right or power over, the tangible
personal property arises under a lease which is a continuing purchase of such property for any
period of time for which the lessee is obligated to lease the property for an amount fixed by a
lease prior to the operative date of this ordinance.

(5) For the purposes of subparagraphs (3) and (4) of this section, storage, use, or
other consumption, or possession of, or exercise of any right or power over, tangible personal
property shall be deemed not to be obligated pursuant to a contract or lease for any period of
time for which any party to the contract or lease has the unconditional right to terminate the
contract or lease upon notice, whether or not such right is exercised.

(D)(1)  Except as provided in subparagraph (2), a retailer engaged in business in the County
shall not be required to collect use tax from the purchaser of tangible personal property, unless
the retailer ships or delivers the property into the County or participates within the County in
making the sale of the property, including, but not limited to, soliciting or receiving the order,
either directly or indirectly, at a place of business of the retailer in the County or through any
representative, agent, canvasser, solicitor, subsidiary, or person in the County under the
authority of the retailer.

2) "A retailer engaged in business in the County" shall also include any retailer of
any of the following: vehicles subject to registration pursuant to Chapter 1 (commencing with
Section 4000) of Division 3 of the Vehicle Code, aircraft licensed in compliance with Section
21411 of the Public Utilities Code, or undocumented vessels registered under Division 3.5
(commencing with Section 9840) of the Vehicle Code. That retailer shall be required to collect
use tax from any purchaser who registers or licenses the vehicle, vessel, or aircraft at an address
in the County.

(E) Any person subject to use tax under this ordinance may credit against that tax any
transactions tax or reimbursement for transactions tax paid to a district or retailer in a district
imposing a transactions tax pursuant to Part 1.6 of Division 2 of the Revenue and Taxation
Code with respect to the sale to that person of the property, the storage, use or other
consumption of which is subject to the use tax.

4.22.120 Amendments.

All amendments subsequent to the effective date of this ordinance to Part 1 of Division 2 of
the Revenue and Taxation Code relating to sales and use taxes and which are not inconsistent
with Part 1.6 and Part 1.7 of Division 2 of the Revenue and Taxation Code, and all amendments
to Part 1.6 and Part 1.7 of Division 2 of the Revenue and Taxation Code, shall automatically
become a part of this ordinance, provided however, that no such amendment shall operate so as
to affect the rate of tax imposed by this ordinance.

4.22.130 Enjoining collection forbidden.

No injunction or writ of mandate or other legal or equitable process shall issue in any suit,
action or proceeding in any court against the State or the County, or against any officer of the





State or the County, to prevent or enjoin the collection under this ordinance, or Part 1.6 of
Division 2 of the Revenue and Taxation Code, of any tax or any amount of tax required to be
collected.

4.22.140  Severability.

If any provision of this ordinance or the application thereof to any person or circumstance is
held invalid, the remainder of the ordinance and the application of such provision to other
persons or circumstances shall not be affected thereby.

4.22.150 Effective Date.

This ordinance relates to the levying and collecting of the County transactions and use taxes
and shall take effect immediately.

4.22.160 Termination date.

The authority to levy the tax imposed by this ordinance shall expire twelve years after the
Operative Date.

SECTION II
This ordinance shall take effect on the 31* day after the date of final passage.

PASSED AND ADOPTED this day of December 2018, by the Board of
Supervisors of the County of Santa Cruz by the following vote:

AYES: SUPERVISORS

NOES: SUPERVISORS

ABSENT: SUPERVISORS

ABSTAIN: SUPERVISORS
Chairperson of the Board of
Supervisors

Attest:

Clerk of the Board

APPROVED AS TO FORM:

N\ Ml

Office of the County Counsel
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BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. _271-2018

On the motion of Supervisor _Leopold
Duly seconded by Supervisor _McPherson
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS, the County of Santa Cruz is the recipient of funds, in the amount of $1,437,500, from FY
2018-19 Measure G Transaction and Use Tax receipts, for various County programs; and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for
specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $1,437,500 for use by the County of Santa
Cruz General Fund for various County programs.

GL Key Revenue Object IL Key JL. Object Acct Name Amount
131220 40168 Measure G Transaction Tax  $1,437,500

and that such funds be and are hereby appointed as follows:

GL Key Expenditure Object L Ke L Object Acct Name Amount
190000 90040 Operating Trf Plant  $1,000,000
661100 51000 Sheriff - Reg Pay $ 156,572
661100 52010 Sheriff - 0ASDI $ 4,168
661100 52015 Sheriff - Retirement $ 59,093
661100 53010 Sheriff - Insurance $ 16,397
363173 51000 Health - Reg Pay $ 70,267
363173 52010 Health - OASDI $ 5,375
363173 52015 Health - Retirement $ 14,483
363173 53010 Health - Insurance $ 11,130
492300 51000 Parks - Reg Pay $ 44,247
492300 52010 Parks - OASDI $ 3,385
492300 52015 Parks— Retirement $ 9120
492300 53010 Parks - Insurance $ 9924
495300 51000 , Parks - Reg Pay $ 22,124
495300 52010 Parks - OASDI $ 1,693
495300 52015 Parks- Retirement $ 4,560
495300 53010 Parks - Insurance $ 4962

Attachment: Resolution AUD-60 Measure G Sales Tax Revenue (6308 : Measure G Sales Tax Ordinance and Related Actions)
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PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this__4th day of __December , 20_18 by the following vote
(requires four-fifths vote for approval):

Leopold, Coonerty, Caput, McPherson, Friend

AYES: SUPERVISORS
NOES: SUPERVISORS None
ABSENT: SUPERVISORS _one DocuSigned by

—F )

/

Zach Friend /===

6F5E4E8DAB5C4EB...

Chair of the Board

DocuSigned by:
ATTEST: |
5F3EB32A693849D...

Susan Galloway

Clerk of the Board

DEPARTMENT HEAD 1 hereby certify that the fiscal provisions have been researched and that the

Revenue(g) (has b(jg 1l be)received within the current fiscal year.
By: Aﬁ‘ Date: /5/27///57

Departn‘ent Head
COUNTY ADMINISTRATIVE OFFICER 7 /_A / Recommended to Board
/ / Not recommended to Board
APPROVI;ZC;TO FORM: APP AS TO ACCOUNTING DETAIL:
7
A // 77
ounty Counsel Ayd/ tor-Controller- Sl‘reasurer Tax Collector

Distribution:
Auditor-Controller-Treasurer-Tax Collector
County Counsel
County Administrative Officer
Sheriff-Coroner Office
Health Services Agency
Parks Department

Attachment: Resolution AUD-60 Measure G Sales Tax Revenue (6308 : Measure G Sales Tax Ordinance and Related Actions)
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ADOPTED 12/04/2018
Board of Supervlsors
DOC-2018-96¢

BEFORE THE BOARD OF SUPERVISORS
OF THE COUNTY OF SANTA CRUZ, STATE OF CALIFORNIA

Resolution No. _272-2018

On the motion of Supervisor Leopold
Duly seconded by Supervisor _McPherson
The following resolution is adopted:

RESOLUTION ACCEPTING UNANTICIPATED REVENUE

WHEREAS the County of Santa Cruz is the recipient of funds, in the amount of $_§5,,8__1, from State

re Services ~ Mental Health Service A ventio d Inte entmn
for a Sr. Mgn;ggl Health Client Specialist for the Focused Intervention Team (FIT); and

WHEREAS, the above-referenced funds are either in excess of those anticipated or are not
specifically set forth in the current fiscal year budget of the County; and

WHEREAS, pursuant to Government Code section 29130(b), such funds may be made available for
specific appropriation by four-fifths vote of the Board of Supervisors;

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Santa Cruz County Auditor-
Controller-Treasurer-Tax Collector accept the amount of $55,811 for a Sr. Mental Health Client
ecialist for sed In etianea E

GL Key_ Revenue Object JLKey ]L Object Acct Name Amount
363101 40624 $8,372
363101 40626 H48203 $47,439

and that such funds be and are hereby appointed as follows:

GLKey Expenditure Object L Key ]L Object Acct Name Amount
363173 51000 H48203 REG PAY-PERM $38,962
363173 52015 H48203 PERS $8,031

363173 53010 H48203 EE INSUR & BEN $5,838

363173 52010 H48203 0ASDI-S0OC SEC $2,980
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PASSED AND ADOPTED BY THE Board of Supervisors of the County of Santa Cruz, State of
California, this 4th day of _December ,2018 by the following vote
(requires four-fifths vote for approval):

AYES: SUPERVISORS Leopold, Coonerty, Caput, McPherson, Friend
NOES: SUPERVISORS _"o"°
ABSENT:  SUPERVISORS —Non® g L1
e —
Zach Friend 6F5E4E8DAB5C4EB...
Chair of the Board

DocuSigned by:
ATTEST: |
5F3EB32A693849D...
Susan Galloway

Clerk of the Board

DEPARTMENT HEAD 1 hereby certify that the fiscal provisions have been researched and that the
Revenue(s) {(has been){will be}received within the current fiscal year.

o1 ME Dates. [/ 26

Attachment: Resolution AUD-60 Mental Health Services Act Funding (6308 : Measure G Sales Tax Ordinance and Related Actions)

By:'. AL

Department Head"
COUNTY ADMINISTRATIVE OFFICER X / Recommended to Board

Jo [/ Not recommended to Board
APPROVED AS TQ FORM: APPROVED AS TO ACCOUNTING DETAIL:
/e Lvagtisse WL U en, 1130)0%

County Counsel Auditor-Controller-Treasurer-Tax Collector
Distribution:

Auditor-Controller-Treasurer-Tax Collector

County Counsel

County Administrative Officer

Originating Department
AUDG60 (Rev 4/15) Page2of 3
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COUNTY OF SANTA CRUZ Board of SUperv;SZOC;lS
REQUEST FOR TRANSFER OR REVISION DOC-2018.96¢ )
OF BUDGET APPROPRIATIONS AND / OR FUNDS
Department: Capital Projects Date: November 26, 2018
Fund No. 40100998 PLANT FUND

TO: Board of Supervisors
Requires 4/5 vote:

I hereby request your approval of the following transfer of budget appropriations and/or funds in the fiscal year ending - June 30, 2019

AUDITORS USE ONLY Batch #
DOCUMENT # AMOUNT Date Keyed By:
GL KEY OBJECT JL CODE Amount Account Description
191998 42462 18 1,000,000 jOperating Transfer In
o]
[
o
93]
&
E 191998 86110 ; $ 1,000,000 |Buildings & Improvements (Parks-Multiple)
'_
ol
(o]
[+
Explanation:

To budget for the Operating Transfer In (revenue) into the PLANT FUND 40100 (from the Gen.Fund),
and appropriate the funds for Buidlings and Improvements (Parks- Multiple).

(See companion AUDGO for the General Fund)

Name X ( (é»//( &,(,&,;J W/\ | Title (7 g,@df{k@j'* / l«

Auditor-Controller's Action: | hereby cerify that unencumbered balance s)*s)are available in the appropriations/funds and in the amounts indicated above_

. /’?2/// \ iiz’{z /H
Auditor-Controller, by /f’ P Deputy Date J e
Administrative Officer’s Action: (Xﬂwended to Board ( ) Approved ( ) Not Recommended or Approved
Administravive Officer W ‘ Date ///7'9//2

_ ! 777"
State of California } As the Clerk of the Board of Supervisors of the County of Santa Cruz, | do hereby certify that the foregoing request for
sS. transfer was approved by said Board of Supervisors as recommended by the County Administrative Officer by an order
County of Santa Cruz duly entered in the minutes of said Board on DocuSigned by:
() UAbia /\ "’ (
December 4, 2018 , By WV (WAand , Deputy Clerk
TAZB R RerZORAT IO
(A-C)* Decs: Item - Budget Transfer
BRD. NAME AGENDA DATE Iltem No.
Distribution:

AUD74 (Rev 2018/19)
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Measure G PRA Request_10-Day Response

		From

		Cheryl M. Williams

		To

		Becky Steinbruner

		Recipients

		ki6tkb@yahoo.com



 



Ms. Steinbruner,



 



Pursuant to California Government Code section 6253(c), we write in response to the email dated April 24, 2019 that you sent to the County of Santa Cruz under the California Public Records Act (the “Requests”). We are submitting this response within the ten day period for response set out in Government Code section 6253(c).  We note that the Requests are limited only to records maintained in the normal course of business by the County and records that are in the County’s custody and control. 



 



Please note that we will not produce records that are privileged or otherwise exempt from disclosure pursuant to California Government Code section 6254 (b) and (k).  This includes documents pertaining to pending litigation or claims, and documents protected by the attorney-client privilege, attorney work product, and official information privileges.



 



No preliminary drafts or memorandum not normally kept in the ordinary course of business will be produced pursuant to California Government Code section 6254(a).  Records concerning real estate appraisals for pending acquisitions are also exempt from disclosure under California Government Code section 6254(h).



 



We will not produce documents that are subject to copyright protections, contain trade secrets, and/or proprietary and/or confidential information.  See California Government Code sections 6253.9, 6254(k), 6254.9; California Evidence Code section 1060.



 



Moreover, we will not produce documents exempt from disclosure under the deliberative process privilege.  See Times Mirror Co. v. Superior Court (1991) 53 Cal.3d 1325.  



 



No documents will be produced where “the public interest served by not disclosing the record clearly outweighs the public interest by the disclosure of the record” under California Government Code section 6255.  Additionally, no documents will be produced if they contain personnel, medical, private, confidential, or similar files, the disclosure of which would constitute an unwarranted invasion of personal privacy under California Government Code section 6254(c) and/or the Health Insurance Portability and Accountability Act of 1996.  And, to the extent any of the records you are requesting are the subject of ongoing litigation and/or pending investigations, and/or are law enforcement investigatory records, such records are exempt from production.  See Government Code sections 6254 (b), (f).  



 



In addition, no documents or records will be produced to the extent such a production would violate California Penal Code §§ 832.7, 832.8, 11076, California Civil Code § 129, California Welfare and Intuitions Code §§ 827, 828, 831, California Business and Professions Code § 805, or California Evidence Code § 1043. 



 



Furthermore, as we review your Requests, we may discover other applicable privileges and/or exemptions under Government Code sections 6254, 6255, 6256 or other applicable state or federal laws, and we reserve all rights to assert those at any time.



 



After a review, the County has determined that it has some non-exempt records responsive to the Request and is currently compiling them.  The County anticipates it will take approximately 4-6 weeks to compile and review the records.  After the records are processed, the County will inform you of what costs, if any, for the production.  Please contact me if you have any questions.  As always, the County reserves all rights. 



 



Kind regards,



 



Cheryl M. Williams



Cheryl M. Williams, Senior Board Clerk



Clerk of the Board of Supervisors



701 Ocean Street, Room 520



Santa Cruz, CA 95060



Assessment Appeals Desk



(831) 454-2326 – Direct Line



(831) 454-2323 – Main Line
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2018-19 Measure G Staffing Budget Plan compared to actuals

Department: County Wide - Measure G Funds
Budget Unit: Various Departments
Budget Unit Title: Various Units

Actuals thru

Mid Year 2018-19 Payperiod 10 5-
Action FTE Budget 3-19 Hired Date Other Notes

Baseline (From Payroll Projection Report) $0

New Positions

Focus Initiative TEAM (FIT)

Sheriff's Office

Sheriffs Deputies Add 2 122195 125140(1.14.19 Transfer Date
Sheriff Sergeant Fund 1 103305 63573(1.14.19 Transfer Date
Administrative Aide Add 1 53860 36057(1.14.19 Transfer Date
Total Sheriff Costs 4 279360 224770

Less Salary Savings 43129

Net Sheriff Costs 236231

Health Services

MH Client Specialist Add 1 57769 31240(1.12.19 Hire Date

MH Supervising Client Specialist Add 1 61958 48689(1.12.19 Hire Date
Total Health Services Costs 2 119726 79929

Less Salary Savings 18471

Net Health Costs 101255

FIT Program 6 337486 304699

Parks Department

Parks Maint. Worker I/11 Fund 1 39419 1159)4.30.19 Hire Date
Parks Maint. Worker I/l Add 1 39419 0

Rec Prog. Specialist Add 1 39419 0

Total Parks Costs 3 118257 1159

Less Salary Savings 18243

Net Parks Costs 100014 1159

Total Staffing Costs allocated in 2018-19 $437,500 $305,858






		Staffing Budget to Actual Plan




ounty of Santa Cruz Board of Supervisors
genda Item Submittal
rom: County Administrative Office

(831) 454-2100
Subject: Update on Focused Intervention Team
Meeting Date: February 12, 2019

Recommended Action(s):

Accept and file report on launch of Focused Intervention Team (FIT) Pilot to address
high-frequency criminal offenders, and direct staff to return with an update in September
20109.

Executive Summary

On November 6, 2018, Santa Cruz County voters overwhelmingly approved the
Measure G half-cent sales tax on retail transactions in the unincorporated area. One
critical program funded through Measure G, the FIT Pilot, launched on January 28th
and is an initiative to enhance community safety and move into treatment high-
frequency criminal offenders.

Background

On August 7, 2018, the County Administrative Office provided a report with revenue
options and funding strategies to address the County’s critical unmet needs, including a
FIT Pilot matching law enforcement with behavioral health treatment and supportive
services. The Board placed a measure on the November 2018 ballot to increase by
ordinance the sales tax on retail transactions in the unincorporated area of the County
by one-half percent for 12 years. With more than 66% of the vote, Santa Cruz County
voters overwhelmingly approved the sales tax, known as Measure G, on November 6,
2018.

The Focused Intervention Team (FIT) Pilot, which launched on January 28th, was
developed in response to a high-level community need and confirmed during
development, and aims to enhance community safety and move into treatment high-
frequency criminal offenders. The FIT Pilot is not an off-the-shelf public safety or
behavioral health program, but a hybrid drawing from established law enforcement and
behavioral health practices. The team includes 7.0 full-time equivalent (FTE)
professional staff in the Sheriff's Office and Health Services Agency, along with
equipment and funding to maximize success.

Representatives from the Sheriff’'s Office, County Behavioral Health and County
Administrative Office have met with a variety of partners and stakeholders to discuss
implementation of the FIT Pilot including the Santa Cruz Police Department, Watsonville
Police Department, Santa Cruz County Superior Court, Public Defender, and National
Alliance on Mental lliness Santa Cruz County.





Analysis

FIT Pilot Eligibility: Entry into the FIT Pilot occurs through law enforcement referrals.
The initial referral list will be compiled by the Sheriff's Office, and future referrals will
come from the Sheriff and local police departments (most likely Santa Cruz and
Watsonville) and the Homeless Outreach Proactive Engagement and Services
(HOPES) Team. Police department referrals will be informed by public calls for service,
but there is no direct public referral.

Listed eligibility criteria include a pattern of past behavior that includes threatening
and/or aggressive criminal acts. Substance use disorder and mental health issues are
not a prerequisite for entry into the FIT Pilot. Specific criteria are:
1. Fresh arrest.
2. Assault, battery, brandishing a weapon, threats or aggressive behavior in public
or any non-financial felony.
3. Minimum of three previous law enforcement contacts within last 90 days of
referral.
4. Refuse assessment; resistant to intervention or treatment.

FIT Pilot Capacity: The FIT Pilot Team will work Monday through Friday from 8:00 am
to 5:00 pm to effectively link to support services at governmental and community-based
organizations. The FIT Team is currently working with police departments in Santa Cruz
and Watsonville for referrals and training, but may work with clients from other
jurisdictions. Current capacity is estimated at 30 clients.

FIT Pilot Treatment: County Behavioral Health will employ several evidence-based
practices in treating appropriate clients including: motivational interviewing, Seeking
Safety, cognitive behavioral therapy, and others consistent with existing programs such
as Crisis Intervention (Memphis Model CIT), Law Enforcement Mental Health Liaisons,
and the HOPES Model for delivering coordinated services through a multi-disciplinary
team model to the homeless. For clients who are resistant to such services, custody can
be stabilizing, particularly when paired with 24/7 medical and pharmacological
oversight. The goal is not to lock people up, but to use custody as an intervention to
deliver services to this population, potentially for the first time in their lives. The working
assumption is that FIT Pilot clients may be in detention for 3-5 days, and will be closely
monitored.

FIT Pilot clients will also be connected with a range of wraparound services, including
medical and food benefits, housing navigation, and more. The anticipated success of
the program is built on leveraging the resources of existing community partners,
including Substance Use Disorder treatment programs at Sobriety Works, Janus, and
Encompass, Specialty Courts including the Behavioral Health Court and the newly
restarted PACT Court under Judge Salazar, Mental Health services through County
Behavioral Health and its contracted non-profits in the community, Inpatient and locked
care programs in the community, and outpatient programs that are based on Evidence
Based Practices, such as the new Pathways Program through Community Connections.
The FIT Pilot uses an intensive community-based contact approach from both the law
enforcement and behavioral health teams until a client completes the treatment period.
FIT Pilot teams are also committed to utilizing scarce County housing resources





including sober living environments and Section 8 vouchers, when available.

FIT Pilot Evaluation: The FIT Pilot Team is fully committed to learning through the pilot
process, and extensively detailing and measuring FIT Pilot successes and failures. The
primary metric for success is whether we see a reduction in criminal activity by FIT Pilot
clients in behaviors targeted by the FIT Pilot. Our draft matrix for performance
measurement includes numerous metrics in the areas of basic location and
demographics, access to care, criminal justice, and quality of life, including whether
clients have access to a primary care physician, successfully enrolled or completed
substance use treatment, enrolled in CalFresh benefits, and others. It also includes a
community evaluation survey. The Pilot phase will be used to establish baseline
measures of success, and we propose that progress towards the establishment of these
measures be presented to the Board bi-annually.

Financial Impact

Financing for the FIT Pilot will come from Measure G and, when applicable, federal
financial participation through MediCal. For FY 2018-19 Measure G revenue totaling
$337,485 for the FIT Pilot has been appropriated ($236,230 in the Sheriff’'s Office and
$101,255 in the Health Services Agency). MHSA Prevention and Early Intervention
funding in the amount of $55,811 was also appropriated for FIT Pilot staffing related to
adult mental health services for FY 2018-19.

The Board approved funding for 4.0 FTE positions in the Sheriff's Office and 3.0 FTE
positions in the Health Services Agency.

The FY 2019-20 cost for the FIT program is estimated at $1,000,000.

Strategic Plan Element(s)
1.C (Comprehensive Health & Safety: Local Justice)
1.D (Comprehensive Health & Safety: Behavioral Health)

The FIT Pilot will enhance public safety by cooperating with our city partners to address
high-frequency criminal offenders. Furthermore, the program partners with County
Behavioral Health to increase uptake and utilization of treatment programs to reduce
overall use of public resources among FIT Pilot clients.

Submitted by:
Carlos J. Palacios, County Administrative Officer, Jim Hart, Sheriff-Coroner, Mimi Hall,
Director of Health Services Agency

Recommended by:
Carlos J. Palacios, County Administrative Officer

Attachments:

FIT Program Model
#08 comment_Watkins, M (City of Santa Cruz)





#08 public comment h-o_Garrett, M

CC:

Public Defender
Sheriff-Coroner

District Attorney

Superior Court

Probation Department

Health Services Agency Director
Mental Health Advisory Board
City of Capitola

City of Santa Cruz

City of Scotts Valley

City of Watsonville





Focused Intervention Team Overview

Sheriff’s Office
(Staffing: 1 FTE Sergeant; 2 FTE Deputies)
Eligibility:
1. Fresh arrest
2. Assault, battery, brandishing a weapon,
threats or aggressive behavior in public or
any non-financial felony
3.  Minimum of 3 previous law enforcement
contacts within last 90 days
4. Resistant to Behavioral Health assessment,

intervention or treatment

Behavioral Health

(Staffing: 1 FTE MH Supervising CS; 2 FTE Sr/MHCS)
Eligibility:

1.

Meets eligibility criteria for SCSO admission into
program

Individual is assessed and determined to be
experiencing a behavioral health condition

Referral e Referrals made by local law enforcement e  SCSO refers/consults with FIT BH Supervisor
jurisdiction to SCSO Sergeant regarding any suspected behavioral health
o Referrals made by HOPES team if individual issues, and refers to Behavioral Health
meets eligibility & is refusing HOPES component for potential assessment and
engagement
e Field-based contact with individual for e Field-based outreach and engagement with SCSO
outreach, engagement and education of consistent with CIT model engagement
Engagement potential interventions e Collaboration with the Mental Health Liaison
e Daily monitoring of status, conduct and program and/or the HOPES team depending on
cooperation with programming circumstances for engagement purposes
e  “Crime Control Model” e Field-based BH assessment, evaluation and
service linkage as appropriate
If after referral and eligibility assessment, it is determined  If after referral and eligibility assessment, it is determined that
the individual is not experiencing a Behavioral Health the individual is experiencing a Behavioral Health condition, BH
condition, the SCSO FIT staff will provide services as noted  FIT staff will provide services as noted below.
& interface with the criminal justice system.
e Jail-based contact in dedicated FIT housing e Week day Jail-based BH treatment, inclusive of
unit individual assessment, therapy, MI, CBT, etc.
If Criminal e Engagement through Motivational e FIT Court liaison and discharge planning services
Charges Interviewing

Consider Pre-trial Services or 1810 Diversion services in appropriate

FIT part of Pre-trial or Diversion follow-up

Linkage to Mental Health and/or SUD programming as part of pre-adjudication plan/conditional release

If Adjudicated

Jail-based contact in dedicated FIT housing
unit

Coordinate discharge planning efforts with
criminal justice system

Linkage to Re-Entry programming as
appropriate

Week day Jail-based BH treatment, inclusive of
individual assessment, therapy, MI, CBT, etc.
Court liaison and discharge planning services
Introduction to Restorative Justice Principles

Participate in sentencing recommendations as applies to treatment programming, Mental Health
Probation, PACT Court recommendation, stay-away orders, etc.

Provide community-based follow-up to include case management, monitoring of compliance with
programming, progress in programming, and engagement in other services, i.e. Probation
Collaborate with treatment and criminal justice partners on progress

Participate in court review and ongoing recommendation (PACT Court or Behavioral Health Court)

Stabilization

Periodic contact to assure ongoing
adherence to program

Close monitoring of progress and planning for
linkage to ongoing services

Linkage to SUDS programs, IBH, physical health
care, WPC, Specialty Mental Health services,
SLEs, housing, benefits, etc.

Completion e No new criminal charges &/or probation e Solid participation in treatment program and
violations in 60 days ongoing care system
Performance e Pre/post measures: e Pre/post measures:
Outcome e Jail days, LOS, new charges, violations, e Treatment participation days, Inpatient days,
Measurements warrants service provider engagement

Recidivism

January 17, 2019






Related Correspondence #08

To: Agenda Management Support
Subject: FW: Support for FIT
Date: Monday, February 11, 2019 6:13:24 PM

From: Martine Watkins <mwatkins@cityofsantacruz.com>
Sent: Monday, February 11, 2019 3:14 PM

To: Rachel Dann <Rachel.Dann@santacruzcounty.us>
Subject: Support for FIT

Dear Chair Coonerty and Members of the Board,

I am writing to express my support for the Focus Intervention Team on the Board's February
12th agenda.

The City Council unanimously approved support of Measure G last Fall because of the
inclusion of this program in the Measure G campaign. During the campaign for Measure G,
the FIT program was touted as one of the many benefits that the passage of Measure G would
provide to the County and specifically to the City. Many of us on the City Council walked
precincts for Measure G and urged council candidates to include the Measure G logo on their
campaign materials, which almost all did. As a result of these efforts and others, Measure G
passed in The City of Santa Cruz by 78%, the highest margin by far of any City in the County
and higher than the unincorporated area which passed the tax by 61%.

The City of Santa Cruz shoulders much of the burden and impacts associated with frequent
offenders and I am pleased to see a program developed that will address this difficult to treat
population. I urge the Board to unanimously support the FIT program.

Sincerely,

Martine

Martine Watkins
Mayor

City of Santa Cruz
(831) 420-5024



mailto:agndamgmtsupport@santacruzcounty.us

mailto:mwatkins@cityofsantacruz.com

mailto:Rachel.Dann@santacruzcounty.us
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Brain of cellphone exposed rat

Leakage of proteins across the
blood-brain barrier seen 50 days
after a single two-hour cell phone
exposure (Salford et al. “Nerve cell
damage in mammalian brain after
exposure to microwaves from GSM
mobile phones,” Env. Health. Persp.
2003).

Santa Fe Alliance for Public Health & Safety
P.O. Box 24063, Santa Fe, NM 87502
(info: 471-0129)
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Wi-Fi: microwave-based
wireless networking

What are the issues?

1. PUBLIC HEALTH

Who is saying Wi-Fi is
dangerous?

Carl Blackman, PhD, US EPA

David O. Carpenter, MD, Director, Institute
for Health and the Environment, Founding
Dean, School of Public Health, SUNY
Albany '

Martin Blank, PhD, Professor, Columbia U.
Medical School, Past President
Bioelectromagnetics Society

Gro Harlem Brundtland, MD, Former Director-
General, World Health Organization

Erica Elliott, MD (Santa Fe)

Ann McCampbell, MD (Santa Fe)
Cynthia Knudson, MD (Santa Fe)
Daniel Kinderlehrer, MD (Santa Fe)
Leah Morton, MD (Santa Fe)

and thousands of other scientists and doctors.

How many studies show health
effects?

Approximately 3,000 studies have been
conducted worldwide on cell phones, cell
towers, and other wireless technologies. About
70% of all studies show one or more health
effects from the microwave radiation emitted.
www.electricwords.emfacts.com,

Isn’t Wi-Fi a low-power
technology?

No. A typical cell phone emits 125 milliwatts,
and a wireless laptop emits 100 to 200
milliwatts. The radiation in a room full of

wireless laptops is usually much greater than the
radiation from a nearby cell tower.

But isn’t that much le
radiation than a 60-watt light
bulb? |

You can’t compare ordinary light with
microwave radiation. Microwave radiation has
serious medical effects because it is practically
non-existent in nature, and we have no natural
defenses. Typical exposure levels from a
wireless computer are about one billion times
greater than the microwave radiation from the
Sun and stars. '

What are the most important
symptoms of microwave
exposure?

Neurological: headaches, dizziness and nausea,
memory and concentration difficulties,
insomnia, depression and anxiety, fatigue and
weakness, numbness and tingling, muscle and
Jjoint pains.

Cardiac: heart palpitations, shortness of breath,
heart arrhythmias, high blood pressure

Eyes: pain, burning or pressure in the eyes,
deteriorating vision, cataracts.

Ears: ringing in the ears, hearing loss

Other: digestive problems, dehydration,
nosebleeds, hair loss, impaired sense of smell,
light sensitivity, skin rash and itching.

Is microwave radiation
linked to any serious
diseases? Yes:

Neurological diseases: Sleep disorders,
multiple sclerosis, Alzheimer’s disease,
ADD/ADHD.

Genetic effects: male sterility, miscarriage,
birth defects.

Cancer: lung, breast, bladder, skin, colon,
and prostate cancers.

Other: Asthma, diabetes, thyroid dysfunction,
bleeding disorders.

2. DISABILITY ACCESS

Is Wi-Fi a barrier to people
with disabilities?

Exposure to Wi-Fi can trigger seizures in
people with epilepsy, heart arrhythmias in
people with certain heart conditions, and
asthma attacks in people with asthma.
Electromagnetic hypersensitivity (EHS) is a
blanket term for all people whose reactions

are severe enough to be disabling or life-
threatening.

The numbers of people with EHS have been
estimated, from government surveys, at 3.1%
of the population (Sweden); 3.2% (California);
5% (Switzerland); 6% (Germany); and 7%
(Marin County, CA). Since 2002, EHS is
recognized by the US Access Board , the

federal agency that enforces the Americans
with Disabilities Act.

Wi-Fi would be a barrier to access for at
least 3% of people, or 2000+ Santa Feans.
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Best,

Cheryl M. Williams

Cheryl M. Williams, Senior Board Clerk
Clerk of the Board of Supervisors

701 Ocean Street, Rm. 520

Santa Cruz, CA 95060

(831) 454-2326 — Direct Line

(831) 454-2323 — Main Line
Ms. Steinbruner,

Pursuant to California Government Code section 6253(c), we write in response to the email dated April
24, 2019 that you sent to the County of Santa Cruz under the California Public Records Act (the
“‘Requests”). We are submitting this response within the ten day period for response set out in
Government Code section 6253(c). We note that the Requests are limited only to records maintained in
the normal course of business by the County and records that are in the County’s custody and control.

Please note that we will not produce records that are privileged or otherwise exempt from disclosure
pursuant to California Government Code section 6254 (b) and (k). This includes documents pertaining to
pending litigation or claims, and documents protected by the attorney-client privilege, attorney work
product, and official information privileges.

No preliminary drafts or memorandum not normally kept in the ordinary course of business will be
produced pursuant to California Government Code section 6254(a). Records concerning real estate
appraisals for pending acquisitions are also exempt from disclosure under California Government Code
section 6254(h).

We will not produce documents that are subject to copyright protections, contain trade secrets, and/or
proprietary and/or confidential information. See California Government Code sections 6253.9, 6254(k),
6254.9; California Evidence Code section 1060.

Moreover, we will not produce documents exempt from disclosure under the deliberative process
privilege. See Times Mirror Co. v. Superior Court (1991) 53 Cal.3d 1325.

No documents will be produced where “the public interest served by not disclosing the record clearly
outweighs the public interest by the disclosure of the record” under California Government Code section



6255. Additionally, no documents will be produced if they contain personnel, medical, private,
confidential, or similar files, the disclosure of which would constitute an unwarranted invasion of personal
privacy under California Government Code section 6254(c) and/or the Health Insurance Portability and
Accountability Act of 1996. And, to the extent any of the records you are requesting are the subject of
ongoing litigation and/or pending investigations, and/or are law enforcement investigatory records, such
records are exempt from production. See Government Code sections 6254 (b), (f).

In addition, no documents or records will be produced to the extent such a production would violate
California Penal Code §§ 832.7, 832.8, 11076, California Civil Code § 129, California Welfare and
Intuitions Code §§ 827, 828, 831, California Business and Professions Code § 805, or California
Evidence Code § 1043.

Furthermore, as we review your Requests, we may discover other applicable privileges and/or
exemptions under Government Code sections 6254, 6255, 6256 or other applicable state or federal laws,
and we reserve all rights to assert those at any time.

After a review, the County has determined that it has some non-exempt records responsive to the
Request and is currently compiling them. The County anticipates it will take approximately 4-6 weeks to
compile and review the records. After the records are processed, the County will inform you of what
costs, if any, for the production. Please contact me if you have any questions. As always, the County
reserves all rights.

Kind regards,

Cheryl M. Williams

Cheryl M. Williams, Senior Board Clerk
Clerk of the Board of Supervisors
701 Ocean Street, Room 520

Santa Cruz, CA 95060

Assessment Appeals Desk

(831) 454-2326 — Direct Line

(831) 454-2323 — Main Line



